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THE MONEY MARKET. 


Earty in the week conditions were extremely stringent. 
On Monday up to 44 per cent. was paid for new money, 
and the following day, when one of the clearing banks was 
calling heavily, the rate was still 4} per cent., or even 
higher. Slightly easier conditions prevailed on Wednes- 
day and on Thursday. Business in the discount market 
was limited early in the week, with three months’ bills 
a2 
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quoted at 4,4 per cent. On Wednesday there was a small 
but welcome revival in the Continental demand for bills, 
and the rate eased to 4} per cent. On Thursday, owing 
to special buying, three months’ bills were quoted at 44-4, 
per.cent., with ‘‘ hot ’’ Treasuries at about J, per cent. 
lower. Short bills stood at 4); per cent. and long bills at 
43 and 5 per cent. 
* * * * 


The revival in the Continental demand shows that the 
44 per cent. Bank rate is taking effect, and the foreign 
exchange market is also steadier. The New York and 
Paris rates are now well within the export gold point, and 
the Amsterdam rate, at Fl. 12.04], is not far below it. The 
exchange on Zurich still remains obstinately at Frs. 24.90 
or well below the gold point. Still, this week’s return of 
gold movements shows that the outflow of gold has been, 
for the moment, checked. The withdrawal of £2,520,627 
from the Bank on August 6th was the last big movement, 
and since then daily losses have first fallen to the order of 
£300,000 and since ceased. The arrival of £614,000 
in sovereigns from Australia, and subsequent releases from 
earmark amounting to £1,250,000, and the receipt of 
£200,000 in sovereigns from South Africa, have further 
minimised the net gold losses, so that for the week ended 
August 11th they only amounted to £1,524,000, against 
weekly losses of £17,000,000 and £15,000,000 towards the 
end of July. Finally, the price of Cape gold in the London 
market has fallen sharply from 84s. 114d. (the Bank’s sell- 
ing price) to 84s. 103d. per fine ounce, which is evidence 
of a definite alleviation of the foreign pressure on our gold. 




















July 23,| Jaly 30,| Ang. 6, | Ang. Previous Rate 
981. | 198. | 1982." | 1951. ‘Chaneed . 
% 9 % % \% 
Bank Rate ............ t | 4 | 48 | 4% [3&(Tuly 30, °31) 
Banks’ Deposit Rate 1¢ 24 24 24 |14(July 30, °31) 
Discount f Call ........ 14 | 24 | 24 | 24 |1q(July 30,°31) 
Houses \ Notice ... | 13 2? 23 2% |1#(July 30, °31) 
Market rate (3 months’ 
ipa prance 34-4 144-4 | 44-8 4d a 
a x * * 


One point of interest is how far this relief has been 


obtained at the expense of drawing upon the £50,000,000 


credits opened in New York and Paris at the beginning of 
this month. On this matter, of course, no definite 
information is forthcoming, nor can anything be gleaned 
from the Bank return. The steadiness of the exchanges 
and the present revival in confidence suggests that if the 
credits have been touched at all, the total draft is a com- 
paratively small one. It must be emphasised, however, 
that fundamentally the position has not altered, and that 
the presence of a temporary calm is no justification for any 
relaxation, but rather an opportunity for redoubling the 
efforts needed to rectify the position of the national 
finances. Money market opinion agrees that the revela- 
tions of the Economy Report imply no immediate threat 
to the stability of sterling, and that foreign centres that 
take a contrary view fail to realise that the danger is still 
very remote. Still, as the recent experience of other 
centres has shown, it is easy to impair confidence, and 
while for that reason every care must be taken not to 
exaggerate the situation, it must be realised that the 
centre of pressure has for the moment been transferred 
from Berlin to London and that evidence of national 
determination to deal immediately and effectively with 
the threatened Budget deficit is from the monetary 
standpoint the most urgent need of the moment. 
* * *x * 


The July returns of the nine English clearing banks 
reveal an insignificant increase in deposits. Acceptances 
have fallen to a new low level of £113.0 millions, this 
decline reflecting the set-back to prices and trade 
caused by the German crisis and the uncertainties that 
dissipated the good effect of the Hoover declaration. 
The contraction in cash is a normal movement, as the 
June cash increases were inflated by half-year balance- 
sheet preparations. There was a further decline in 
advances, again evidence of the depressed state of trade 
and of the prevailing uncertainty which is forcing bankers 
to act with great circumspection. The expansion in dis- 





counts and investments is a familiar Movement req 
to compensate for the increase in deposits anj +i. +” 
in cash and advances :— we Geet 


July, 


April, May, | 
1930. | 1931: | 1931. | 















Capital and reserves.......... 132-1 132-1 oe irae 
—- clean 5-2 | lied | is | rH 
vided profita, &0.)...-.... 1794-2 | 1698-3 | 1,700:0 | i146 | 19, 
Total liabilities ......... 2,050-5 1,946°2 | 1906 ir 
Coin, notes, balance at —— 

bank, and cheques in 
ee! it amy | at | a 
seecreeccccesccos - ‘8 . | oe 
Investaeute «secon, 267-0 299-6 | 398 | mH 
Discounts vonsovsesessee 284-5 222-1 | 265 | 
on aa pete eeece 906-6 i) 
janes oes wee 156-0 | 1579 | ag) 
Total assets ............. 2,050 -5 1945-6 1946-2 | 1992-6 | 19%. 

a * * * 

In New York call money has remained steady a 1} fe 


cent. Opinion is, on the whole, becoming reassured p=; 
the course of events in Europe. It is generally beljer.; 
that London’s gold losses are due to what Profes: 
Gregory has just described as ‘* panic attitudes in oie 
countries.’’ The relaxation of the German imports res, 
tions, the successful reopening of the German sara, 
banks, the result of the Prussian referendum, and + 
reduction in the Reichsbank rediscount rate, have all n 
a favourable effect. German bonds are stronger, but es 
where the improvement in tone has been neutralised \; 
the sharp break in cotton prices. Assets of 6,805 reper. 
ing banks are returned at $27,643 millions on June din. 
These figures compare with $28,126 millions for 6.2% 
banks on March 25th and with $29,116 million « 
June 30th last year. 
a * es * 


A quieter and less uncertain atmosphere prevaued 
the foreign exchange market this week, and the abso 
of disturbing factors and a general return of confidence 2 
the pound led to the steady appreciation of steria 
against nearly all the more important currencies. Tt 
New York rate moved up to 4.854§, after being Ltt 
higher, as against 4.854, last week. Montreal foLovel 
New York, and went to 4.874. Paris was at 123.9, 
highest for the week, and Brussels rose to 34.89, also the 
highest point. Milan lost a point at 92.86. Madnd ws 
weak and uncertain and moved up from 50.4) to 00.» 
Amsterdam moved in our favour to 12.04]. Berlin wis 
little weaker at 20.55. Switzerland touched its highe 
point for the week at 24.91. The Scandinavian exchans 
were steady, Stockholm gained § at 18.108, but = 
} at 18.164, and Copenhagen } at 18.163. Of the a 
American currencies Rio was weak at 3id., aiter belt 
Syyd., against 33d. last week: Buenos Aires we 2 
siderably better at 323d., against 81}d., and see 
jumped from 20d. to 234d., after touching 2444 say if 
Far East the rupee and yen were firm and -— 7 
1s. 53$d. and 2s. Od. respectively. Batavia meen a 
12.064. In the forward markets dollars and —_ pe 
quoted below the gold point for both one nied 
months’ delivery, the former being at premiums 0 a 
and 14§ cents, and the latter at 20 and * —ae 
premium. Brussels rose to 5 and 8 centimes ry a 
Milan was more offered at wide discounts of , 7 rose 
centesimi. The premium on forward ames . 3 
from 1} cents to 2} cents for one month, . ral 
cents to 43 cents for three. No quotation ae il 
Berlin is yet to be recorded although it is unders a 
isolated deals in forward reichsmarks have — 
Switzerland was at 2 and 4 centimes pponien. ta td 
double last week’s level. Silver prices eased 7 
12d., for both cash and forward, as a result “ ’ 
neglect by buyers rather than any rush - a oe Bot 
China silver exchanges fell away in sympathy, . _ 
losing $d. at 11gd., and Shanghai 4d. at ls. 2§4. 


H. 
ECONOMIST INTELLIGENCE BRANC 
Our Intelligence Branch, which has been amalgamated ; = 
Investors Sérvice, Ltd., is available to our readers a 
economic, statistical and other information, at & —_ to. Moos? 
to the work involved. Inquiries should be ad | 


Economist Services, 8, Bouverie Street, Londo. E.C.4. 
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,. concluding sentences of their report the Majority of 
the conc -~ Committee pose the question whether 
e May agg ig shipwrecked on the hard rock of 
nocracy 18 10. h ith equal force have put the ques- 
ance. They mug at — A eound finance to be ship- 
pn the other hay or we of democracy ? That is the 
ecked upon ”. coe the Cabinet to-day. How, with 
— = ‘ democratic machinery and with the 
p present re a the House of Commons, can un- 
eee of economy be carried into force ? 
a as the matter from the political angle, the 
— Report has presented the Cabinet with 
Pl st dilemma which they have met in the 
, Pat ati affairs in their two years of office, 
- Sailiien of this fact has brought the Prime 
oi hastily back from Lossiemouth to meet 
Saul colleagues and to confer with financial ad- 
sors as to the necessary steps which must be taken to 
iieve a Budget balance in 1932-33. The position is by 
p means clearer than it was a week ago. Mr MacDonald 
+: in a Press interview, laid emphasis on the fact that 
as the House of Commons, and not the Government, 
+ insisted on the appointment of the Economy Com- 
nittee, that each of the three Parties nominated two 
‘. nembers, and that the House of Commons itself must 
hare with the Government the responsibility for acting 
non it. Mr Baldwin, while offering support to adequate 
measures of retrenchment, insisted that the full 
BS sponsibility must remain with the Government. He 
1s now hurried back to London, presumably, in the same 
ame of mind. The official Liberal attitude remains un- 
mown until Mr Lloyd George’s convalescence has pro- 
eded further, or Sir Herbert Samuel, recalled from 
liday, speaks for him. But Sir Donald Maclean has in 
eneral terms assured the Government of Parliamentary 
pport for setting the national finances straight, and Lord 
rey and Sir John Simon have spoken for the dissident 
ranches of the Liberal Party. In addressing his 
pnstituents at Cleckheaton, on August 7th, Sir John 
imon said that if the Government ‘‘ shirks the duty 
hich now rests upon it, no other consideration would 
tify the House of Commons maintaining it in office.’’ 
ord Grey, in his address, on the same day, at Embleton, 
ke strongly for dole reform, and expressed a doubt 
hich is no doubt to Sir John Simon) as to whether 
» big 4 price was being paid by the Liberals for keeping 
sepepeineits Government in office. On the Labour side 
here are known to be divisions in the Cabinet; no secret 
as been made of the bitter opposition of the Trade 
sight lich Meek Report; and much depends on the 
w ich Mr nowden can carry, and the strength of 
f gl which he will receive from his Prime Minister. 
4 ae 8 comments, referred to above, natu- 
mmons hele’ mga ora ete - ae 7 
aesened the be 7 a tenure of office, in which he 
call ol Siete” a arliament would function as a 
Dpportunity we Pa oo surely, is, if OT there was, ams 
eae on lament to function in that capacity. 
nswered. Will ma =e ger that require to be 
athe sees tk siberal Parliamentary Party make 
my the condition for supporting the Gov- 


Froment and face an ion i 
~ J. and Tace an election if such e i 4 
oming? Will Mr M “his political futur 
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al sie acDonald stake his political future 
hat ther parti aren pen country or on co-operation with 
" : ‘ ps agains s rong . . . 

i m will he seek te, . hg currents of feeling in his own, 


ee mporise on a middle path? Thirdly, 
i cine ae reached the stage where new ellaineasaet 

pet “gins to become a possibility ? 
bod on — - these questions will take shape slowly, 
remains at the tical phase of the question only this 
moment to be said. By painting the 


financi; ] +e ° 
ie 4 Position with the blackest paint and the thickest 
ommittee have achieved the main object 










: e May 
Of their ieee 
a common? labours 'N arousing the whole country to 
us, just we that quick action must be taken. 
Our nation jg tradi atmosphere has been created in which 
10 8 call for aditionally liable to respond handsomel 
Sacrifice Provided that all classes are vo 
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vinced that the sacrifices demanded are properly and 
fairly proportioned. How such fair proportioning can be 
achieved is the hard core of the problem with which Mr 
MacDonald and his colleagues on the Cabinet Economy 
Sub-Committee are grappling this week, and it is the 
obstacle against which both the Majority and the Minority 
of the May Committee stumbled. The position as we 
read it is very much as follows. The Economy Committee 
of the Cabinet feel that, while to swallow the Majority 
report whole would be politically impossible in any case, 
alternative plans of severe retrenchment might be put 
through the House of Commons, if it could definitely be 
shown that the shoulders of all classes were being put to 
the wheel. Thus, though too much should not be made 
of the memoranda sent to the Chancellor by certain lead- 
ing bankers and though much of the Press conjecture 
concerning Mr Snowden’s conversations with the signa- 
tories is obviously irresponsible, vet there would be few 
things less surprising than that the Chancellor should be 
energetically exploring the possibilities of large-scale debt 
conversion, or at least of floating the operation in connec- 
tion with the huge 5 per cent. War Loan, which, as he 
informed the House of Commons, he has already prepared. 

To put it in blunt terms, the Chancellor might well say 
to the City that large-scale conversion, representing sub- 
stantial voluntary sacrifice by the bondholder, would 
render it politically more possible to impose sacrifices on 
other sections of the community. To which, no doubt, 
the City would reply that a condition essential to the 
carrying through of such operations would be an unequi- 
vocal assurance either that a very substantial part of the 
May proposals will be implemented or that equivalent 
savings will definitely be effected by other methods. On 
the whole, we are not unfavourably impressed with the 
way in which the situation is developing. Granted a real 
national appeal and a nation-wide effort at economy, 
there is no reason for thinking that successful large-scale 
debt conversion as an integral part of that scheme is 
impossible, in spite of certain adverse circumstances in 
the present market position, which would probably render 
such an operation, standing by itself as a single measure, 
impossible of success. In some quarters anticipation has 
jumped so far ahead of actualities as to assume that not 
merely the conversion of the 5 per cent. War Loan to a 
4 per cent. basis—which would, if wholly successful, save 
the Treasury over £20 millions a year—is in immediate 
contemplation, but also the refinancing on a lower interest 
basis of the whole internal debt. Such assumptions are, 
to say the least of it, premature; for, although the water 
runs fast under the bridges in these times, only a few 
days have passed since Mr Snowden made a speech in 
the House of Commons which was interpreted to mean 
that he had for the time being missed the opportunity of 
launching his War Loan conversion scheme. ‘Thus 
although in every country, and not least in Britain, the 
conversion to a lower rate of interest of the whole internal 
debt is a consummation devoutly to be wished by Trea- 
suries and taxpayers, exaggerated rumours of “ an 
Australian plan for Britain ”’ should be discounted, not 
only because they detract from the study of immediate 
tasks, but also because they will be distorted or misinter- 
preted abroad by those whose confidence in London's posi- 
tion has recently been unnecessarily impaired. 

Ona thing at any rate has been gained. The tem™>rary 
damage to the prestige cr British credit wrougnt by the 
publication of the May Report has been offset by its effect 
at home. It has awakened the public at last to @ general 
recognition that quick economy is essential, ana Jt has 
created a general temper in which a real national effore 18 
possible, given bold leadership from the top. Mr 
MacDonald is presented with a big opportunity to capture 
the imagination of the country and to show the world 
beyond a peradventure that whatever Budgetary disorder 
exists in the British household—and in what national 
household is it absent ?—it will be firmly and effectively 
set straight. If he seizes that opportunity, he will have 
the leaders of thought in every party and every walk of 
life behind him. 
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SECOND THOUGHTS ON THE ORISIS. 


Tne events of the past week have served to relax tension 
and give the world a breathing space. We ought surely to 
use it in all countries for a thorough national stock-taking 
of the international situation and for a frank international 
discussion of the various national points of view—concen- 
trating our attention upon just those issues that are most 
controversial. In a breathing-space like the present, we 
have a chance, which may not soon recur, of examining 
the facts objectively and discussing them without animus. 
If we ean achieve this now, the results will not be lost 
when the crisis threatens us again. 

In this matter, the last bout of the crisis has done the 
world one service at least. It has secured public acknow- 
ledgment for certain fundamental facts, which, all 
recently, remained unrecognised by the world at large. 
The first of these facts—or may we now venture to call 
them truisms?—is that all the major problems of inter- 
national affairs are inter-related. Financial credit is seen 
to be bound up psychologically with political security. 
Without political security there can be no financial and 
economic recovery for the world; and, in the second place, 
there can be no political security without political com- 
promise. 

The paradox of the present political situation is this. 
In every country the vast majority of people want 
security, and this from the bottom of their hearts and 
not just perfunctorily. The differences that divide us are 
differences of method and not of aim; and the feelings 
aroused by these differences are acute just because the 
common aim, which we are each ensuing by these 
different methods, is being ensued by all of us with the 
same sincerity and fervour. We are sore with one another 
because we are each finding ourselves unable to achieve 
security by our own favourite method, whichever that 
may be, in the teeth of our neighbours. All that we can 
do—and this we can each do most effectively—is to 
hinder our neighbours from carrying their rival method 
through. 

Take our own British policy to begin with—a policy 
which the British Government has been pursuing in 
common with that school of statesmen in Germany which 
has been represented in succession by Dr. Stresemann 
and by Dr. Briining. Our solution for the security 
problem is to reduce armaments and revise treaties all 
round, pari passu, until we have arrived at an international 
state of affairs which rests upon mutual satisfaction and 
common consent, instead of resting, like the present state 
of affairs, upon a military preponderance of the countries 
whom it pleases over the countries whom it irks. This 
is our policy; and we believe as firmly as ever that the 
true path to security lies this way. At the same time, 
we see clearly enough now that we can neither coerce 
nor cajole our neighbours into exploring this path in our 
company beyond a certain point; and that some of our 
neighbours, if they choose, can hold up all further pro- 
gress in this direction. The French, for example, in con- 
cert with their continent European military allies, can 
hold it up by vetoing any further reduction of armaments 
and any beginning of treaty revision. The Nazis—if they 
become sufficiently powerful in Germany—can sabotage 
the Stresemann-Briining policy of fulfilment and concili- 
ation by building more “‘ pocket-battleships ’’ and by 
ranging Germany side by side with Fascist Italy and 
Communist Russia in an anti-French coalition. 

As for the French policy of maintaining the peace 
treaties sacrosaict and inviolable in perpetuity and 
trusting, for the security of France and her allies, to a 
permanent military preponderance, the whole history of 
Europe, and indeed of the Human Race, shows that such 
& policy is doomed to failure. Victories are wasting 
assets; and, in a universe where existence is synonymous 
with change, time always works against any attempt to 
perpetuate a momentary status quo. ‘‘ The one thing 
that you cannot do with bayonets is to sit on them ’’; 
and, if France continues to put her trust in military pre- 
ponderance, she will find herself driven, sooner or later, 
to defend herself against an ever strengthening counter- 
coalition by taking the offensive against it before the pre- 
ponderance passes to her adversaries’ side. And that 
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would bring France into direct conflict With the +: 
me British policy . preventing any single Ae 
ecomin rmanently and isiv a 
Ceatinae” ’ decisively dominant oy the 
Could Great Britain carry out this tradit 
the future as in the past? Presumably sh 
any rate she has virtually pledged herself 
Locarno, to make the attempt. 
three centuries, culminating in t 
shows that this country’s power to influence the Course af 
international events by merely going her own traj+», 
way is fatally limited in scope and negative jn eal 
In this way we can maintain the Balance of P = 
we cannot maintain peace; and we can only maintain ths 
Balance of Power by intervening each time ourselyes » 
the weaker side, whenever a general war on the Conrine. 
breaks out. 


Here, then, is the paradox and the peril of the preset: 
international situation. The clash between incompatihs 
policies, all of which are sincerely directed towards th 
common aim of security and peace, is bound, if allyy 
to continue, to produce the common catastrophe whs 
we all dread and all sincerely wish to avert. Surely thes 
is an overwhelming case here for stocktaking anj 4: 
cussion and compromise; and, as we pointed out the wat 
before last, the recently published French memoriniy 
on disarmament has indicated a possible line of diploma: 
advance. The forthcoming Disarmament Conference, » 
the French Government, can have no hope of achierz; 
further reductions in armaments unless its seo § 
widened to include the question of international sanct 
and guarantees. Let us carry this French line of ary 
ment to its logical conclusion by suggesting that its 
Conference is to succeed it must be allowed to cover % 
whole field of the Security Problem; in other words, 
deal not only with armaments and with sanctions 0 
with the third factor in the problem (albeit the Frest 
memorandum expressly rules this factor out). And ‘ss 
third factor, of course, is treaty revision. 

If the parties to the forthcoming Conference agree % 
accept an ‘all-in ’’’ agenda, what are the diplomats 
prospects? If negotiations are to succeed, there mus ® 
the elements of a bargain. The several parties must e 
have in hand assets of approximately equal value & ® 
‘* traded ’’ against one another. Now, surely, in the «is 
in point, this condition is fulfilled. Each of the principe 
parties concerned has something to offer which the on 
parties urgently want. Without the concurrence ot Fr at 
and her allies there can be no mitigation of the preees 
disparity of armaments and inequality of treaties, Wi) 
the concurrence of Germany there can be no substitute 
of an international state of affairs resting on Mm” 
consent for one resting upon force majeure; withows © 
coneurrence of Great Britain and the other vant 
speaking countries there can be no permanent Coie lua \ 
In fact, we each command assets that are equally valuabe 
in our own estimation and in that of our neighbours. rs 
not the time arrived for ‘‘ trading ’’ these precious *"" 
against each other? b suse 

In each country the first reaction to any rind oe 
tion will be, no doubt, the usual instinctive —_ "7 
we each have our cherished bugbears. In re eal 
Poland the bugbear is called Disarmament oe 
Revision; in Germany it is called an ey ae 
in the English-speaking countries it 1s called t a 
Protocol. But is it not time for us all to consider s¢ — 
whether our attitude towards these bugbears we | 
neurotic? And also whether, in refusing ‘0 Pe 4 
shadowy terrors ahead, we are not all in — énite a 
allowing ourselves to be overtaken by _.. stalking is 
deadly catastrophe of war and chaos which is § aa 
all the time from behind? Let us face me the werd 
then, and see whether they are rea y 
alternatives that lie in wait for us. 

Consider coolly, for instance, the 
British bugbear, the Geneva Protocol. | ca 
be riskier than the present state of affairs whit ” 


era 
vis inertiae, will infallibly produce another ge? that 
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he experience of 194 
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sooner or later if we let things drift? Suppor ch wool 
could secure a modicum of treaty nevision. Te 
take the edge off present continental disco 
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mmitment in the nature of that dread- 









trag ame British co : ; 
7 pt some a y be tantamount to a war risks insurance 

on rotoco heap rate? And supposing that, by assenting 
M tte a rather cheap nt and treaty revision, France 





disarmame ) 
— e Germany to accept nine-tenths 


cece settlement in the East of her own free will 
the peace der force majeure, as she has already 
yn e West, would they not be acting like 

‘nt men of affairs when they accept the conversion 
~~ term investment with an artificially high 
i gar into a long-term investment with a rather 
f value which corresponds more closely to 
+. conuine value of the asset? And supposing that 
‘wmany were to agree to an ‘* Eastern Locarno ”’ with 
Sand and the Little Entente, in exchange, let us say, 
ihe Anschluss with Austria and for some sort of neutral 
sme in a corridor between Germany and Kast Prussia, 
cversing the present corridor between Poland and the 
4: would she not be acting like a prudent firm which 
rites off old losses in order to transact new business with 


» amodicu a 
nd Poland could persua 
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cepted it in th 
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free hand? 
Surely if we exert ourselves to prepare the ground for 


e fortheoming Conference by working out some such 
jeas as these, we may hope, within the next twelve 
months, to break the present political deadlock in inter- 
national affairs and thereby to open the door for the 
: nancial and economic recovery of the world. 


















BRITISH INSURANCE COMPANIES IN THE U.S. 
I.—Fire. 

tmost without exception the 1930 accounts of 
insurance companies which have been analysed from time 
time in these columns indicated a marked falling off 
jn premium incomes; and it was made abundantly clear 
st the annual meetings of several companies that while 
home business had been relatively well maintained the 
full foree of the prevailing depression had been ex- 
perienced in the United States. As is well known, 
British offices are heavily interested in American 
business, since probably something of the order of 50 per 
cent. of the total premiums is derived from that part of 
the world. 

The table which follows is based on the final reports 
of the companies furnished to the American insurance 
authorities and published annually by the Spectator 
Company of New York. The figures are, of course, pub- 
lished in terms of dollars and have been converted into 
sterling at a rate of exchange of $4.80 to £1 for 1924 and 
; 25 and at $4.86§ to the £1 for subsequent years. 
x Twenty-one companies or groups of companies have been 
1h, selected, comprising all the principal British offices 

ps in the United States. In the form in which 

, i ge set out in the Spectator Company pub- 
Fh sri , allowance has not been made on the British 
a ~ : x — . — for unexpired risks at the end of each 
the profits - of policies then current. Accordingly, 

- he re ” been recalculated on the British model, 
of ent. of th ene risk reserve equal to 40 per 
and premium — premiums, and deducting also from the 
; carlin cost of claims and expenses. The aggre- 


gate results for e 
° ach of th i j 
are as follows: € past seven years on this basis 


















usit ee Underwriting Profit. 
not Year. — % of Premium 
hese — Amount. Income. 
4 oO 

ro 1am gina 31,085,285 126,648 a”; 
- 196 "7" $2,814,506 392,925 1-2 

y us 1927 . ree =~ 33,601,253 752,354 2:2 
on 1998 7" * $1,710,646 2,110,373 6-7 

oi 1999 7°" ° 31,277,814 2,531,231 8-1 
7 1930 2.3..." re 2,236,280 7-1 
out This table reveals ae rt 


; that the decline in premiums, which 
oa came very Sm. on for some two or three years, 
~ contributed Cunced in 1980. Several causes have 


allr 48 now been 








; this result. |] 
ton ine: “Suit. In the first place th 
: tcventuated it be falling commodity prices, ee 
uld Months wag of itse ecline during the past eighteen 





If sufficient to account for most of the 
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Company or 
Group of 
Companies. 


iis ccnioniucies 
Eagle, Star and 
British Domin- 
NY ciutesinases 
British General... 
Caledonian ...... 


Commercial Union 


Century ......... 
Employers’ Lia- 

TE isevecesones 
General Accident 


London Assurance 


London and Lan- 
Cashire .......0. 
North British and 
Mercantile...... 
Northern ......... 
Norwich Union... 


Liverpool and 


London & Globe 


Royal Exchange 
Scottish Union & 

National ...... 
a 
Yorkshire ......... 





As far as the premium income is concerned, it will be 
seen that the reduction has been almost universally ex- 
Only two companies in 1930 show an 
increase, and that in each case a small one, though the 
amount of the reduction varies greatly between individual 
With regard to the underwriting results, 
eight companies out of 21 showed a loss in 1930, com- 
pared with only three companies in 1929, but the range 
between the least favourable and the most favourable 
result is quite extraordinary. 
for instance, experienced a loss of 7.6 per cent. in 1930, 
while the ‘‘ Eagle Star ’’’ exhibited a profit of 6.6 per 
cent. Speaking generally, it seems to be the case that 
the larger companies have shown the most consistent 
results and have emerged most successfully. 


perienced. 


companies. 


Premium 
Income. 


£ 
971,593 


676,351 
123,231 
580,529 
4,113,376 
347,516 


517,998 
373,733 
1,100,713 


1,520,801 


4,592,570 
1,119,180 
860,896 
1,563,700 
358,699 


2,974,632 
847,935 


966,024 
1,100,283 
679,103 


31,224,583 


Wnrat is known 


1930 shrinkage of premiums. 
off has also, no doubt, been due to the greatly intensified 
competition in the United States from existing domestic 
companies, and the recent appearance on the scene of a 
great number of new companies. 
extent to which it has operated, this influence is favour- 
able—the companies themselves have subjected their 
American business to a very careful pruning process, 
with a view to eliminating bad risks and those to which 
a high degree of moral hazard attaches. 
volume of business has also operated adversely on profits. 
Expenses and commission, which in large part are fixed, 
naturally bear a higher proportion to the reduced 
premiums than before, while the well-accepted axiom 
that a decline in trade goes hand-in-hand with heavier 
fire losses has again been justified by the event. 

It now remains to consider the results of individual 
companies and groups of companies. The following table 
has been compiled in order to show the individual results 
for each of the last two years: — 


1929. 





Underwriting 
Profit or Loss. 


Amount. 


£ 
38,953 


— 33,432 
— 14,215 


14,146 
36,360 


93,018 


476,369 
111,993 
43,216 
95,623 
36,671 
518,861 


222,470 
39,225 


70,038 
76,944 
23,345 


2,236,280 
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Some part of the falling 


Again—and, to the 





Premium 
Income. 


£ 
887,378 


520,993 
111,585 
554,250 
3,549,270 
392,681 


515,162 
329,804 
891,613 


1,411,742 


3,884,917 
1,003,599 
776,776 
1,314,799 
363,269 
5,248,585 


2,764,690 
771,819 


933,243 
875,856 
586,287 





27,688,317 


The ‘‘ General Accident,’’ 








L’AFFAIRE BEAUHARNOIS. 


(BY OUR OTTAWA CORRESPONDENT.) 


in the French-Canadian 
‘* Affaire Beauharnois ’’ has provided during the parlia- 
mentary session which is now in its closing stages at 
Ottawa not only a very serious political scandal, but an 
illuminating insight into the same sort of interlocking con- 
nections of politics and power interests in Canada as are 
prevalent in the United States. The history of the whole 
sorry business is, if not wholly at least partially, told in 
the report of a special committee of the Canadian House 
of Commons, which, at hearings occupying nearly three 
weeks, tried to unravel the mysteries of business and 
evolved a unanimous report, now adopted by the House 
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Company, while it passed censure upon 


the a ae als of the Public Works Department 
«0 prom 
t Uttawa. rrence in the Report produced an 


concu 
The motion ate lasting nearly two whole days, on 
mteres 


; d 3ist in the House of Commons. Mr 
une doth “ ypied three and a-half hours in an 
fackenzie king *t = Report and an explanation of his 
xhaustive So nied that he had any knowledge about 
wn position. He deni" that he had made it a settled 

sign funds and sal a 
aipalge leave such delicate matters to the party 
practice 10 ae be free from an embarrassing sense 
prcanisers in order to be , sastic at Mr King’ 
i \oation. Mr Bennett waxed sarcastic at Mr King's 
pf obliga’ ‘plete innocence about campaign funds, but 
— wo ye his speech to a discussion of the position 
pee a hee Corporation and the future of its enter- 
om He took the line that Mr. Sweezey and his associates 
ee little consideration, as they had not only bought 
favours with campaign funds, but had also flouted the 
F..jeral Government by going ahead with plans which had 
never secured the necessary approval from Ottawa. So he 
pnounced that his Government intended to classify the 
Meauharnois canal ‘* as a work for the general advantage 
‘ Canada,” and take it over under its constitutional 
‘owers for acquiring such works, and also to cancel the 
Order-in-Council which permitted the diversion of water 
and substitute for it some arrangement which would better 
safeguard the public interest. He was able to intimate 
that the provincial! Government of Quebec was willing to 
acquiesce in this move. The disposition of the hydro-elec- 
tric energy which will be developed remains within the 
jur sdiction of Quebec, and Mr Bennett held that it was 
unlikely that it would countenance the proposal made by 
Mr Woodsworth, the Labour leader, that the power de- 
velopment should be undertaken and managed as a State 
enterprise. He was inclined to the view that the corpora- 
tion would have to be thoroughly reorganised and placed 
under different control, and that if this were done it might 
be able to secure the necessary financial backing for the 
completion of the project. Before Parliament rises a Bill 
to carry out the Government’s preliminary plans will be 
put through Parliament. 

Tlus action will close the present chapters in the Beau- 
harni is affair, but echoes of it will be heard for many a 
long day. There is general complaint in the Press, both 
Liberal and Conservative, that the inquiry was concluded 
with a strange and unseemly haste, and a demand that 
luysteries like those involved in the story of Mr Aird, 
em on - probed more fully. And the Toronto 
oe _— ing Liberal paper in Eastern Canada, has 
ce Suing a series of bitter editorials in which it 
deciares that the Liberal Party must profit by experience 


Se malariae a thorough process of domestic house- 
Geaning 
g. 





THE PRICE OF RUBBER. 


(BY A MALAYAN CORRESPONDENT. ) 
a is week rubber ha 
“id. per lb. What ig 
Commodity can hope t 


8 touched a new low record price of 
the eee price level which this 
eee "Pe to reach when the present depression 
ig 9g 
iemeeinn print below a contribution by a Malayan 
a we to the discussion of this controversial topic. 
callapes eat ee which has led to rubber’s price 
: an be traced directly to the violent fluctuations 


Ol ‘ 
ae ” or twelve years. When rubber was soar- 
mc a = new ventures flowed freely; production 
result that a nelly unimportant matter, with the 
opelessly ig exist to-day several companies that are 
and the comaiee “capitalised. Those companies are doomed, 
the dayg of hel failure of their directors to realise that 
Principal tector inn rubber have passed for ever is the 
being frittered in prolonging the slump. Reserves are 
Miracle will ha away uselessly in the vague hope that a 
st. Before on and all the other people will collapse 
Production wa; — slump the average all-in cost of 
this basis g ane © region of sevenpence per pound. On 
and the estimate ¢ Price of at least tenpence per pound— 
18 @ very modest one—was necessary be- 
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fore the more extravagantly financed estates could be run 
profitably. In the past year average production costs 
have been reduced to a little over threepence per pound, 
but this figure makes no allowance for replacement or 
development works. With a selling price of sixpence, the 
majority of estates—that is to say the soundly-financed 
and economically-run companies—could pay dividends. If 
the price went to a shilling, or a figure that would enable 
the high-cost producers to work at a profit, there would 
follow in a few months a crisis of over-production even 
worse than the present. A sudden jump in price to a 
shilling or more might bring very temporary relief, but it 
would not avert ultimate disaster to those boom flotations 
whose refusal to recognise facts is responsible for a con- 
tinuance of threepenny rubber. The vital factor in the 
whole problem is the native grower. There is, in Sumatra, 
a vast acreage of native rubber that is at present tappable, 
but is not being tapped because it is growing so far from 
any means of cheap transport that it cannot be marketed 
profitably at ruling prices. There are other expanses of 
native rubber that will mature in the next few years, but 
their produce is never likely to reach the market unless the 
price is inflated. 

All sorts of estimates have been published as to the 
potential annual tonnage represented by these idle sources 
of supply. Taking the most conservative of them, and 
modifying even that a httle, it can be said that if rubber 
went to a shilling a pound before the end of 1931, world 
production would increase by 40 per cent. in 1932. There 
are differing views as to the price necessary before this 
native rubber can be produced and transported at a profit, 
the middle figure being about eightpence. As an indi- 
vidual opinion, slightly over sevenpence is suggested here. 
Therefore we may classify rubber producers generally into 
three groups: those who can produce profitably at seven- 
pence; the native who is without reserves and cannot tap 
a huge area until the price exceeds sevenpence; and the 
overcapitalised estate where rubber cannot be produced 
and sold profitably at under tenpence or a shilling. Many 
of those in the last category are still putting rubber on 
the market and meeting the loss out of reserves. The 
folly has continued for so long already that there is little 
hope of persuasion by the recital of known and admitted 
facts. The many must struggle along while the few throw 
away such sums as would serve at present to pay out 
their shareholders at a rate in some cases in excess of the 
current market quotation for their shares. This journey 
to voluntary ruin will take months yet, and then we shall 
see the output of rubber restricted in a voluntary manner 
—by the cessation of activity on the part of companies 
that have been economically unsound since their forma- 
tion in an era of financial madness. ‘Thereafter, the re- 
maining cultivators will be faced with the task of keeping 
the price of rubber at about sevenpence, and as long as 
this figure is not greatly exceeded the Sumatra avalanche 
will be effectively checked. 





Notes of the Week. 


A Lull in the Storm.—In almost every direction the 
week’s events connected with the international crisis have 
been favourable. Following the unexpectedly calm reopen- 
ing of the German banks and savings banks, the defeat of 
the extremists of the Right and the Left in Sunday's 
Prussian referendum substantially assuaged immediate 
fears regarding the position in Germany, and this favour- 
able impression is confirmed and underlined by our Berlin 
correspondent, who, on a later page, relates that the tem- 
porary ‘‘ freezing ’’ of the German financial machine has 
not produced the contraction of trade and increase in un- 
employment which was generally predicted. Meanwhile, 
the Reichsbank has been able to reduce its rate; Dr. 
Briining has had cordial conversations with Signor Musso- 
lini in Rome; and the latter has agreed to visit Berlin 
shortly. Looking in other directions, we find that the 


flurry in the exchanges has disappeared, and sterling has 
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been steadily gaining ground. Other reasons for increasing 
confidence are found in the improvement shown by the 
British trade returns for July, and the vigorous concentra- 
tion upon economy plans which has brought Ministers, 
Opposition leaders and bankers rushing back from much- 
There is no doubt that the course of 
events has produced a definite improvement in psychology. 
Confidence, everywhere, is less lacking, and, after all, the 
restoration of confidence is an essential condition if effec- 
tive measures are to be concerted to smooth the difficult 


needed holidays. 


path which lies ahead. 


Mr Gandhi Refuses.—The announcement that Mr 
Gandhi will not be a member of the British India delega- 
tion, which is due to sail for England this week-end, has 
caused grave disappointment in responsible quarters. 
About a fortnight ago the Mahatma, who has been making 
great play with the mystery of his intentions, went so far 
as to say that he would ‘* probably ’’ visit London. Then, 
not altogether unexpectedly, a hitch occurred. Mr Gandhi 
represented to Sir Ernest Hotson, Acting-Governor of 
Bombay, that the Delhi Agreement was being infringed 


in the administration of that province, and gave it out 


that his departure for London depended upon the receipt 
Sir Ernest’s reply, in which he 
took the line that the measures complained of represented 
lawful administration and did not constitute any breach 


of a satisfactory reply. 


of the Delhi Agreement, did not satisfy Mr Gandhi or the 
Working Committee of Congress. Mr Gandhi, therefore, 


appealed to Cesar, or, in other words, telegraphed to the 
Vicerop at Simla, intimating at the same time that, in 


view of Sir Ernest Hotson’s reply, ‘‘ it would be difficult 


for him to go to London.’’ While the laetst pronounce- 
ment would seem to be final in its import, as least as 
regards the present delegation, he would be a bold prophet 
who would entirely scout the possibility that Mr Gandhi 
may yet cross the gangway—even if he follows in a later 


ship. 


The Prussian Referendum.—The attempt to secure a 


premature dissolution of the Prussian Landtag has failed. 
On the voting day, last Sunday, August 9, only 9,793,328 
voted in favour of the proposal instead of the 13,184,000 
which was the minimum necessary to secure a winning 
majority of the Prussian electorate. This desirable result 
has materialised in spite of the Prussian Government’s 
blunder, at the eleventh hour, in misusing a press law in 
order to compel all newspapers printed in Prussia, includ- 
ing those supporting the dissolution proposal, to print an 
official exhortation to the electorate to abstain from the 
polls. Nor was the voting accompanied, as it had been 
feared that it might be, by extensive disorders and blood- 
shed. If the Nazis and the Communists—those strange 
yokefellows of the moment—came to blows here and there 
on the occasion of a referendum which they were jointly 
promoting, the rest of the world may be pardoned for wel- 
coming this ineptitude as a touch of comic relief. The 
one serious incident was the shooting affray between the 
police and the Communists in the Bilowplatz at Berlin: 
The Communist attack, which was made by gunmen 
firing from windows, was peculiarly cold-blooded; and it 
may be expected to produce a strong revulsion of public 
opinion in Germany against the methods of the parties of 
violence, on whichever wing of the political battle array 
the assassins may be fighting. There were rumours that 
the Government of Prussia or of the Reich would retaliate 
by suppressing the Communist Party officially; but this 
has been promptly denied. It would, of course, be a 
political blunder of the same nature, but of far greater 
magnitude than the petty blunder of the compulsory 
insertion in the Press. Parties of violence pray for 
nothing so much as to be able to provoke their opponents 
into coming on to their own chosen ground; and even if 
their opponents prove strong enough to suppress them 
superficially, they always thrive on being driven under- 
ground. On the whole, we are warranted in greeting the 
failure of the referendum with relief. One definite good 
result which it has produced already is a relaxation of 
tension in France, where, as the day of voting approached, 
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the results had been awaited with an letra 
expectancy. Undoubtedly, the DB'Y Dervoy 


— 


atmosphere has been cleared; and “ae Politiog 
result of the voting means a certain “ a ? X00, the 
both the Communists and the Nazis in a” be 
same time, we must be cautious in allowine the At thy 
be father to the thought that the revolutionary ae 
Germany are now ‘‘on the run.” A decline ig re: 
influence cannot be deduced conclusively from gia," 
mathematical comparisons between last ‘Sunday's 
and those of the general election last whee. 
atmosphere of a referendum is different from that aa 
election, and the same individual may also behave aa 
ently when he is voting as a citizen of Prussia het 
he is voting as a citizen of the Reich. For such ro... 
as these we must not press our interpretation of ig 
Sunday’s results too far; but, so far as they oo. wes... 
take note of them with legitimate satisfaction. i. 
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Conversations at Rome.—It was a happy  inspiratig 
that led Mr MacDonald to invite the German Ministers» 
Chequers; for the interchange of visits between leadiz 
members of the Governments of the principal Powes 
which began with the German visit to England in th: ts 
week of June, has been proceeding actively since. Th: 
has been the German visit to Paris, the Seven-Pow 
meeting in London, the English visit to Berlin, ani 
latest of all—the German visit to Rome last week: wh: 
the American Secretary of State, Mr Stimson, has tex 
paying a round of visits to European capitals. The srs 
has not come to an end; for, before the departure ¢ 
Herren Briining and Curtius from Rome, it ws 
announced that Signor Mussolini had accepted an inv: 
tion to go to Berlin. This marks a notable departure fuz 
the Duce’s regular practice, hitherto, of staying at hon 
and leaving it to his lieutenants to represent the Itva 
Government at international meetings of statesmen. W2x 
are these meetings accomplishing? In our disappointmet 
over the meagre positive results of the London meet.ys 
few days ago, we were inclined to wonder whether the 
had not been much ado about nothing; and it wass 
doubt true that there was nothing miraculous that o. 
or did ensue from a gathering of statesmen—howeie 
eminent in themselves, and in their representative cif» 
city, these statesmen might be. Yet these meetings 
assuredly performing one prosaic yet highly import 
negative service. They are preventing the nervousness «1 
suspicion which have arisen in the field of internat 
finance from spreading to the field of international politics 
This service may prove of inestimable value; for * 
only in an atmosphere of undepreciated political cot 
dence and goodwill that we can hope to make progr an 
solving the political problems of disarmament and i" 
revision and security; and a substantial advance : this 
political field is perhaps the necessary prelude to — 
and economie recovery. In Rome, the heads of the on 
and German Governments have discussed frankly * ' 
delicate but urgent political problems, and the discussie 
appears to have extended to treaty revision aS WS" © 
disarmament. But the Italian and German argues? 
have been at pains to forestall any anxiety ine — 
possibly arise in France lest these Rome oie 
might be inimical to the French conception of sv". 
While the official communiqué, issued in ame © 
nounces that ‘‘ there was equal agreement upor - a 
sity of making every effort to ensure that the fort ~ 
disarmament conference shall produce favours _< 
effective results in the interest of peace and of ay ji. 
mic and moral well-being of the world, and - . a 
rect references to treaty revision have appeér front, 88 
Italian Press, the communiqué places in the “yo cet 
the key to the solution of present difficulties, tal tees 
sity of an active collaboration inspired by mu » bettet 
between all the Governments.’’ There could be whic 
watchword than this for the diplomatic — onths. 
must be carried on intensively during the coming ot Dex 
if the World Conference, which is due to iM. 
February, is to enter upon its labours with a + P 
of success. 
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um Agreement.—The experts’ meeting 


Boorse Morte to discuss the details of the saan 
. Said proposal, have now arrived at an agreement, 
moratt 


bmitted to and approved by their respec- 
which has been su  aereemnant embraces war debts 
tive Governments. “s ayments, and covers the liabilities 
as cents and Bulgaria, as well as those 
; — 5 od Allies, and of the Allies to each other. 
of Germany to ts in the case of Bulgaria are still being 
Certain adjustmen® or two reservations by certain Powers 
negotiated, and one ced and dealt with. The broad 
have had = o aeieas and debt payments sus- 
principle 1st th .* Hoover year ”’ shall be repaid by ten 
ended during > 1, 1933, together with interest 
sal annuities from July 1, 1953, tog Th 
“ot more than 3 per cent. as from that date. These 
ee cae will be unconditional obligations, not entitled 
t. postponement. The service of — a = —— 
Loans shall proceed, and shall be excluded from the terms 
the moratorium. The remaining unconditional portion 
‘ the Young annuity shall actually be paid by the Ger- 
at Government, but shall at once be re-lent to the Ger- 
en railway companies, so that, in effect, the transfer of 
this cum from Germany is suspended, as envisaged by the 
sriginal Hoover declaration. As regards reparations in 
kind, existing credits shall be continued, both for the com- 
pletion of outstanding contracts and for the execution of 
new contracts if any surplus remains. Every effort will be 
made to continue deliveries in kind according to existing 
arrangements, provided only that they may be suspended 
if their continuance through the moratorium year involves 
4 charge upon the creditor state. In interpreting these 
provisions, it must beremembered that the sudden suspen- 
sion of deliveries in kind would be prejudicial to German 
industry as well as to the recipient countries. Special 
recommendations are made for the continuance of certain 
Hungarian and Bulgarian payments, and the question of 
the Greek payment to Bulgaria under the Caphandaris- 
Molloff agreement has been left to be settled by the two 
Governments. In view of the complexity of their task the 
Committee have done well to leave so few loose ends 
behind them. Their work has been rather overshadowed 
by that of the emergency committees since set up to deal 
with the German crisis, but so soon as financial order is 
restored in Germany, and the world is free to turn its 
attention to the implementation of the Hoover declaration, 
its value will become apparent. 
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Australian Conversion Progress.—Events in Australia 
have lately been overshadowed by the European crisis; 
but it is pleasing to be able to record the steady progress 
that the Dominion is making in the rehabilitation in her 
finances. It is common knowledge that, a few months 
ago, matters had reached such a state that their rectifica- 
on required a grand assault all along the line, including 
~ tal Dominion and State Government expenditure, 
ht service salaries, wages, pensions, and, finally, in- 
i the internal debt. This week, the assault is 
ie ivered. The Acts necessary to enforce economies 
te ae been passed, and on Monday the latest of these 
aa oe the Debt Conversion Act, came into force, 
holders { ya Were opened for applications from bond- 
until oo Voluntary conversion. They are to remain open 
ant _ 31st for bondholders domiciled in Australia 
objection eptember 29th for those resident abroad, and 
interest ; eae conversion, which entails a reduction in 
that period. Whe of 4 per cent., must be lodged within 
to the Geec hen it is realised that the average saving 
older, ig oe and, therefore, sacrifice by the bond- 
on the internal det 224 per cent. of the interest payable 
made assume ; t, the fine response that is already being 
4 lead by i a “arge significance. The banks have given 
On certain ¢] ucing the interest on their deposits and also 
this up by - a of loans, and Ministers have followed 
According’ tg ee and other appeals to the people. 
that, during the fi dated Wednesday, it was estimated 
millions, or one-fifth two days of the campaign, £556 
‘erted. Meanwhil of the total, had already been con- 
Permanent Co e, the Loan Council has appointed a 
mittee, consisting of the State Under- 
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Treasurer, Commonwealth Officials, and Professors 
Giblin and Melville, to watch the application of the general 
economy plan. Already Australia’s efforts are bearing 
fruit, for London Stock Exchange quotations of her sterl- 
ing loans are appreciably above the lowest points touched 
earlier in the year, and the depreciation of the Australian 
pound has been checked. Further progress will be 
watched with interest, not only because of the goodwill 
felt towards Australia herself, but also because of the 
moral her success will contain for other countries. 





The German Credits Committee.—The Committee of 
experts nominated by the Central Banks to investigate the 
credit needs of Germany assembled at Basle last Saturday 
and has been at work throughout the week. The American 
representative, Mr Wiggin, head of the Chase National 
Bank, was appointed chairman. At the outset of the pro- 
ceedings a statement on the German position was made 
by Dr. Melchior and discussed by the Committee; and they 
have also invited representatives of various banking groups 
to visit Basle in order to hasten and co-ordinate definite 
arrangements for the prolongation of short-term credits in 
Germany. No statement has yet been made as to when 
or whether the Committee will proceed to Berlin to 
examine the situation in situ. 


Overseas Trade in July.—When allowance is made for 
the ill-effect upon prices and business of the international 
crisis, the July overseas trade figures are better than might 
have been expected. Imports were the highest since 
April, and exports of British goods the best since January. 
Re-exports, as might be expected from the breach in inter- 
national trading and credit relations, were the lowest of 
the year. The relevant figures for July and also for the 
year to date are given below :— 


Monts or Jury. 
(000’s omitted.) 





Increase or Decrease as compared with 





1931. 


July, 1930. July, 1929. 





£ % 
— 15,020 
—16,495 
— 1727 
—18,222 


| TT 


70,146 
34,252 

4,936 
39,188 


30,958 





First SEVEN MonrTus. 
(000’s omitted.) 


Increase or Decrease as compared with 
first seven months of 











1931. 
1930. 1929. 
£ £ % £ % 
: 487,935 | —138,831 |—22-1] —210,228 |—30-1 
Br Oxports.........-.++ 233,408 | —122,190 |—34-4| —191,854 |—45-0 
Re-exports .........s00---- 644 | — 15,299 |—27-3| — 27,888 |—40-7 
exports ......... ca 274,052 | —137,489 |—33-4| —219,742 |--44-5 
of importa over | 213,883 | — 1,342|— 0-6] — 9,514 |+ 4-7 





Even allowing for their slight improvement over previous 
months, the July figures are lamentably low, and the 





5 os 


 nepelamea 








SA ILE EE 


: ek Ne Pe oe tae 
A A Re Ett ies Reblltat on 


Ng ORG MCAT 


ae a eee 

















































te og rilend 





aes 


‘asthe 


eine en hee Na ee 


mass 
ae § 


a 


Bigg: BB e. 0 Domi. 



























ee 


—— . 
. 


cenncnnecritncsiminn tt 





sachin en scmtaccntpiengsiis™ 


<n 


a i¢ 
ee ee 


et tna a geno 


eae me ~ nena rg alent 


ete 





306 THE ECONOMIST. 


[August 15, 193) 


such circumstances Lancashire firms sh 7 
situated in competing for world — ap favouai 
immediate effect has been very disturbing, there eh = 
for believing that the reduction in prices wil] ; round 
trade on a larger scale at an early date. sult ig 














following table shows the extent to which the cumulative 
figures for 1931 lag behind those of previous years :— 


Somz Leapine Exports. 
(Quantity.) 





First Seven Months, 


——— 


Shipping Freight Index Number.—p 
whole-cargo shipping and freight market 





1929, | 1930. | 1931. epression in th 




















continued durr» 
7 ° . Mesa 
Sa tarorsararcesssramanasasereeeee 4 0780 seeds? aA rosea July, and our index number of freights at 87.3 shows : 
Rallway material sastietiaaaete tons 50 278,329 , further fall of 4.0 per cent., following a decline £45 vcs 
Total iron and steel............... tons 2,616,633 2,100,984 1,167,551 i Th 5 or 45 per 
Textile machinery ............... 9,136 59,403 cent. in June. e present figure compares with WOR y 
Cotton parte”... "the | 100,887,300 | _83,124800 |__13,7e8700 | Year ago and 110.3 for July, 1929. The following ty}, 
Cotton plece-goods.........- 8q. yds. 289,501,000 2,685,260,100 1, 7332, 400 summarises recent movements of the various gr ; 
Wors i ctenenesemmenaneal Ibs 21,616,600 17,866,500 15,137,600 | indices :— : 
oollen tissues eeeeeeecesereee . t , , ’ , , 
caanbaatiiandl 7: yds. 29,324,200 20,740,400 17,789,300 AVERAGE 1898-1913 =100. 

caaeaieaill oq. ¥ 43,389,600 | 40,254,500 | 37,858,700 | 
Leather —— semen al ; 164,787 94,473 Averasn, July. | May June, | July 
Paper and cardboard............ cwts. aa 2,700,400 1,846,328 » | 4930. | 1931. | igs! | doi 
Locomotives COSC eRe EHH Rees erereee tons , , 
Motor cars and chassis...... number 24,968 19,044 13,982 
RR ee ee eae Euro INI. caccnveonsnenacen 110-0 86-3 85-0 82-4 8.2 
With coal exports down by 25 per cent. on 1930, iron and | North America ...............000 113-1 | 89-6 | 96-6 | 89-6 | 45: 

- ; . South America ............0.ceceees 123-4 94-6 94-7 89-8 | a3 

steel down by 45 per cent. and textiles by amounts ranging | India ....................., 106-3 | 102-8 | 94-8 | 91-8 | a5 
up to nearly 40 per cent. for cotton piece-goods, this year Fee PORES onereoveerverce oe ee 108-1 98.8 o 
can only be called disastrous, especially when the dis- |__| 
pan onl) , : ET -sariiciitiineniealegl. 116-3 | 90-8 | 95-2 | 90-9 | rst 
appointing character of the 1930 returns, in comparison 


with those of previous years, is recalled. Even if 
there is an improvement in the autumn, which, barring a 
sudden and complete settlement in Europe, at present 
looks unlikely, it will come too late to neutralise the poor 
results of the first seven months of the year. 


eeniaseeneemnilcnmnlanmenncnemeaeaae 
Outward coal freights to the Mediterranean suffered iy 
appreciable fall, and the development of the finance! 
ditficulties of Central Europe was reflected in a furthe 
contraction in the general volume of grain chartering. 4 
moderately active business continued to be done between 
the Plate and Europe, but the North American gris 
market was at an abnormally low ebb. Generally bus. 
ness in miscellaneous cargoes other than grain and cei! 
was very limited. Individual changes recorded by ts 
various sections of the index number are given below: 


AveERacE 1898-1913=100. 


Cotton Price Slump.—Our Manchester correspondent 
writes :—Late on Saturday last the Agricultural Bureau of 
the United States Government published a surprising re- 
port on the cotton crop for this season. In market circles 
it was expected that the Bureau would estimate the crop 
at about 13,800,000 bales, but the official forecast was 














| 
15,584,000 bales, which compares with an actual yield for pindex aye. os Indes | oy 
last season of 13,932,000 bales. The condition of the crop mnvet) Points. a 
was stated to be 74.9 per cent., against 62.2 per cent. on ] 
the same date last year, and a ten-year average of 67.5 per | Home Trade.......... | 72:6 |+ 0-8 | South | America“out | 5.4) - 
cent. The yield per acre, at 185.8 lb., has caused much | Bay— 82-3 South | Americe meal wt 
surprise, as this compares with the final estimate of | *Sqrene?: sent 83-5 |— 8-6 | India—outwards ...... | 66-3 “4 
147.7 lb. for last year’s crop. It may be mentioned that, nee nel. 0althee | aai-s 
when the record growth of 18,000,000 bales was produced | North America ...... | 85-5 |— 4-1 | Australia............0.+ 95-2 | - 


in 1926-27, the production per acre was only 181.9 per 
cent. When the statistics were issued the markets of the 
world were closed with the exception of Chicago. In the 
circumstances there was considerable interest in the open- 
ing of the Liverpool market on Monday morning, and the 
first prices for American futures showed a decline of 
nearly 1d. per lb. There was a slight recovery a little 
later, and since then prices have been fairly steady. The 
spot quotation in Liverpool this week has touched 3.64d. 
This is the lowest figure since 1904, when 3.63d. was 
registered. If the Government estimate proves to be 
correct there must be a glut of cotton for a long time to 
come. The carry-over from last season was 9,000,000 
bales, so prospective supplies are about 24,500,000 bales, 
whereas at the present time the world consumption is very 
little more than 11,000,000 bales per annum. In trade 
circles the opinion is held that, if the weather in the belt 
continues favourable, there is a possibility of prices falling 
to a lower point than ever reached before. The lowest 
price ever known was 2#4d. on February 1, 1895. From 
the point of view of spinners, manufacturers and mer- 
chants this sharp drop in values is a calamity. All firms 
that are compelled to carry stocks of raw material or 
manufactured goods will feel acutely the depreciation in 
values. This fact has had its influence on the shares of 
the chief textile concerns this week. According to some 
authorities in Lancashire cheap cotton may be the salva- 
tion for the industry. In view of the lower prices now 
ruling there should be an increased consumption of manu- 
factured articles. But for the uncertain outlook in India 
and on the Continent it is likely that many merchants 
would be prepared to anticipate future requirements. It 
is understood that many spinners in Japan and in Euro- 
pean countries began to buy cotton more freely several 
weeks ago under the impression that prices were safe. In 


Expressed as a percentage of the average for 1913, t22 
total figure of our index number for July works out « 
75.0, compared with 78.1 in June and 78.1 a year ago. 





The Position in Argentina.—The course of financial and 
political events in Chile have undoubtedly reacted = 
some extent upon the foreign appreciation of Argentine’ 
position, while the heavy exchange ———— a 
ruling in connection with the Brazilian an “ 
Uruguayan currencies must also be reckoned as _ 
favourable factor. A simple declaration that — 
is on quite a different footing, financially as wl pot 
politically, from the other republics mentioned, “ a 
be sufficient to reassure the foreign public unless aon 
be shown that material grounds exist for such aed 
tion. Taking the political situation first, and 0 
it strictly from the standpoint of its reaction . ae 
affairs, every day that sees the present +™ arted 
Government in office spells additional ae as 
to Argentina’s finances, inasmuch as me on an 
been strictly curtailed in all departments an a oa 
obligations as have fallen due have been TY oh 
and discharged. It was sheer ill-luck that — of 
the abortive mutiny of a regiment in the = cenit 
Corrientes within the same week that saw the dee dealt 
of trouble in Chile. For the revolt in question ot state: 
with promptly, thereby emphatically rose that the 
ment circulated by its promoters to the e the pre 
plot had widespread ramifications and ee and bis 
lude to universal resistance to President Unburu regimi? 
Government. How far members of the —_— cas 
were directly concerned in the business nee ble doubt 
cussed here, since even in Argentina considera 








ee ett 


r 


——— 
ae 


we 
, © 


o + 


's° sx ! 


os ae Oe oe é 


August 15, 1931.] 


—_— ‘ortainly there was evidence 
exists 00 this ee cameo of the decree which, 
enough to warraD’ d the intention of the Provisional 
while it emphasiee® the country to elections on 
Government to _ ressly stated that no candidature of 
foneian O*. ie all be permitted. For the rest 
ee Vovesnenenth has steadily and remorselessly 
the pres xpenditure, and at the same itme it has fulfilled 
cut down eX} all its foreign obligations, while refraining 
to the — foreign indebtedness. The balance of 
c = also moving “in its favour, the figures for the 
ak months of 1931 showing a favourable balance of 
<1) 003.0) gold, as compared with an unfavourable 
* ei for ‘the first half of 1930, which stood at 
§:35 344, 000 gold. Diminished imports, however, though 
they improve the balance of trade, have seriously 
reduced revenue receipts. It is idle to deny, therefore, 
that the settlement of the $50,000,000 United States 
l n falling due on October Ist is a serious preoccupation 
aike to the Ministry of Finance and to the local money 
market, It has even been suggested that payment 
tieraof may be effected by employing gold from the Con- 
version Office, over and above the balance of $17,400,000 
cold now held in London for account of the Conversion 
Fund: and such a step is possible without unduly deplet- 
ing the percentage of gold to paper. But renewal would 
be preferable, seeing that Argentina is still seriously 
handicapped in her financial and currency arrangements 
by the fact that up to the present time it has not been 
found possible to unify her currency. For this reason 
she has been chary of increasing the limit under which re- 
discount operations can be effected, and, fortunately, the 
diminished movement of trade and the general stagna- 
tion which characterises the local money market make 
the present amount of currency in circulation, namely, 
$1,217,525,000 paper, ample for all the necessities of her 
internal trade. The exchange position, however, is suffer- 
ing from the general international uncertainty, which is 
also translated into lower prices for practically all 
Argentine produce, wheat touching the low level of 
$5.10 paper per 100 kilos, spot, while maize is $3.75 and 
linseed $11.90. Nor does the fact that the cable rate 
n London stands at 33}d. appear to have any beneficial 
effect ypon the prices of grain. It is undoubtedly a de- 
pressing situation, but it must be emphasised that, in- 


trinsically, Argentine affairs are rather better than they 
were & month ago, . 


yrofesse 





a Difficulties. —Our Warsaw correspondent 
a August 12th :—Very serious embarrassment has 
Tie an Lodz by the recent application of the 
ae ae . for court supervision pending the conclu- 
oe vn ory arrangements with their creditors. 
od _ eration of the application has been post- 
Widzeweh, ation part of September in order to give 
alee 0 submit &@ more complete and accurate 
eal assets and liabilities. Widzewska is the best- 
a = lo and weaving establishment in Poland, 
chan é largest. Its plant has been completely re- 
regarded ag ser and the management has always been 
iaiea ee ly efficient in a technical sense. Its in- 
means that a on “ under present conditions not only 
Widsowehe Shh mee of local and foreign holders of 
but that a pene are placed in a difficult position, 
employment era {housand workers will be thrown out of 
arranged for ao new cotton credits are promptly 
estimated at . © current liabilities of Widzewska are 
Which ig ier etween £700,000 and £800,000, most of 
valued ag mae for cotton. The property and stocks are 
appear to be y times this figure, but the liquid assets 
serving ag int Practically nil. British financial houses 
tise a0 un a in the furnishing of raw mate- 
redi oo. _to figure prominently among the 
‘ion to the pro Principal creditors have lodged no objec- 
the British Vj Posed moratorium, and it is expected that 
tors on the Wie a! at Lodz will represent the credi- 
agrees to legal zewska board when—and if—the court 
's that, with Waa The general feeling in Poland 
Position of other ewska unable to meet its liabilities, the 

Lodz mills must be very uncomfortable. 
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Transvaal Gold Output.—The gold output of the Trans- 
vaal mines during July amounted to 916,843 fine ounces, 
as compared with 897,750 fine ounces in June. In the 
following table we show the monthly output since the 


beginning of 1925 :— 


neat ett At, cae 
Month ot| 1925. | 1926. | 1927. | 1928. | 1929. | 1930. | 1931. 





Pine Fine Pine Fine Fine 


Ozs. Ozs. 
839,782 843,857 876,452 | 882,801 | 914,576 
779,339 816,133 815,284 | 818,188 | 839,937 
660,511 877,380 866,529 | 889,370 | 910,998 

868,606 | 882,337 


859,479 | 886,186 | 897,598 | 916,213 | 910,279 
855,154 862,363 | 856,029 | 887,867 | 897,750 
851,861 867,211 pon peny 912,652 | 916,843 


ES | | | | a | 


Total., |9,599,702 |9,962,852 |10,130,630 |10,358,596 |10,414,066 {10,719,760 |6,272,654 





The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contractors 
at the end of July totalled 223,484. Comparative figures 
for the last eight months are shown below :— 





Dec.,, 


Nov., 
1930. 


Feb., 
1930. 


June, 
1931. 


1931. 


July, 


Jan., Mar., | Apr., 
1931. 1931. | 1931. 1931. 

















May, 
1931. 

















Gold 205,030) 203,473) 209,442) 209,777) 207,239) 206,770) 207,109) 207,209) 208,155 
Ooal 13,973) 13,763) 13,865) 13,740] 13,436] 13,242) 13,305] 13,286) 13,512 


mines | 4,748) 4,607) 4,325) 4,333) 4,106) 4,030) 3,689) 5,345) 1,817 


223,751) 221,843) 227,652) 227,850] 224,781) 224,042) 224,103) 223,840) 223,484 





It will be noticed that the increased employment in the 
gold and coal mines in July, as compared with the pre- 
ceding month, was more than offset by a reduction of the 
numbers at work in the diamond fields. 





Overseas Correspondence. 


UNITED STATES. 


International Credits — Stock and Money Markets — 
Industry — Prices — Company Earnings. 
(FROM OUR CORRESPONDENT.) 
New York, August 3. 

In most quarters here there was some surprise when, 
shortly before plans were completed for the Bank ot 
England credit, intimation was received that such action 
had been decided upon. There never had been any doubt 
as to the strength of the Bank of England or Great 
Britain’s financial resources, nor any question as to 
ability to obtain a credit for any amount asked for. 
Nevertheless, it had been thought that a credit would 
not be necessary. Receipt of $1,000,000 in gold to-day 
from London was explained as a private transaction un- 
connected, except remotely, with the recent weakness in 
sterling. Banks here have been united in the avoidance 
of gold shipments which might have complicated the 
situation abroad. Largely as the result of placing 
$30,000,000 gold net under earmark during July, the 
month brought a net loss in metal of about $18,000,000, 
the first decline since August, 1930. For the year the 
net gain at the end of July was $355,000,000. 


Selection of Albert H. Wiggin, chairman of the Chase 
National Bank, to represent American bankers on the 
German credit committee was regarded as a good and 
logical one, the Chase having perhaps the largest share 
in short-term German credits. Mr Wiggin is an able and 
energetic man, and, moreover, & forward-looking one. 
While there can be, of course, no direct connection with 
the recommendations of this committee and eventual dis- 
posal of the reparations problem, the financial community 
is mindful that, in his annual report to stockholders last 
winter, Mr Wiggins declared that purely as good business 
it would be well for this country to consider a reduction 
of reparations and inter-allied debt payments. Recom- 
mendations which the committee may make on credit 
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extensions will have great weight here, but there is likely 


to be lively opposition to any scheme involving freezing 


beyond six months. Local bankers have organised a com- 


mittee which is working on a six months’ extension 
scheme to enable the German banks to reopen this 
month. The plan, it is believed, was suggested by the 
The local committee has been 
acting for some time as a clearing house of information 
on German developments for out-of-town banks with 
Of the $600,000,000 in German credits 


German Government. 


German credits. 
estimated for this country, about $350,000,000 are short- 
term banking credits involved in these negotiations. 
Country banks are showing a disposition to follow the 
lead of the city institutions in this matter. 


Trading in nearly all markets has been stagnant. In 


the share market the daily turnover of a million shares or 


less has brought no great change in prices, after wiping 
out the June rise on the Hoover debt plans, but it 


emphasises, as does also the further decline in brokers’ 


the distrust of the 
Bonds also are sluggish and 


loans of $26,000,000 last week, 
market by the public. 
irregular, and give little inspiration for the floating of 
new issues beyond municipal, Federal Treasury and small 


issues of the highest quality. Most of the July financing 
was high-grade public utility offerings. 


Federal Intermediate Credit Bank issue. Only Canadian 
bonds were sold for foreign account. The Federal Reserve 
Bank estimates the new financing of the first half-year, 
including shares and bonds and_ “refunding, at 
$3,040,000,000, against $2,530,000,000 in 1930 and 
$5,070,000,000 in the first six months of 1929. Foreign 
issues for new capital purposes in the first six months 
this year were only $229,000,000, against $752,000,000 
last year. Although these figures are small, the propor- 
tion of productive capital raised this vear to the total 
financing has been greater than in recent years, especially 


in those years in which the investment trust boom was 
in progress. 


Treasury financing is taking the form of aweekly offering 
of from $50,000,000 to $60,000,000 in non-interest bearing 
bills, which are finding ready takers, owing to the huge 
excess bank reserves. The market expects the Treasury 
to hold its long-term bond issue for the December 15th 
tax date, although money conditions might be such as to 
bring it out on the September 15th date. That date was 
left free of all maturities except two certificate issues 
aggregating $634,000,000. Tax receipts will take care of 
a large portion. Money market conditions by the middle 
of next month probably will permit sale of $500,000,000 or 


so of 3 per cent. bonds, with conversion privileges for the 
134 and 2% certificates due then. 


Current demands on the Treasury are not large, and are 
being carried by the weekly bill issues. The cash position 
is satisfactory. Last June the Treasury announced it 
would redeem on December 15th the third and last series 
of 34 per Cent. Treasury Notes, Series C, amounting to 
$451,000,000. In addition, a certificate of $268,000,000 
and one of $275,000,000, both at 1] per cent., fall due on 
the December tax date. Early action on the Liberty 
issues is not anticipated. In the first place, these issues 
are selling too high for a refunding offer possible for 
the Treasury at this time to be made, and a conversion 


offer could not be backed by threat of early call for 
redemptidn. 


Slackness in trade is a bit more pronounced than mere 
seasonal slowness, although encouraging improvement is 
taking place in some trades. The sugar industry is im- 
proving and conditions in the shoe and leather and woollen 
industries are quite favourable. Motor tyres, also, are 
doing well. Heavy industries continue to find times diffi- 
cult. Although gasoline consumption this year is breaking 
all records, the difficulty of restricting the flow of the East 
Texas and Oklahoma fields is depressing crude and gasoline 
prices. More oil companies have had to cut dividends. 
The steel trade is operating at about 30 per cent. of capa- 
city, but this rate probably will mark the bottom. Coal is 
depressed and also is suffering from strikes in the bitu- 
minous regions. Some copper mines are shutting down 
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altogether, and a few others may follow. Byil dine 
gain much, and the motor industry js { 
summer slackness, and the Ford shutd 
August production. Building contracts let jp the first thet 
year were about 31 per cent. under 1930, and it is ae 
mated that the third quarter will not fall more ale 
cent. from a year ago. Retail trade is doing better 1 : 
manufacturing. Department and chain stores are re a 
to be running ahead of last year.  gtijj — 
insolvencies of all sorts are running high. ——— 


Commodity price weakness continues, but it js Janse: 
among agricultural products. Dun’s index fel] «... 
tenths of 1 per cent. in July, compared with g gain cf 
one-half of 1 per cent. in June. In most quarters the 
feelers put out by the Government for disposition of Fam 
Board holdings of wheat and cotton to Germany on lone. 
term credit are not very eagerly received. It is felt thy 
the Farm Board has done too much already to interien 
with private trade. ; 


fails ty 


OWD will reg 


Sey e. 


rlere 

As shown by company earnings, the second quarter wis 
better than the first, even allowing for seasonal gain, which 
amounts to about 19 per cent. Earnings of more than 2¢ 
companies, as compiled by the National City Bank, 
dropped 38 per cent. under 1930 in the second quare, 
compared with a decline of 51 per cent. in first quarter, «: 
an increase in second over first quarter of 31 per cen 
For the six months earnings were 45 per cent. under th: 
same period of 1930. Figured on net worth, in the fr 
half-year 325 reporting industrial and mercantile en. 
panies earned 5.5 per cent., compared with 10 per cen 
in 1930 and 14.8 per cent. in 1929. Interpretation of thee 
results should be made in the light of a considerable 1. 
crease in operating efficiency. Declines in dollar volun: 
and in physical volume of business transacted wer 
general in most industries. 








FRANCE. 
Franco-German Relations — Prices — Production — 
Public Finance. 
(FROM OUR CORRESPONDENT. ) 
Paris, August 12. 
Frencu relief at the defeat of the German extrems 


parties in last Sunday’s Prussian plebiscite has been since 


and deep, and it is generally felt here that the way nen 
clear for resumption, with a fair hope of success, 0!“ 
Franco-German conversations begun in Paris prior te the 
London Conference. The fact that the German Reput 
can parties triumphed, by a majority totalling 63 per “~ 
of the voters, over an ill-assorted minority compose 
such irreconcilable partners as Hitlerites and oo 
is regarded by French opinion as marking an appreci’" 
advance towards more stable conditions in — 
while the energetic steps that are being taken ae 
Berlin leaders to restore the financial situation have a 
welcomed here with sincere satisfaction and nog 
There is, of course, an underlying sentiment to - ‘a 
that, as one journal expressed it, “* the German mY e 
has been saved, if reparation payments have o fs 
the more serious majority are satisfied that the - via 
has by no means yet been said in regard to - cit 
obligations of the Versailles Treaty, and that = a 
Ministers, now that Hitlerism has cease 7 sal 
moment at least—to be a serious menace, — pe . z 
to treat reparations, as well as many other a oT 
as reasonable a point of view as are their caomi 
leagues. The fact that the French have or oF the 
pate in the pending loan to Hungary, a5 We" tbe 
extension of international credits to ——— de which 
taken as significant of the more conciliatory at sag frieadl? 
is steadily growing here in regard to resulill's 

relations with former enemy countries. 


‘ July 

The index figure of wholesale prices at the ae witb 

shows a drop of 11 points on the month, as _— of Apt: 

8 on the previous month, or 28 since the por prices of 

The drop in July was mainly due to the et yuring the 
imported goods were brought down 18 points 


i 










August 15, 1931 .| 


h. as the following analysed figures show (base: 
month, & 


1. = W)) — 
July, 1914 IC Mean figure for 
— ‘ End of month of Me 

sNo.m',.May. June. July. 1928. 1929. 1930. 


General index figure (45) 480 477 466° 634. 623. 543 


Products of Freneh | 559 539 532 «619 635 S91 
: pag Te) 350 366 «348 «660 «602 458 
j Importe * Gold equivalent, 95. 


; lone is returned for July at 
a. —_ ie hel for June. Vegetable foods 
516, or ra 57 oints on the month, while meats are 
* oe “ ve are The figure for raw materials is 
returned ” i os 10 points lower, the principal fall being 
ees of textile materials, which are re- 
co : ed a 15 points lower. These figures cover unweighted 
a of 45 commodities. The weighted index figure (pro- 
: eal for July, covering 126 commodities, is returned as 
501, against 518 in June and 540 at the end of April. The 
‘ gure representing retail prices In Paris of 13 articles of 
;, usehold consumption stands at 615 (against 632 in June, 
. gi] in July last year, 606 in J uly, 1929), thus correspond- 
b ‘ng to a weighted figure in gold of 125. The fixed price of 
M bread in Paris has now been brought down 10ce. per kilo. 
, —from 2 francs 45 to 2 franes 35. 
Industrial production during June—the July figures 
wili not be available until early next month—shows a 
further drop of three points, the index figure for the month 
beng 126, against 129 in May, and monthly averages of 
140 in 1930, 139 in 1929 and 127 in 1928. Of the nine great 
industries covered, paper output alone shows an increase 
(equivalent to two points). The metallurgical industry 
fell off 8 points to 103 (base : 1913 = 100); textiles 7 points 
to 71 (this, the lowest level reached, being largely due to 
the recent general strike in the Roubaix district); extrac- 
tive industries, 7 points; rubber, 15 points (to 910); motor- 
car construction, engineering and building, from one to 
two points each. Iron and steel output figures for June 
were given here last week, and showed an appreciable 
drop under both headings. Steel output in June, which 
was 9 per cent. above the pre-war level, was about 10 per 
cent. under the 1917 level; while consumption was over 
1) per cent more. Coal output in June totalled 4,191,453 
tons for the 26 working days, against 4,095,245 tons in 
May (24 days) and 4,212,044 tons in June, 1930 (24 days). 
Daily average production in June was 162,210 tons, 
o against 170,635 tons in May and 175,502 tons in June, 
ore 1980. The labour force engaged in June was 3,400 units 
a ‘ewer than in the previous month and 11,000 fewer than 
‘n June, 1930. The output of metallurgical coke by the 
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the colliery plants was 368,711 tons, against 398,900 tons in 
bli May and 416,992 tons in June last year. Coal production 
nt in June was 10 per cent. higher than in 1927, while 
d “onsumption remained at practically the same level. 

ists All indications suggest that French industrial pro- 
ble “uction Is still suffering from the effects of the monetary 
By, inflation, followed by the industrial inflation, and the 
the ae economic policy of 1929-30. Internal prices are 
een . | being very largely maintained by tariff manipulations, 
val. a the control of imports, in spite of the falling off in 
fect re - and the shrinkage of the home market. Wages 
lie ca oe kept at practically the same level, notwith- 
but wlaee = Increase in at least partial unemployment 
er ve a dthe off in industrial activity ; while agricultural 


€ cost of living are being maintained at unduly 


high levels ; . : 
nad ee Spite of the difficulties with which industry 
the reduee bud a all, no serious effort is being made to 
es legislation ao expenditure. Expenditure on social 
ont is being cont; ‘ments and public servants’ scales of pay 
cole wes 0 le ana without regard to the fact that there 
a burden of = deficit in the 1930-31 revenue, and that the 
. safety ~e has admittedly surpassed the economic 
ich £0 far ag i, The dominating factor of the situation, 
“ in the fact en aspects of it are concerned, lies 


general elections are due next spring. 


aul Partie j Y 
me 8 in the Chamber appear to be hypnotised by the 


., a 
uly will be fa lean? of economy, retrenchment and reform 


vt eodan ir chances of securing re-election. 
il. Tse j cat . 
ae greater gt 8 complaining of having reached a state of 


the principal holiday bor been registered, even during 


the th, for many years past. The 
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actual volume of business has probably never been smaller 
during recent years, and not even the stimulus of the 
Hoover moratorium project, or the successive favourable 
factors that have developed since then, has been able 
to cause it to shake off its torpor. The index figure, repre- 
senting quotations of 300 French issues of variable yield 
at the end of July, is returned as 311 (base: 1913 = 100), 
as compared with 329 in June, 372 in February, and 
means of 437 in 1930, 507 in 1929 and 415 in 1928. 





GERMANY. 


Prussian Referendum — Politics — Banking and 
Economic Position — Schroeder Bank. 


(FROM OUR CORRESPONDENT. ) 


Berwin, August 11. 


THE failure of the referendum for the dissolution of the 
Prussian Diet means much more than a success for the 
Prussian Cabinet under the leadership of Otto Braun. It 
means the first great defeat for years of the radical groups ; 
it means that the Briining Cabinet can continue its work 
for the rehabilitation of economic life, since the Braun 
Government in Prussia gives the Socialists participation 
in power and responsibility even if they are not repre- 
sented in the Reich’s Government, and thus hinders a 
sharp opposition by the Socialists against Briining in the 
Reich. It increases the credit of German economy, since 
the conditions precedent to order in the State are firmly 
established. The referendum appeared at first to be a 
serious danger, owing to the fact that the Communists, 
with their large number of voters, joined the parties of 
the Right. On July 22nd, after the rejection of an ulti- 
matum which they had presented to the Prussian Govern- 
ment, they called on their followers to support the referen- 
dum. They may have done this out of blind hatred for the 
Socialists, or because they desired to intensify the political 
and economic crisis in Germany and thus create a ‘‘ revo- 
lutionary situation,’’ or perhaps with the idea that the 
foreign policy of a German Government of the Right 
would inevitably force Germany to join with Soviet 
Russia, since the hopes of the National Socialists to find 
allies in England and Italy would be shown to be in vain. 
Be that as it may, none of these considerations brought 
conviction to the supporters of the Communist Party ; they 
were far from following the parole in full numbers. The 
9,700,000 votes cast for the referendum are not only 34 
millions less than the number required for its success, but 
are also some 24 millions less than the number of votes 
cast at the Reichstag elections of 1930 for the parties sup- 
porting the referendum. The greatest falling off was re- 
corded precisely in those districts in which many Com- 
munists votes were cast at that time; for instance, in 
Berlin and Rhineland-Westphalia. It may be suspected 
that the Communist Party compromised itself greatly in 
the eyes of its voters by its summons to support the Right, 
and that the Socialists have at the moment made consider- 
able headway over the Communists. 


But the National Socialist movement obviously no 
longer possesses the driving force necessary to offset the 
lack of success of its Communist allies. It cannot be 
known, of course, whether radicalisation is still going on 
within the parties of the Right themselves. Since all 
parties on the right of the Centre called on their members 
to support the referendum, the result does not permit any 
conclusions as to whether, in case of an election, the 
National Socialists would draw into their camp further 
sections of the German Nationals, the Economic Party, 
the German People’s Party and the smaller groups of the 
Right. The referendum itself cannot be exactly compared 
with an election, since the non-voters here have the same 
effect as if they had cast ‘‘ no’’ votes, for, under the 
Prussian law, the number of ‘‘ yes ’’ votes must amount 
to at least half of all enrolled voters and not merely of 
those actually voting if the referendum is to succeed. 
But, if one assumes even 20 per cent. of non-voters, there 
would still remain of the 16 millions who, following the 
parole of the Socialist, Centre and State Parties, abstained 
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from voting, some 13 millions, as against 10 millions who | State of Bremen stands for the r 


: : : ; ; est, so that i 
followed the summons of the parties of the Right and the | creditor will lose anything. The manager-omnee 


Communists. Perhaps this does not mean that one could | render their stock gratis. The new capital of 19 »3 
to-day secure by new elections a Reichstag capable of | marks will be paid in, and 8 millions of open rth, 
doing real work, for it is not clear how many apostate | be created by paying in the shares at an average of a 
Communist voters would return to their party in case of a | percent. This form of financing is like that of the De + 
general election. But the result of the referendum indi- | bank. Of the 12 million reichsmarks in shares the § 
cates that the time is coming nearer when a rehabilitation | of Bremen takes 7 millions, Bremen economic ss 
of German politics will become possible by a return to the | 3 millions, and the Reichskreditgesellschaft and th 
normal forms of Parliamentary democracy. Berliner Handelsgesellschaft each one million, By: 
From a purely economic viewpoint also Germany has ' . oe ves -4 the sremantiater Bank, the Re 
had a week of calm and a relaxation of tension. The | ®¢Y@nce iin 4 od ee years to Bremen econgy': 
resumption of normal banking operations on August 5th ee Tt ee a to the ae for the payments on 
brought, surprisingly, no considerable strain on the " a ae t 85 ged + ener that the Reich has as. 
Reichsbank. The total of currency in circulation, includ- oa 7 di es : f th "tH oe to i Schroeder Bank. 4 
ing coin and notes of private banks, rose only 300 million Bank hh a ed : a ddi —_ of the Deutsch 
marks over the first week of July. The holdings of drafts | 3). os of the N —. Ge oe i a holdings o: 
and cheques increased by 190 millions, but advances de- a lanil hated on thce cab a the Deschimig 
creased by 180 millions—a result of the possibility ws a a 1a eo cto y the Reichskreditgesellschaft aj 
created by the Acceptance and Guaranty Bank of convert- ra a ane Reich ae 2 ao of their quot 
ing holdings of securities into negotiable paper and also, i aoe ss teeidirac Real co endeavour to place they 
doubtless, of the very large margin between the discount . 5 
and the Lombard rate. The liquidity of the Reichsbank is 
proved by the fact that it was able to get rid of 132 mil- 
lions of Reich Treasury certificates. Devisen increased by 
60 millions. Note covering amounts to 38.2 per cent., 
against 36.1 per cent. in the preceding week. Even 
though it is to be assumed that the opening of the savings 
banks on Saturday, which required somewhat greater pay- 
ments to depositors, may have burdened the status of the 
Reichsbank somewhat, this can be but temporary. For 
since then payments by the savings banks have become 
normal throughout the Reich: obviously only the accumu- 
lated requirements of the depositors—not any lack of 
confidence in the institutions—were responsible for the 
heavier withdrawals on Saturday. 


All these things afforded reason why the Reichsbank 
should reduce the discount rate. At the time of writing it 
is still undecided how great that reduction shall be, but in 
any event it will be regarded as a signal that the worst 
is over, and it will, in addition to its psychological effect, 
also through its material effect help German economy to 
overcome the losses which it suffered through the credit 
crisis. That this economy possesses a high degree of resis- 
tance to a damaging situation is shown by the figures 
covering unemployment at the end of July. From the 
middle to the end of July the numbers increased by only 
20,000, which is quite in accordance with seasonal develop- 
ments. But one must count on further results of the 
credit crisis, and must not be surprised if the report for 
the middle of August should be less favourable. But there 
can plainly be no talk of any catastrophic dwindling of 
economic life, such as has been feared in many quarters. 


The new decree governing devisen (foreign currency 
and securities) caused at first much confusion among 
importers, since the Reichsbank did not feel itself in a 
position to place at their disposal sufficient devisen to meet 
the full requirements for payments of imports. The 
attempt was therefore made to distinguish between urgent 
and less urgent imports, but this could not be carried out 
in a satisfactory manner, and it also brought about the 
danger of a protectionist misuse of the decree. But 
towards the end of the week the National Government and 
the Reichsbank decided to satisfy import requirements 
without any distinction, and merely to provide that 
devisen should not be used for aiding the flight of capital. 
The last great task in the restoring of normal economic 
life will be the reopening of the bourses. It is impossible 
at present to say when this will be possible, but it is 
obvious that a reduction of the interest rate will facilitate 
a normal shaping of quotations, and will thus create the 
conditions necessary for the reopening of the stock market. 

The reconstruction of the Schroeder Bank in Bremen 
has now been brought to a formal conclusion. The bank 
will be completely reorganised and will also alter its 
designation to ‘* Norddeutsche Vereinsbank A.-G.’’ The 
former manager-owners, including I. G. Schroeder, 
will leave. The bank’s losses are estimated at more than 
43 million reichsmarks. The stock capital and reserves, 
amounting to 30 million reichsmarks, are lost, and the 
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NORWAY. 


Finance — Labour Dispute — Industry — Foreign Tri 

— Fisheries — Unemployment. 
(FROM OUR CORRESPONDENT.) 
TRONDHEIY 
In spite of eventful days in America and in Europe, mone; 
market conditions have not altered in any marked degre 
during recent weeks. The returns of the Norges Bak 
show comparatively slight variations since the turn of tl: 
half-year. Notes in circulation have decreased during th: 
month by some 9 million kroners, loans and discourts 
declined from 175.5 million kroners to 170.2 mile 
kroners, while deposits show a negligible decrease. |: 
view of this stability and of the present exceptionally d:5- 
cult position of trade and industry, the Norges Bank bs 
not followed the lead of the Bank of England and othe 
central banks in raising its rate, and it is not likely ths 
any step will be taken in this direction in the near tute: 
unless exceptional developments at home or abroad 4% 
the situation. 


The repercussions of the German trouble and the genet. 
unrest in European centres have been almost negligo« 
on the Oslo Bourse, whereas the fear of a rise in bank rates 
caused a general sagging of prices on Government munit- 
palities and other bonds. 


In spite of energetic efforts on the part of the Pub 
Mediator to bring about reconciliation, the labour conte 
is apparently still as far from settlement as when the lock- 
out was declared about fourteen weeks ago. The pa 
concerned are, however, showing signs of exhaustion, st? 
it is noteworthy that a general meeting of the Board «: 
Representatives of the Labour Association has been cums 
for the 27th of this month, where the dispute will no doutt 
be discussed in all its various aspects. 


The concessions to the De-No-Fa and the Lillebort 
Fabriker in connection with the agreement of these < 
cerns with Unilever—the result of which caused the 7 
of the Radical Government in April last—have now we 
granted. The concessions have been given on the “ee 
conditions with regard to Norwegian — S 
employment of Norwegian workers and pole 
Norwegian raw materials, and, further, on the ” ae 
that the concerns guarantee the maintenance - = 
production in this country as well as their ~ oui 
account of the present difficult position of the 3 . oo 
wood industry, it has been found necessary oe - ds 
to regulate the import of sawn and planed wom, aed j 
provisional Government decree to this effect a pe 
last week. Applications regarding the ~— portly ¢0 
goods will be dealt with by an advisory boar ‘i ail 
be appointed. The regulation will remain in 10 
the next Storting have discussed the matter. 


: , the 
The statistics of our foreign trade in Maj a 
lowest figure on record—as far as exports are co 
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5 ch statistics were commenced. 
gince the mpage = May last year amounted to 57.3 
While expo “y the figure for the same month this year is 
million = . hronet, which is about 10 million kroner 
“ ae for April, 1931. The value of imports 
h declined considerably —from 97 million kroner in 
- = year to 71.3 million kroner this year. The excess 
May last ‘over exports during May amounts to 47.3 million 
of imports oF the corresponding figure for the first five 
ae of the vear slightly exceeds 150 million manent, = 
mont hs i with 130 million kroner for the same period last 
¢ meres’ lock-out situation, of course, accounts for the 
_ decline in the value of exports, while a large per- 
ao of the increase of the imports excess 1s due to the 
import of ships. ; 

he io of East-Greenland continues: to attract a 
ood deal of public attention, and is the subject of much 
soo in the Press. The matter will shortly be dealt 
with by the Court of Arbitration at the Hague, and it is 
to be hoped that this old dispute between two friendly 
nations will then be definitely settled. 


ring cod fisheries in Norway show a total catch of 
erie seme which is considerably less than any year 
since 1921, when the figure was 117,000 tons. Norwegians 
are also carrying on cod fisheries off the coast of Iceland, 
and the catch this year has so far been very satisfactory. 


According to the report from the various labour ex- 
Pen the number of unemployed at July 15th was 
20,869, against 11,997 at the same time last year. This 
figure is the highest recorded since 1928, and is, of course, 
largely due to the labour dispute which has affected in- 
directly activities in many branches of industry. 


only 
below th 





AUSTRALIA. 
Government Loans — Deposit Rates — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
MELBOURNE, July 3. 


Tae Bill for reducing the rate of interest on internal 
Government loans by 224 per cent., which is now before 
the Commonwealth Parliament, provides that after the 
interest on the existing securities is reduced the difference 
between the reduced rate and 4 per cent. for the remain- 
ing term of the original stock is to be capitalised to form 
part of the new 4 per cent. stock. Thus on the 6 per cent. 
1938 bonds, reduced from £6 to £4 13s. per cent., the 
difference of 13s. per cent. for 7 years is reckoned as 
equivalent to £4 3s. 6d., so that the total amount of the 
hew 4 per cent. bonds to be issued will be £104 3s. 6d. 
Except in special cases the maturities of the new 4 per 
cats, are to be distributed equally between ten different 
on the earliest being December 15, 1938, and the 
est September 15, 1961, the Government reserving the 
re to redeem in whole or in part at any time after 
— 31, 1950, any securities due after that date. 
—- : me is described as ‘‘ voluntary,’ but this is 
oe ih ap by the threat that, if they do not convert, the 
“ = _ themselves will suffer most, as the Treasurer, 
The - ore, stated in his broadcast speech on July 2. 
be fin niet the loans issued in London are to 
Fictorian ‘Beate . not yet been publicly disclosed. The 
lina manay has, however, stated that this 
eens r tor another Premiers’ Conference and a 
Tune Qt a while another Minister stated on 
of the £500,000 my would probably be a conversion loan 
cheaper basis th . orrowed in London on @ very much 
official state an the interest at present paid. A recent 

ment shows debts in London as at March 31, 


1931, at £ 
25,157.55, (eee on which the annual interest is 


British —, including indebtedness to the 


Th be ae 

he cain of 1 per cent. in fixed deposit rates by 

by the oo anks and the Commonwealth Bank, and also 

from the wise Savings Bank, has been welcomed 

banks hold 9 } of view of borrowers, but as the trading 

it will be “ arge amount of deposits at the higher rates 
me little time before they can pass on the 
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effect in corresponding degree in their lending rates with- 
out loss to themselves. The Stock Exchange quotations 
for Commonwealth Government securities show high 
yields (including redemption). After making all calcula- 
tions for conversion into the new 4 per cents., the yields 
range from £5 10s. 5d. for a 1961 maturity up to 
£8 12s. 1d. for a 1938 maturity. 


The Commonwealth trade returns for the eleven months 
ended May 31, 1931, reduced to British currency on both 
sides, show exports at approximately £79,500,000, against 
imports of £57,300,000, leaving an excess of exports of 
£22,200,000. These figures include several millions on 
account of gold exports, most of which was drawn from 
stocks. The sum of £22,200,000 for the eleven months 
leaves a substantial margin as compared with the £36 
millions per annum required for Government remittances 
alone. The outside exchange market has eased during 
the last few days, but quotations show much irregularity. 








SOUTH AFRICA. 


Japanese Immigration and Trade — Iron and Steel 
Industrial Corporation — Reserve Bank Meeting. 


JOHANNESBURG, July 8. 


THERE has been—and is likely to be—very considerable 
discussion in regard to the agreement between the Govern- 
ment of the Union and the Japanese Government, 
relating to the admission to the Union of Japanese 
subjects for the purposes of trading. This agreement, 
entered into in the latter part of last year, provides for the 
entry into the Union, on the recommendation of the Consul 
for Japan, of tourists, students, and merchants and their 
staffs, together with their wives and children. ‘The 
permits are for periods of a year at a time, and the agree- 
ment is subject to two months’ notice of intention to 
review. From the point of view of the Union, the object 
of the agreement is presumably to develop the export 
trade to Japan. In 1929 and 1930 respectively imports 
from Japan—the cheaper class of manufactured goods— 
were valued at £1,399,820 and £1,557,208 respectively. 
The export trade in the two years was valued at £87,094 
and £101,859. Of these amounts, £80,000 and £87,000 
were accounted for by wattle bark and wattle extract. 
During the three months ended March 31, 1931, Japanese 
goods to the value of £605,000 entered the Union, while 
exports amounted to £19,000. The quality of Japanese 
goods—formerly notoriously bad—is now very much 
better and in many cases very good indeed. As regards 
price, they are so low as to be unaffected by any ordinary 
tariff. Men’s and women’s canvas shoes are being im- 
ported at a wholesale price of 10s. 3d. per dozen pairs. 
Thousands of natives are wearing shoes regularly who 
have never owned shoes before. Good quality khaki 
shirts—a stock line with workmen, both European and 
non-European—land at Durban at 19s. a dozen. Far 
inferior material from occidental manufacturers costs one 
pound for material alone. Local manufacturers with large 
orders placed in England for shirting material are trying 
to cancel the orders owing to the impossibility of com- 
peting with the Japanese. It is reported that the 
Japanese, who have hitherto operated through local im- 
porting houses, are about to establish local agencies of 
their own. In the markets which they have entered they 
are causing the greatest alarm to all their competitors— 
for once the local manufacturer and his English, German 
and American rivals are all in the same trouble. Critics 
of South African policy point out that South African 
majority opinion is responsible for the existence of many 
of our manufactures, for the European labour policy, and 
for the maintenance of a standard of living equal or 
superior to that in the most advanced countries. It is a 
policy which creates difficulties when we desire to open an 
Oriental market for our raw material, such as wool. The 
new agreement is alleged by some critics to contain the 
germs of purely social difficulties, in addition to the 
economic ones which are already in evidence. It is true 
that the permits provided for in the agreement are renew- 
able from year to year, and that the agreement is subject 
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to revision at two months’ notice, but the Union may not 
find it easy to take a firm line on these points after the 
Japanese have acquired vested interests here. 


On June 30 the second ordinary meeting of share- 
holders in the South African Iron and Steel Industrial 
Corporation, Ltd., was held in Pretoria. The report of 
the directors shows estimated establishment expenses of 
£5,500,000, and the value of contracts placed at June 15 
at £2,500,000. It is estimated that the works will be 
started up at the end of 1933, and will produce 150,000 
tons of steel products per annum. The directors state 
that they have never wavered in their conviction of being 
able to produce a first-class article at a low price. They 
estimate the cost of producing pig iron in Pretoria at 
thirty shillings per long ton. For the present the board 
proposes to confine its activities to the manufacture of 
primary steel products, of which it hopes to supply about 
one-third of the country’s requirements. In his speech 
at the meeting the chairman, Dr. H. J. van der Bijl, gave 
categorical reasons for rebutting the criticism and pro- 
phecies of failure with which the corporation has had to 
deal since its inception. The most important factor, he 
said, is the extremely low cost and great purity of the 
hematite ore, but beyond that there would be the advan- 
tage of a complete and self-contained modern works, 
designed as one unit. He said that the work could 
easily compete successfully with existing works in other 
parts of the world, and even at present prices for steel 
could make substantial profits. 


At their eleventh ordinary meeting on Tuesday, July 7, 
the stockholders in the South African Reserve Bank 
assembled in their new building, which has replaced, in a 
central site in Pretoria, the temporary premises which 
the bank has hitherto occupied. In his address the 
Governor commented briefly on the various items in the 
accounts. In 1929-30 the bank discounted domestic bills 
to the amount of £18.7 millions, whilst in 1930-31 the 
corresponding figure was £10.5 millions—a figure which 
tells its own story. The bank has invested some of its 
funds during the year in Union Government stocks, which 
yield a higher interest than can now be obtained on short- 
dated bills in London. The gross profits of the bank 
declined by some £84,000 to £360,500. This was due 
partly to the lower rates obtainable for the use of money 
overseas and partly to a drop in the note circulation. The 
Governor dealt at some length with the sound position of 
the Union, the total balances in London on Union 
accounts amounting to between forty and fifty million 
pounds. He pointed out that British investors bought 
Union loans eagerly, and that the Government had lately 
raised about £8,700,000 within its own territory. The 
Reserve Bank has been trying to encourage the develop- 
ment of a local market for short money by holding itself 
open to rediscount Treasury bills at very moderate rates. 
The Governor dealt at length with the slump, pointing 
out that South Africa, not being a self-contained country, 
is wedded to an economic world which is at present out of 
joint. As regards internal causes of the local section of 
the slump, he expressed the opinion that the farmers are 
suffering from one chronic trouble—very many of the 
farms are somewhat heavily over-capitalised. The only 
remedy for this is resolute saving in years of prosperity. 








Letters to the Enttor. 


THE FIDUCIARY ISSUE. 
TO THE EDITOR OF THE ECONOMIST. 


_ Sm,—In reply to my letter on this subject which appeared 
in your issue of the 8th inst. you very kindly refer me to your 
article on ‘‘ The Exchange Crisis’? which appeared in the 
same issue. In that article you point out that the reserve 
would have been reduced to £29.6 millions and the proportion 
to 27} per cent. had it not been for the increase in the 
fiduciary issue. You state that this would have been adequate 
but might have left little margin in hand for future emer. 
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gencies. Surely the real question whi 


ch interes : 
and breeds confidence or the reverse is an eame the pubis 
in the gold reserve. That shows a decline, an oF deer 


» and therefor 
You state that i 
that the Televans 
In the same Act it wa 
UClaTY Note issue, on th, 
rection of the Treasy, 
might be Justifiable jp 


confirms the statements made in my letter 
was to meet first such an emergency as this 
clause was inserted in the 1928 Act. 
also provided that the amount of the fid 
request of the Bank, may be, by the di 
en, I imagine that an increase 
time of panic or expanding trade, an 
a gold drain, when an omen A of cone: ae re =< 
of bullion had proved ineffective. To borrow 
to credits is most unsound, and to increase the fiduciary 
as I have ventured to state, is to aggravate rather ¢} = 
relieve the situation at the present time. I am glad oe 
do not anticipace the likelihood of these credits ier 7 
and trust that you may now press for the retirement & an 
additional notes.—I am, Sir, your obedient servant ™ 
August 10, 1931. D. Me Masos 


[Mr Mason’s remedy is essentially a long-term remedy B: 
reducing the fiduciary note issue he hopes to force pt 
British costs to below the world level, and so to stimulate 
British exports and restore the exchanges in that war ts 
fortunately many elements in British costs have esa 
rigid that it is more than doubtful if they would respond t 
Mr Mason’s treatment, and the only result would be a dea 
lock expressed in a physical dearth of currency. Still, wh. 
ever the merits of Mr Mason’s remedy, he surely does nm 
imagine that it would add within the nert few webs 
£50,000,000 to our export trade, and it is the urgencr 
the emergency that the opening of the foreign credits and th 
temporary expansion of the fiduciary note issue is designed x 
meet. The application of these short-term remedies, whd 
we agree in hoping with Mr Mason will be a purely temporar 
necessity, is not inconsistent with a long-term policy ¢ 
bringing British costs down to the world level.—Ep., Eco.) 
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Books and Publications. 


INTERNATIONAL LAW. 


SEVERAL of the articles in this year’s issue of The Bntui 
Year Book of International Law* relate to current ¢ 
velopments interesting not only to jurists, but also tos 
wider circle. Professor J. L. Brierly writes on the result 
of last year’s Codification Conference, held at The Hague 
under the auspices of the League of Nations, wit 
attempted to reconstruct on a more systematic and sats 
factory basis the rules concerning nationality, territoné 
waters and responsibility of states for injuries \ 
foreigners. A more definite and more immediately sue 
cessful move towards international codification, namely 
that relating to the laws of bills of exchange, 1s describec 
by Professor H. C. Gutteridge, while an unsigned artic 
is devoted to the discussion of certain questions affectiDs 
the Permanent Court of International Justice, in compe’ 
tion with the establishment of which the problem of cod: 
fying international law originally came up for the attet: 
tion of the League. The Year Book, it may be noted 
before referring more particularly to these contributions 
conveniently summarises in each issue (this és 
volume being the twelfth) the pronouncements - 
Permanent Court and of other international tribuna ne 
well as those of English, Canadian and ory one 
courts involving points of international law, and ae 
very useful reference book to the legal side of internatic 
affairs. -orly deals 20 
In his paper on Codification Professor Brierly hi — 
only with the results of last year’s conference, a es 
the first ever definitely organised on a world-wide “— 
but with the question of what further steps — cn 
be taken in continuation of efforts made to “_ aw 
national law. Disappointment at the actual resu ‘ ons 
Conference of 1980 is, he remarks, very general, Ta 2 
sideration of the future of the League s ee meet 
domain of codification has been postponed until the 


. © : I. 
ing of the Assembly in September of the pee i. to 


is found that when we try to reduce interna 
H. 


* The British Year Book of International Law, 1931. 
Milford. Oxford University Press. 16s. net. 
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-« form there is & necessity not merely of codify- 
aa ting, in order to adjust differences. 
Te oe we done by lawyers, but legislation 
dification = place, decisions as to the future policy 
- The Conference of last Year was meee 
i but failed to make much progress partly 
p codity, not constituted so as to be able first of all 
pease 1 WE h 2 lines upon which codification was to 
jetermnne ee nust be taken, Professor Brierly very 
oceed. oie _ arrange for legislative codification, 
yi , Lesential change is that the preparatory 
2a i committed to lawyers.’’ The pre- 
ek should noe rly to advisory commissions 
arator\ work belongs prope J ; 
” sed of specialists im particular fields, such as 
i health, communications and the oo _— a 
ble to expose existing defects in the law relating : he 
‘}eet in which they are expert, and to frame policies 
sr its correction.” Subsequently a conference may with 
jvantage meet with a view to the conclusion of a con- 
sntion, and thus international condification may be 
rried out by the detailed application of this method to 
articular subjects. ; 
This seems . be common sense, and this method, it 
worth noting, has been favoured in observations which 
» recently been forwarded by the British Government 
» the League. It was the method adopted with success 
connection, for instance, with the laws of bills of 
change. Professor Gutteridge describes in detail in the 
ear Book how bankers and merchants, as well as lawyers 
nd diplomatic representatives, worked together last year 
the preparation of a convention for unifying Con- 
nental laws relating to bills of exchange. The Con- 
nental system could not be assimilated with the Anglo- 
erican rules, but a great simplification should result 
m the work which was done, and this method can very 
ell be applied to other subjects so as by degrees to bring 
bout a considerable measure of codification of inter- 
ational law. Thus the prospect of some advance being 
bade may be brighter than seemed to be the case imme- 
ately after last year’s initial effort at codification, which 
as not on the right lines. Codification within suitable 
mits is desirable not only to systematise the rules of 
w which may have to be applied by the Permanent 
urt of International Justice, but also for the general 
nvenience. 
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THE WAY TO RECOVERY.* 


or the last few years Sir George Paish has been consis- 
ntly und insistently a prophet of woe—of the very woe 
Lich has now come to pass and has been engulfing the 
ouomy of every nation. Messengers of ill-tidings rarely 
ave popular acclaim, but Sir George Paish can claim 
‘Scent correctness for his prophecies to entitle him 
D a careful hearing when he writes a book designed to 
” the feet of the world back into the path of prosperity. 
© Present volume is the more timely because it was 
a ae for American consumption and, happily, 
“3 e ti e of changing opinion in America in relation 
a ‘uterdependence of countries, new and old. There 
pag in - book which, perhaps, Sir George him- 
co Ss aim to be more than an epitome of the 
my Rigi ” used so freely oN many occasions since 
Seal debts tariffs, the failure to disarm, the main- 
bternational c 8 and reparations, the absence of adequate 
r the eee these are tendencies responsible 
ndeneies that age and it is in the reversal of all these 
he book ma . b George Paish’s way to recovery lies. 
ion, but is 2 or unfairly be called a counsel of perfec- 
ie ideal goal? an sometimes to have laid before us 
iatenee that oe Is a little depressing is Sir George’s 
but of his counsel te short of the full and rapid carrying 
vm utter wreck : perfection will save the whole world 
dealists will re a Defeatists will read it and gloat. 
ich. Optimists will = om Realists will read it and 
be the Worse for rea dine and shudder. And none will 
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name, 7g gq eCOvEry.” By Sir George Paish. (London) 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 

(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column. ) 

The History and Economics of Transport. By Adam W. 
Kirkaldy and A. Dudley Evans. (London) Sir Isaac 
Pitman and Sons, Ltd., Parker Street, Kingsway. 
16s. net. 

Among the additions to the fifth edition is a chapter on civil 
aviation. The bulk of the book is devoted to railways, canals and 
shipping, and road transport is not dealt with. 

Statistics Relating to the Worsted, Woollen and Artificial 
Silk Trades of the United Kingdom. (Bradford) 
Chamber of Commerce, Commerce House. 5s. 


This useful publication contains statistics, sometimes dating back 
as far as the eighteenth century, of wool production, consumption, 
imports, exports and prices, together with miscellaneous factory 
statistics. 

Memorandum on International Trade and Balance of Pay- 
ments, 1927-1929. Vol. III. Trade Statistics. 
(London) Geo. Allen and Unwin, 38, Great Ormond 
Street. 10s. 


A League of Nations publication giving detailed trade statistics 
of sixty-four countries from 1927 to 1929, and including provisional 
summary figures for 1930. 

Economics of the English Banking System. By W. J. 
Weston. With a Foreword by Sir Malcolm Hogg. 
(London) Sir Isaac Pitman and Sons, Ltd., Parker 
Street, Kingsway. ds. net. 

An account of the system for the general reader. 

Armaments Year Book, 1980-31. Seventh edition. 
(London) Geo. Allen and Unwin, 38, Great Ormond 
Street. 20s. 

The statistical information contained in this valuable League pub- 
lication is of particular interest in view of the forthcoming Dis- 
armament Conference. 

The Annals of the American Academy of Political and 
Social Science. July, 1931. 

This number is devoted to a series of papers on American Foreign 
Policy. 

The Key to Prosperity. By Noel M. P. Reilly. (London) 
George Allen and Unwin, Ltd., 40, Museum Street. 
4s. 6d. net. 


A suggested solution of the problem of over-production by means 
of a policy of national wage control. 

The Greenbacks and Resumption of Specie Payments. 
By Don C. Barrett. (London) Oxford University 
Press, Warwick Square. 12s. 6d. net. 

A critical account of the attempt to manage a paper currency 
during the Civil War in the United States. 

The Practical Company Secretary. By P. F. Knightley. 
With a Foreword by Sir George Touche. (London) 
Sir Isaac Pitman and Sons, Ltd., Parker Street, 
Kingsway. ‘7s. 6d. net. 

A useful text book for the student and company secretary. 

Rationalisation and Displaced Labour. (London) National 
Industrial Alliance, 42, Broadway. 3d. 


The report of an inquiry into the steps which are taken to safe- 
guard displaced workers. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: 
Statistical Abstract for the British Empire for each of the 
years 1913 and 1924 to 1929. Cmd. 3919. 5s. net. 


Report of the Commissioner of Police for the Metropolis 
for the year 1930. Cmd. 3929. 9d. net. 


Return Showing the Results of Elections in India, 1929 
and 1930. Cmd. 3922. 6d. net. 


Road Vehicles—Great Britain: Return Showing the Num- 
ber of Mechanically-propelled Vehicles Registered for 
the First Time under the Roads Act, 1920, by each 
Licensing and Registration Authority during the 
Month of June, 1931. 2s. 6d. net. 

Ministry of Agriculture and Fisheries: Agricultural Statis- 
tics, 1930. Vol. LXV. Part I. Report on the Acre- 


age and Production of Crops and Number of Live 
Stock in England and Wales. 1s. 6d. net. 
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On the last occasion on which we reviewed British film 
finance we had the mournful duty to perform of counting 
the cost to the investing public of the ‘‘ bubble ’’ film pro- 
motions of the 1928-29 boom in new issues. We then 
examined the reports of twelve new companies, and dis- 
covered that, as compared with their par value of 
£3,322,000, the market value of the shares issued to the 
public was only £613,255. To-day it is only £256,297. 
This was the first result of the Films Act of 1927, whichim- 
posed on renters and exhibitors a certain quota of British 
films, beginning with 74 per cent. in the year ending April, 
1929, and rising by 24 per cent. each year to 20 per cent. 
of their annual turnover. We may now review the com- 
mercial results of the Films Act after three years of some- 
what painful operation. Most of the *‘ bubble ’’ promo- 
tions have disappeared or no longer count—the advent of 
the ‘* talkies ’’ gave them their coup de grace—and the 
few survivors, together with the pre-Act companies, 
namely, the Gaumont-British and British International 
Pictures and a few fleeting private enterprises, are now 
beginning to show results in quantity, even if the quality 
of British films has not yet reached the level of the best 
American productions. The following table, compiled by 
Moody’s Economist Services, gives the average weekly 
length in feet of films registered, and shows the increase 
in the British proportion of the total over the past two 
years :— 






Weekly average : Per cent. Per cent. Per cent. 
1928 (a) ...... 112,532 13-6 si 112,532 
aatiechehs 72,065 14-9 61,482 7°5 133,547 11-5 
i cniticiacle 44,752 15-0 96,074 14-5 140,826 14-7 
1931 (7 mos.) 85,885 14-4 712,717 16-2 798,602 16-1 


(a) January 17 to December 25. } 


It will be seen that in 1929 the British producers had 
not yet adapted themselves to the new technique of talking 
films, the proportion of British synchronised films to the 
total being only 7.5 per cent. In 1930 the proportion had 
risen to 14.5 per cent., and in the first seven months of 
1931 to 16.2 per cent. This, at any rate, shows a material 
advance. If the quality of British films is criticised, it 
must be remembered that the American market is barred 
to British films on account of the stranglehold of the big 
American film combines, and that a British producer has 
to recoup himself solely on the proceeds of the domestic 
and European markets and the limited markets in the 
world outside America. This means that no British film 
company can afford to spend lavishly on a production 
solely in the interests of the shadow art: it has to cut its 
clothes according to its cloth, i.e., to its limited market. 
Thus, the British producer has developed a type of film 
which offers commercially less risk—namely, the transla- 
tion of stage plays, with little alteration, into talking films. 
The cost of such films has been relatively lower than the 
cost of ‘* silent ’’ films of a similar grade, and the producer 
has been further assisted by the abundance of good English 
plays and actors. But it cannot be denied that the results, 
with one or two prominent exceptions, fall short of the 
artistic excellence of the old silent films, and bear no com- 
parison with the best American talking films. Indeed, a 
few private companies have taken advantage of the pro- 
tection afforded by the Films Act by turning out cheap 
talking films for a price around £5,000, merely to satisfy 
the quota requirements of American distributors. The 
Films Act inevitably lent itself to abuse in this way—who 
would expect artificial protection and artistic merit to go 
together ?—but at any rate it can be said to have assisted 
British studios to survive as commercial entities, which 
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was, no doubt, one of the chief objects of Governmer: 
interference. - 

As regards the finance of British film 
commercial success can yet be claimed. 
sumed that the British International Pictures and th 
Gaumont-British Picture Corporation are conductin: +. 
studios on a profit-earning basis, but it is impossible» 
give figures in proof, seeing that their protit and log 
accounts include dividends derived from distributing jx; 
theatre-owning companies. Elsewhere there ar 
losses to report. Gainsborough Pictures, a prodyos; 
company associated with Gaumont-British, has a 
published accounts beyond those for the year to June 3, 
1930, which showed a loss of £42,000 after writing dor 
unsaleable silent films by £50,000. British Lion Fi: 
Corporation, at March 31, 1931, was carrying forwari ; 
loss on profit and loss account of £95,634, and is now ». 
ducing its capital by cancelling 7s. 6d. per prefer 
ordinary share of £1, and 8d. per deferred share of }; 
British Instructional Films have sought refuge in a mu. 
agement contract with British International Pictur 
which has assumed control both of their undertaking a: 
that of Pro Patria Films. British and Dominion fiz 
Corporation and British and Foreign Films published the: 
accounts in December last, and both showed heavy los 
the total debit on profit and loss account for the fome 
being £181,349 and for the latter £144,754. British w: 
Foreign Films has now gone into voluntary liquidata 
British and Dominions, which has purchased a sect.n 
the sound studios at Elstree from British Internati 
Pictures, subletting space to the Paramount-Famu 
Lasky Corporation, has survived to produce sm 
** quality ’’ films, but its financial position is not % 
established. The rest of the new companies do not cout 
and it is certain that no further money will be obtax 
from the public to enable more film-production gam: 
to be promoted. ti 

A review of the finances of the British film ina" 
therefore devolves into an examination of the accoul's 
the two big groups engaged in production, distribution 
exhibition of films, namely, British International Pictu 
with its theatre-owning subsidiary, Associated Bris 
Cinemas; and the Gaumont-British Corporation, %»* 
principal theatre-owning subsidiaries are Provincial ¢ » 
matograph Theatres, Denman Picture Houses, (ete 
Theatres, and United Picture Theatres. These me 
control approximately 500 theatres out of a total of i 
in this country, Gaumont-British comprising the wi 
circuit of over 350 theatres. On the other hand, — 
International Pictures is the more important of e i 
producer, its output of films being in excess of a 
annum. Gaumont-British has not yet publishes * 
accounts for the year ended March 31, 1931, but the - 
tors have announced that they are satisfied that the od 
will show a substantial advance on those of the ee 
year. The accounts of the British International ae 
for the year ended March 81, 1931, were publish? ® 
week and compare with those of the previous !°" 
follows :— 


production, i 
lt May be pte. 


Year ended 


Mar., 1930. Mar.. 1951, 
r 66 68 
Trading profit (after tax) .......s.sesseeseereeers me ye 000 
Less property depreciation........+-+++++ssssr++" 12°00 75,000 
Less investment PeSe©rve .........eeeeeeerenererere? ' 04.735 
Other expenses  ........sceeeseseeeeeeeeeesennenee® 1,957 
XPONSES oo... ee eeeeeeeeeeeees 
Net profit ........sssccssscsseecseesenenenneneeeserees as A 
Preference dividends (gross) ......--++s++++++++** 4 18-4 
Per cent. earned on ordinary shares ...------ 3 8 
Per cent. paid on ordinary shares .....-+-+++: 6.687 . 
Write-offs cece ccccceeeeesesessesseeessessseseseeseserr® 37.862 50,000 
General reserve  ......seeeeeeesecsceceseereneeseeee® ’ 36.473 
Carried forward .....ccsscecceeseseeececcsenenseeee® Ba: m gecline i 
It will be seen that the company § pres per cet 
slightly last year. It earned approximately 
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7. 9 E 
ve ordinary capital as compared with a aetna hes 
Dts ee oar. The directors have wisely /imite 
pe previous year 8 per cent. and are building up 
nds in each year to a on eee aes proportion of 
serves. It 18 not — sented by profits from the 
ye annual a a Z of ‘lms and from studio rentals, 
or ee ae of 2,000,000 ordinary shares in 
del British Cinemas it is receiving a revenue of 
_pooapeinen yr about 20 per cent. of its total income. 
we ee conservative dividend policy is needed 
woe the onerous financing which film production 
Ds The revenue from a film does not begin to 
, ca r approximately twelve months, and two years 
Dele the final results are ascertainable. In 
ance sheet at March 31, 1930, the cost 
a less amortisation and advances, stood at 
541.982, which was written down by the an 
¢ £100,000 from reserves to £441,982. In the balance 
cat of March 31, 1931, the cost of films had risen to 
402,820. If the company is always to be out of pocket 
» a vear’s output of films (which last year was 35), this 
em in the balance sheet does not appear excessive. — On 
e other hand, the company does not appear to be in a 
iquid position, for its current liabilities amount to 
is4.767, against current assets of £122,022, if current 
ounts with subsidiaries in both cases are included. 
Disregarding the current accounts with subsidiaries, the 
ompany’s cash (£32,777) and debtors (£22,352) almost 
alance with creditors (£57,052). It is interesting to find 
at the market values the prior charges, both in the case 
British International Pictures and Gaumont British, 
n a verv conservative basis, although it seems to attach 
considerable speculative value to the equity shares :— 


Highest Prices. Present Yield. 









none 
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av elapse before 
ve company’s bal 






1930. 1931. Price. % 
Jaumont British— 

64°, 1st mort. debenture ...... 104 103} 101 6-42 
74°, cum. pref. shares (£1) ... 18/3 15/3 16/44 9-57 
10s. ordinary shares .........006 19/- 14/6 10/44 6°43 
ritish International Pictures— 

8°, cum. pref. shares ........0.+« 19/9 19/9 18/14 9-14 
ae 7/03 7/3 5/9 6-95 


We may now compare the results of the principal 
heatre-owning subsidiaries of the two groups, namely, 












Provincial Cinematograph Theatres and Associated 
ritish Cinemas :— 
P.C.T. A.B.C. 
Year to Jan. 31, Year to Mar. 31, 
1930. 1931. 1930. 1931. 
; £ £ £ £ 
. profits (after tax) ......... 434,833 506,810 210,199 310,655 
Preciation ..........0000...., 69,000 75,000 50,000 75,000 
SID cincereistasnseeeeeens 18,750 20,003 oe si 
-_- stesseeseesesseeseseeseseesees 347,083 411,807 160,199 235,655 
ret. dividends _ Seateeusennasnoces *52,500 *52,500 38,749 152,857 
referred ord. dividends ...... 150,000 150,000 one on 
Per cent, earned on ord. shs. 23-6 15 17-9 28:0 
Per cent. paid on ord. she. 32:3 15 8:0 8-0 
ene esienesiiiiaiiliniieiian 20,000 40,000 40,000 90,000 
as Renbedisakebieibiiatiicn 45,034 90,069 20,000 34,815 
siibiitineestannibes 110,483 114,721 17,570 21,303 
* Gross + After tax. 


It will be seen that both companies substantially in- 


Becton na nae profits, Provincial Cinematograph 
es : ‘5 per cent. and Associated British Cinemas 
Ar see cent., the latter as a result of its further 
favourable ¢ 81 an on terms which must have been very 
Position in ‘es ee Yet neither showed a liquid 
attributed tc : alance sheet, which may possibly be 
not yet exhibited charges accruing for films worked and 
cf £294,000 ited. The A.B.C. is indebted for mortgages 
M00 and for secured bank loan of £650,000. Both 

€ diminution in theatre receipts in 


“lupanies refer to th 
“le current year , 
t year as a result of the trade depression, but 
British 


the As aj m= 
receipts will be ; directors claim that losses in 
PCT. directs oltset by economies in working, while the 
sppointing rs declare that ‘‘ results should not be 
spite of the a t is a little surprising to find that, in 
‘he cinema ot afforded by the “‘ cash ”’ nature of 
of“ ta king * a usiness and the apparent popularity 
prior chargeg of — the market continues to value the 
and to show littl “se companies on a conservative basis 
table gives th oe interest in the equities. The next 

’ © highest and lowest prices, present prices, 
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ais 
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and yields obtainable for the principle cinema theatre 
securities :— 


Highest. Present Yield, 
1930. 1931. Price. % 

P.C.T.— 

6% lst mort. deb. ............ 964 99} 96} 6-42 

Pee OU BEE ccecsnccccscces 21/3 19/3 18/6 8-45 

Part. pref. OF. — .......ccccccee 19/4 18/3 14/9 10-18 
Denman Picture Houses— 

7% Ast mort. deb. ............ 97} 993 94 7-73 

7% guar. conv. deb. ......... 94 94 864 8-43 
General Theatres— 

IS ietiandiinnsncbennnanens 92 864 70 9-74 
Associated British Cinemas— 

74% cum. pref. shares ...... 37/- 16/10 16/- 9-83 

eee 6/10 5/7 4/10} 8-94 


These market valuations are a fair index of the City’s 


cautionary attitude even to the established and prosperous 
end of the British film industry. 
the British companies are in a stronger position in their 
relations with the powerful American film combines 


It is evident that until 


(which can, at one and the same time, bar British films 


from American theatres and dictate prices for American 
films to British theatres), the finances of the British film 
industry will not be regarded in the City as outside thé 
field of speculation. 
@ curious relationship with the Fox Film Corporation, its 
control being vested in a syndicate in which the Ostrer 
Brothers and the Fox Film hold equal voting rights, but 
this has not resulted in any sort of co-operation in the 


It is true that Gaumont British has 


prodyction and exhibition of films. Sooner or later 
Gaumont British and British International Pictures must 
come together in demanding from the American industry 
a place in the sun for British films. 





BRITISH RAILWAYS—1923-30. 


In an article in last week’s Economist, under the head- 
ing ‘*‘ Home Railway Earnings,’’ we suggested that while 
the decline in the market value of railway fixed-interest 
securities was a comparatively recent phenomenon, attri- 
butable mainly to an abnormal fall in revenues in a de- 
pressed year, the decline in railway ordinary stocks had 
been of longer duration. ‘The trend of railway earnings 
is obviously a matter of great moment to equity stock- 
holders, for whom the events of 1931 are merely the 
latest development in a sequence which began with the 
grouping of the main-line railways in 1923. 

A concise discussion of the main landmarks during this 
period, as seen through railway eyes, is contained in a 
paper prepared for the International Union of Railways 
and published in the April Bulletin of the Union, in Paris. 
This shows that the position of the railways, when 
“* grouping ’’ was achieved in 1923, was particularly dift- 
cult. The new groups inherited a position which had 
always differed from that of Continental and American 
railway system by virtue, first, of the shortness of the 
average haul for all classes of freight traffic in Great 
Britain (some 54 miles, as compared with 318 miles in 
the United States of America, 104 miles in Germany, and 
59 miles even in Belgium); and, secondly, as a result of 
the existence of strong coastwise shipping competition. 
This limited the *‘ monopoly ’’ of the railways and 
resulted in about 70 per cent. of the merchandise traffic 
being carried at exceptional rates, before ever the internal 
combustion engine became a competitor for road haulage 
on an important scale. The new groups also irherited, 
after the war, a railway system whose maintenance, 
under Government control, had fallen seriously in arrear, 
while, simultaneously, road competition was entering upon 
a period of rapid expansion. The railways had always 
been required to meet competition for traffic, say, 
between Newcastle and London. Now they were com- 
pelled to face an even more dangerous threat on their 
‘** internal ’’ lines of communication, which applied to 
both freight and passenger traffic, was particularly effec- 
tive as regards the latter in country areas (where, in many 
cases, branch railway lines had never been an altogether 
satisfactory paying proposition), and was unhampered 
by Parliamentary and other restrictions applying to the 
railways as general carriers. 
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Against these disadvantages, the railways could 
legitimately expect to obtain considerable benefits by way 
of lower expenditure and enhanced efficiency as a result 
of consolidation of ownership and control under the group- 
ing system. How great these potentialities were has been 
demonstrated by subsequent events. Grouping, neverthe- 
less, was not an immediate and unmixed blessing. Even 
in 1923 it was obvious that its fruits would take years 
rather than months to nature. Meanwhile, the pre-war 
systems had lost their individuality, and a certain tem- 
porary internal friction was inevitable. Inter-company 
competition for traffic, maintained over a long era, is not 
quickly turned into the paths of co-operation and unified 
endeavour. 

The subsequent difficulties of many major British 
trades—particularly the ‘* heavy ’’ industries and the 
textile trades—which reacted unfavourably on railway 
traffics during the whole post-war period, may have acted 
as a spur on the managements to forget past rivalries and 
achieve the economies of effective amalgamation in the 
shortest possible time. Unfortunately, trade fluctuations 
have tended, concurrently, to obscure the effects of in- 
creased operating efficiency, particularly since 1926. The 
prolonged coal stoppage of that year involved the railways 
in abnormally heavy expenditure, deprived them of traffic 
(some of which has never been regained), and depleted 
their reserves. 

The following figures for 1923, 1929 and 1930 may serve 
to epitomise the story of the last eight years :— 


Mar Line Raltways. 


(Aggregate Figures, London, Midland and Scottish, London and 
North Eastern, Great Western and Southern.) 


| 1923. | 1929, | 1930. 
(Million £).| (Million £).| (Million £). 
Total capital raised ................cccceeceeeeeeeees 1,036-5 | 1,077-6 | 1,084-0 
Net revenue : 
I ca nhisccusuntelshinthatibeusaneneetinbeiamed 45-6 45-0 37°7 
i Recscubosescsnescunnnevenvnbosubensesstees 4°40 4-17 3-48 
Total receipts from railway working............ 195-6 182-8 172-6 
Total expenditure on railway working ......... 156-9 142-5 138-9 
Receipts from passengers............cceececeseeees 68-9 60-0 57-0 
Ditto, 1923 = 100 — ee ead 100 87 83 
Receipts from freight traffic (except coal) ... 68-5 67-0 61-9 
Dildo, 1923 —= 100 ......cceeccccccercoeccoveccceee 100 98 90 
Receipts from coal traffic ..............c.ceeeeeeee 38:9 36°5 34-6 
BED, SEBS Se BGO vc. ccccrececcccesscovescccce sess 100 94 8&9 
Net revenue available for ordinary dividends 14-4 9-6 4-2 
No. of originating passenger journeys—Full 
IID. snd cesta deeeutneieubehbanetibmiontinnl: (millions) 415 155 139 
Ditto—Other than full fare ........ (millions) 904 1,032 1,022 
Average receipts per passenger mile* (pence) 0-95 0-77 0- 
Expenditure per train mile (all classes)......... 8s. 8d. 7s. 4d. 78, 2d. 
Largest railway (L.M.S.)*+ :— 
Coaching train miles per engine hour........ 10-47 10-64 10-79 
t i ditto inbeenb 3-58 3-51 3°65 
Freight train load ..................... (tons) 130-37 126-64 124-27 
Coal consumption (steam) 
(Ibs. per Engine mile) 58-61 57-91 56-73 
All railways— Proportion of steam locomotives 
PIED ‘waxicnnccissabacobuesntuennncesnerooios 16-3% 7-4% 6-2% 





* Month of September in each year. 

t+ Other lines show roughly parallel movements. 

The figures can be only broadly compared, as a result 
of numerous statistical and other changes between 1923 
and 19380. They serve to show, however, how much the 
railways have lost in revenue over the last few years— 
particularly in 1930, when the first effects of abnormal 
trade depression were becoming evident—and the extent 
to which economies in expenditure have partially offset 
their losses. The efficiency of the whole British railway 
system, indeed, has increased to a gratifying extent. 
The difficulties of British industry have been reflected in 
every class of railway revenue. Passenger receipts, how- 
ever, have suffered appreciably more than those from 
freight traffic, despite significant reductions in effective 
fares, as a result of extended cheap fare facilities. 
During the last eight years average receipts per passenger 
mile are computed to have fallen from nearly one penny 
to approximately three farthings. The effect of road 
competition is thus apparent, though the railway figures 
no longer tell the full story, since all the companies have 
now taken large interests in road services covering every 
part of the country. 
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Practically the whole impact — 
has been borne by the linear stock ete Preven 
now suffering, in addition, as a result of the eo latter 
made on reserves for dividend Purposes a fe — drat 
particularly in 1926. In 1923 the four me ie 
£3,300,000 from interest on securities, oe = 
result of the depletion of their investment ea 
interest had fallen to £900,000, and last “ oon 
£600,000. te 

The figures of receipts and expenditure for 
half of 1931, which we discussed last week, have ¢ 
that the ability of the railways to reduce their pes 
costs—apart from the effect of lower Wage rates ee 
means exhausted.. When the present severe depron, 
has passed, the full cumulative effects of “an a 
strenuous effort will be more clearly ascertainable 
way prosperity in the future, as in the pas 
function, mainly, of national trade 
whether a permanent reorientation of the position of ri 
heavy iron and steel industries and the Lancashire om. 
trade may not call for a readjustment of previous su 
dards as regards the two largest lines, is q questig 
meriting serious consideration. In some railway quares 
there is a disposition to believe that the worst of ml 
transport competition has now been seen. This. goo: 
the future must be left to decide, together with th 
question whether electrification on the lines of the V= 
Report, is a practical and desirable proposition. 

Altogether, the outlook for ordinary stockholders, rz: 
few exceptions, can best be viewed with conservits:, 
until the meaning of the word ‘* normal,” as applic 
British railways, can be better appreciated. In + 
meantime, investors have a right to all possible assistans 
in the difficult task of ascertaining the true position. | 
would be helpful, therefore, if those concerned coull + 
their way to make widely available an English transit 
of the report, already published in French and Germz. 
from which the figures used in this article have %< 
extracted. 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. | Account. 


August 26. August 27. 


With the opening of the new account, sentiment ¥® 
strengthened by news of the defeat of the extremists 3 
the Prussian referendum, and by the prospect of impo 
tant developments at home on the basis of the Ecout} 
Committee’s Report. Additional assistance was provides 
by the complete agreement of the Powers on the Hoot 
Plan, and the better tone of markets in New York 
on the Continent. Nevertheless, the trend of quotetio® 
was irregular, and business remained of small dimensiol 
On Thursday, however, the tone became much harder. 

Gilt-edged stocks had an unstable tendency, the er 
heaviness of long-dated stocks being not entirely a 
by the more cheerful tone which prevailed on Tu oe 
following the strengthening of the exchanges. War adist 
showed exceptional weakness on talk of an 1mm he 
conversion operation, touching 101} on Thursday, v0 
renewed selling. Conversion issues were a z 
Treasury bonds improved. India loans were du oe 
uncertain outlook for the forthcoming onan. 
Australians declined on the poor July revenue Te a 

In the foreign market, South American ee ie 
weak appearance, Brazilians relapsing with the ae 
but recovering on the news that the Gone Je 
secured a loan of £1,350,000 for the pane a in 
Argentines were flat, and on Thursday @8 
Chileans became nominal on a New York oo foreift 
deposits in the local banks against the payment”, 
interest had been discontinued. Among Fur’ 
feature was provided by Austrian 7's, whic ’ decision 
striking recovery following the League of Hetlen dl 
to send representatives to Vienna. German 


august 15, 1981. 


are ; 

ea ook, while Greek bonds found som 
in mid-week, 

rengthened 

pport. 

Home raus 

‘neal liquidation, — 


rails found @ fresh source Of weakness in pro- 


“ Brums ” touching 13 and North 

ferred The debenture and guaranteed 
r oe a i adversely affected. An improved tone 
a eedes the publication of a relatively satisfac- 
: . of “* trafties,’” and on Thursday ordinary stocks 
e 4 shernly. There was little business in foreign rails, 
a Pacific fluctuating after the dividend announce- 


nt, while San Paulos were weak and Argentines a little 
peli. 


tter under the lead of the Central. il 
In the Industrial market, business was again restr , 
’ oak spots were as prevalent as ever. The most 
ho em were recorded among transatlantic 
eae val issues Cables and Wireless particularly 
P _—— ein A sharp reaction occurred in 
paBing goo P * the denial of merger rumours, but 
evlands following the der 
Ys motor shares were quiet, though Humbers reflected 
stponement of the preference dividend. Textiles 
: ered from the latest information with regard to the 
tton position. Breweries were irregular, and newspaper 
hares bad a depressed appearance as a result of the 
othermere dividend announcements. Tobacco shares im- 
roved on Thursday, when Imperial Chemical and Turner 
nd Newall also gained ground. Bank shares were dull, 
nd insurance shares were at one time sold appreciably. 
The Oil share market reflected the dull conditions pre- 
ailing in America. Paris was a seller of the Eagle issues 
yn Tuesday, but a harder tone on Thursday brought gains 
Shell and Royal Dutch. Rubber shares were almost 
ntirely neglected, the uncertain outlook for the com- 
modity, which again reached a new low level, militating 
pgainst any permanent improvement in share values. Tea 
hares were as idle as ever, liquidation on behalf of a de- 
eased account adding an additional tinge of gloom. Con- 
lidated Tea and Lands again suffered a decline. 
The Mining share market had an uncertain trend. 
itirs opened firm, but profit-taking from South Africa 
brought declines which were not entirely made up. 
Rhodesians improved after a dull opening, Cam and Motor 
being in request. London Tin rallied with a sharp advance 
in the metal, and Bangrin attracted attention. A heavy 
fa! in Wiluna was attributed to doubts regarding treat- 
luent of the ore owing to the presence of arsenic. 


“PruxcuL News” Dally Barcam Dowex. 
(Approximate number of Bargains recorded in Stock Rxchange Lists.) 


Aug.6, | Aug. .10,| Aug. 11,| Aug. 12,| Aug. 13, 
ist. | “198.” “Msi 1931." | “Tesi” | 1932, 


TOUNCUL NEWS” DAILY AVERAGE OP 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 
a on of Aug. 6, 
193. 
(Jem S) | May 19,)} 2931 


n 
| ws | =e | 8-0 | 57:5 | 56-9 |. srs | 58-4 


pethidine ee eet Oe NRG Be: 


Aug.’7, | Ang. 10,| Aug. 11, .12, | Aug. 13 
ak | sg 1951. ast iss.” 


—_—_—_—_—_—___ 


FOREIGN sTooK EXCHANGES. 


NEW YORE. 


After a qui 
sudden oan = Monday, the share markets showed 


dustrial lead uesday, when both railroad and in- 
um result o- Were marked up. The German referen- 
easing of the E, interpreted as a hopeful augury for the 
CAsiness wag oe crisis, though in some quarters un- 
Pressed at the persistence of hostility to the 
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Government from an appreciable section of the German 
people. Although the volume of actual business trans- 
acted was twice as large on Tuesday as on the previous 
day, the market’s strength was due mainly to technical 
causes. The market had, in fact, previously been badly 
shaken by the severe drop in raw cotton prices, following 
the week-end issue of an official crop estimate far above 
expectation . The subsequent setback in share prices on 
profit-taking was, therefore, not unexpected. The week’s 
movements have left opinion sharply divided, some opera- 
tors maintaining that all bad news likely to be received 
is now public knowledge, while another section regards the 
whole outlook as too uncertain to justify anything but a 
series of short rises and setbacks. Steel trade operations 
are now down to 30 per cent. of capacity, although a 
moderate gain is hoped for in the near future. Railroad 
shares have made an appreciable recovery, but the situa- 
tion still turns on the attitude of the Interstate Commerce 
Commission to the application for a 15 per cent. increase 
in rates, which is opposed by shipping interests and im- 
portant groups in the West. The oil position remains 
obscure, though a temporary agreement on proration ts 
understood to have been reached in Texas. The business 
index of the New York Times for the week ended 
August Ist was 73.9 per cent., against 74.3 per cent. in 
the previous week. 

July . Aug. July 

30, 6 3, 30, 

1931. ; 

106 & 

102 


103 
10448 


174 
5 


104 


38 
384 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100):— 


1929. 1930. 
Be 
Lowest. | Highest.) Lowest. | Highest.) ginning 
of Year. 


218-9 98-2) 174-1 
. 89-1] 145-6 
153-2 | 267-4 


228-1 | 105-5} 184-2) 1 


Gouheap Cabs 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 6-10% | 5-98% 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


I eieenalion 
Lowest 
ee Aug.5,| Aug. 6,| Aug. 7,| Aug. 8, | Aug. 10,| Aug. 11,| Aug. 12, 
Geb * Gosek) Wei | ‘9g’ | 19sh.| 198. | 1952. | 1931. | 1932. 


0-2 2-1 | 1046 | 103-6 | 104-3 | 104-2 | 103-9 | 107-5 | 105-9 


ToTaL DRaLiInes Is New YORK. 


7, | aug. 8, | Aug. 10,| AugJ11, |Aug. 12, | Aug. 13, 
eL” ‘981. 193 1931. | 1931.'| 1931. | 1931. 


700 300 700 | 1,600{ 1,300 1,490 j 
8,761 | 3,326] 7,145] 9,315} 8,126 | 8,426 
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below allowance is made for interest accrued since the last 
; where stocks are redeemable at or before a certain date 

par. The return on ordinary stocks and shares is 
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stocks and shares quoted 
t or loes on redemption ; 
when the quotation is above 
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| Price | Price | 
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Tilling, Thos., £1 
Tube Investments £1... 
| Turner & Newall £1 ... 
| Unilever £1 
| United Dairies £1 
United Molasses £1 ... 
Do. 6% Cum. Pref. £1 | 
| Utd. Tob. (South) £1... | 
Vocalion Gram. (10) ... 3/9 | 
Gl- | § 6 9 | Wallpaper Mfrs. Def. £1 | 26/10} 2604 
|| Waring & Gillow Or.10/-|  2/- | 
!9 suet | 1/103 5/- || Do. 6% Cum. Pref. £1 | | ey 
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\ Mines 
9 Jo-Am. of S.A.10/- | 12/3 | 12/3 | 
29/6 Ashanti Goldfields ars | 34/- | 33/- | 
8/9 | Broken Hill Prop. 8/-| 8/9 | 


| Burma = (Rs. 10)... | 7/14 6/ 
aio} | Bwana M’ aay 5/-fp 3/44) 

|| Central _ £7 £7 
18) || Cons. Glds. of ty Af. £1 | 21/3 


| 5/9 || Cons, Mines Selection 10/ 
74/08 | _—— ea 10/- ...... 
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NEW ISSUE PRICES. 
Stock or Share. E- paid, | Aug. 54931. | Aug. 12,1931. 











De Beers 5% Ster. debs. ........2.. — ~~ ove 90-95 90-95 
Fife County cil 449195161 exceen pee one 994-9 we ah 
Great Universal Stores « (5f—) «eee £1 |fy.pd.| 17/—17/6 16/3-17/3 
Great Universal Stores Pref. ............ £1 | fy.pd.| 19/3-19/9 a 
I FA .rccccccccccccscscscccce ooo fy. pd. 973-98 ag 
Jones ( ©) 6% GED  ccosccscceeserceeee <0 974 40 dis-} - 1 — 
% 1950-70 ......ececeerscoee 101 61 1}+-13 4 
New Zealand 5% 1932-34 .......ceceeceeee 99 74 $ dis-par 2 dis 
Preas 7% (B) debs..........cseses 98 | fy. a 102-104 101-103 
tion 8% debs. ......... 100 4 dis—par dis—par 
Holdings 6% Red. pref.......| £1 | 6/- d. . pm 
— Tse d Si gegpeenace 20 + bon 5 oe Ee . pan m 
uar. ~ i Lececcccecves = 
Telephone and Gen. Trust 7% Pref.... | 21/- | 10/- | par.6d. pm | 3d dis-3 pm 
Walsall Corp. 44 1950-60 .ccccocecseeee 15 2 wr pm pm 
Woolworth (F. W.) Ord, (5/-).......se00+ £2 | fy. - 44/6-45 — 46/9-47/3 
Woolworth (F. W.) 5% Oum. Pref. £1 £1 £ 20/9-21/3 21)--21/3 





INVESTMENT NOTES. 


—_—— 


Stock Exchange Prices.—The Stock Exchange Com- 


mittee have put into operation this week an alteration in 
the method of quoting prices ex dividend, as a result of 


which dividends will henceforth be deducted from prices 
on the Contango Day, instead of on the Account Day, at 
each Stock Exchange Settlement. 
received general approval, writes a ‘‘ House ’’ corre- 
spondent, and it is understood that the Committee have 
several-other matters of Stock Exchange procedure under 
consideration. One matter which still provokes unceasing 
perplexity among clients is the manner in which quota- 
tions are sent out daily in the Stock Exchange Official 
Lists. These lists have recently been the subject of 
useful legislation on the part of the Committee, who now 
have the opportunity still further to extend their public 
services by asking members responsible for the prices 
quoted whether they cannot give ‘‘ closer ’’ figures. 
For example, the price of 34 per Cent. Conversion Stock is 
set out daily in the Official List with a margin of two 
points between the selling and buying price. In the 
ordinary way, a broker expects to get a price with only a 
5s. margin. An official quotation, say, of 79-81, gives 
little indication of the actual ‘‘ mark,’’ which may 
have been anything between 79 to 79} and 80} to 81. 
The explanation is perfectly reasonable. The lists are 
made up each day to 3.30 p.m., and it frequently happens 
that price-changes occur during the half-hour between 
3.30 and 4 p.m., when the Stock Exchange closes. The 
dealer responsible for sending out a price allows for the 
possibility of fluctuations during that half-hour; and, to 
be on the safe side, quotes a liberal margin. In the case 
of Corporation and County stocks, similarly, the usual dif- 
ference between selling and buying prices in the List is 
two points, whereas much closer prices can be obtained in 
the market. As these very seldom vary, except in accord- 
ance, e.g., with changes in Bank rate, it would be no 
difficult matter to ‘‘ close up ’’ quotations so as better to 
reflect the actual market level. A move in the right direc- 
tion has recently been made in the case of Australian 
stocks, some of which have been narrowed from a 10 to a 
5 point margin. The position, obviously, is still capable 
of improvement. Instances might be multiplied from every 
section of the Stock Exchange Official List. From time 
to time the Committee have appealed to the members re- 
sponsible to close up wide margins, but little has as yet 
been done in this direction. This is the more unfortunate 
since the impression prevails among some investors that a 
price, say, of 79 to 81 involves a two point profit to a 
jobber dealing in the stock. If this were the case, every 
dealer would quickly be able to retire with a comfortable 
fortune. It may be hoped that, in this matter, the 
Committee will not be weary in well-doing. 


Australian Developments.—Mr Lang’s inability to pay 
his civil servants has been a blessing in disguise for New 
South Wales bondholders, since it has compelled that 
statesman to bow to the dictates of the Australian Loan 
Council. When Mr Bruce formed the Loan Council in 
1927, Mr Lang, then Premier of New South Wales, 
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The innovation has 
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refused to join, leaving Mr Bavin to introduce the 

to the Council on assuming office in October. ort 
Lang’s latest attempt at independence has ended ; X 
return, after promising to introduce economy as a 
and make a sincere effort to balance his Budget re. 
tions for New South Wales stocks, however. h Nun 
responded, the whole market for Aus il 


having fallen this week, partly on sales from New Yor. 
































tralian see; 


Dec. 31, Ang. Aug " 

e Ee 1930. 1931." “yg 
ommonwealth 5% 1945-75..........s0000. 80} 16 — 
Commonwealth 5% 1935-45....-.........., a; ow 
Commonwealth 6% 1931-41................ } 864 4 
N.S.W. 5% 1935-55 -..0-ceseeseee 7 a 
BREET oP i TEED osccccnscecesséecvecsscécosses 85} 75} oh 
Queensland 5% 1940-60................s0008 574 55 n 
Victoria 5% 1932-42 ..........csccccccseeree 7&4 7 2 
South Australia 5% 1945-75 ............... 784 14 7 
West Australia 5% 1935-45 oes. 79% 
Tasmania 43% 1935 ........cceccerecseeeeees 884 7h Th 
City of Sydney 5$% 1954 ..............0008 77h : 


6 6 
Melbourne Harbour Trust 5% 1948 ....... 81} 70 1 


Every Australian State has now passed Bills to baling 
its Budget. The Australian Debt Conversion Act, fyy:he 
came into operation on Monday last. This operatiy y 
discussed in a ** Note of the Week ’’ on an earlier page 
this issue. It has opened, at least, under good AUS Ices, 
some £100,000,000 of debt, it is understood, having bas 
converted on the first day. The Australian people, 
indeed, have shown a readiness to rise to the occasig 
which augurs well for the future. This was evidensd 
last year, when £24,000,000 was subscribed to Mr Lyon’ 
cash loan. After the troubles of the ‘nineties of lat 
century, again, the credit for Australia’s recovery wm 
earned mainly by the efforts of her own people, and, giva 
reasonably satisfactory external conditions, there is n9 
hope that history may repeat itself. 


National Shipbuilders’ Security.—Sir James Lithgr 
presiding at the annual general meeting of the Natou 
Shipbuilders’ Security, Ltd., made an important state 
ment in regard to the position of the company s 0 pet citi, 
debentures. For some time past the appalling condita 
of the British shipbuilding industry have led to a cera 
questioning of the security for the company’s debentuns 
The chairman, dealing with these rumours, emphatic 
denied that there was doubt as to the adequacy of 
security. National Shipbuilders’ Security, Ltd., 
formed in February 1930 to work a collective scheme 
within the industry for eliminating redundant shipy 
capacity and securing economies by concentration ot }" 
duction. The main revenue of the company is der 
from a levy of 1 per cent. on the value of all vessels 
300 feet or over built by members of the company ("4° 
represents practically all the builders of such craft in 
British Isles). This levy, however, only took effect at 
orders placed after November 1, 1930, and, as 4 cot® 
quence, no income has been derived from that source 
during the last year. Even during the present 
(according to Sir James Lithgow) little is to be expec 
The statement, therefore, that a voluntary levy, Bxed@ 
a co-operative basis, has already provided sufficient funds 
to meet the full services on the present issue up to the = 
of 1934, is of the utmost importance, for not even 
most pessimistic can doubt that there is bound to be ays 
recovery from the present depression. This, however, 5 
not all. In addition to the voluntary levy, there ae 
a substantial balance available from the sale of shipys 
plant. The sum required by the company for the “4 
service of its present issue is, roughly, some re 
which presupposes a minimum annual figure of £6,600. 
for new shipping orders. This, by past standards, 5 ) 
modern total, but the first six months of this pt 
been the blackest in the history of shipbuilding, ant 7 
figure have not been reached by a considerable — 
The directors, however, taking a long view, express ' ie 
selves ‘‘ well pleased with the progress so far ™mé Ps 
though they observe that many of those 12 -_ : 
struggling concerns still have a totally inadequate a 
of the extent of losses in which their continued exis‘¢ 
must involve them. 
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Dividends.—Advertising in pro- 
mittedly more expensive, per unit 
1e national dailies; it was not sur- 
he first dividend reductions in the 


hermere Group 
ig] pewspapers 18 “ 
‘-eulation, than in t 

g, therefore, that t 
ermere gro 
ip those of 


up during the present depression should 


ies with large provincial 
wt —, Newspapers, Ltd., and 
prests. Both a apers, Ltd., have reduced their 
pday 7 oe half, to 83 and 3% per cent. 
erly div! Both companies are large shareholders in 
Ltd., a young and as yet un- 
«ial enterprise. They hold, in addi- 
vynerative provincial enterp ther countr 
~~ eubstantial interest in numerous Other ¢ y 
ad - and from these investments a considerable 
pape ome is drawn. Advertising in the Daily 
fier a Se ala arter’s returns, is some 14 per 
vor on the basis of a quarter S : fall 
yy the levels of a year ago. This suggests a fa 
— ¢ about £100,000, and the income from the 
_—— iene which stand in the books at nearly 
Le must have fallen substantially, if the earnings 
tbe ordinary shares have declined from £408,149 to 
1).000—which is the annual rate required by the 
‘eed dividend, The same consideration affects the 
jay Pictorial, the earnings for the equity holder of 
‘ch, in the year ending February, 1931, were £245,000. 
. annual rate of distribution has now been reduced to 
1.250; but, as one of the quarterly dividends has 
sady been paid at the old rate, this year’s dividends (if 
re js no further fall) will take £164,000. The chief 
rating company of this group is Associated News- 
ts, Ltd., which publishes the Daily Mail, Sunday 
patch and Evening News, and is due to declare its next 
‘rim dividend in October. Hitherto the quarterly rate 
10 per cent. on the deferred shares has been main- 
ned, but it may be questioned whether a reduction 
st not be faced sooner or later. Advertising in the 
‘ly Mail has fallen off, within the past year, by about 
per cent. The expectation is, therefore, that some 
50.000, as against £992,000 in the last accounts, will 
available for deferred shareholders, reducing the 
arterly distribution to not more than 7 per cent. There 
mains a contingent liability in respect of £3,000,000 of 
per cent. debenture stock issued by Northcliffe News- 
rs. Principal, premium and interest on this stock are 
aranteed by Associated Newspapers and Daily Mirror 
wspapers. Northcliffe Newspapers, Ltd., has not yet 
id a dividend; and, in its accounts published in Sep- 
ber, 1930, the debit balance carried forward was 
38,000. The sharp marking down in the price of Asso- 
nted Newspapers deferred, which followed the announce- 
ent of the Daily Mirror and Sunday Pictorial dividends, 
Hects some apprehension lest the guarantee should be 
lied. If this should be the case, the amount available 
su be reduced to £540,000, and the quarterly dividends 
Associated might be reduced from 10 to 5 per cent. 


nectively- ‘ 
‘heliffe Newspapers, 


(Aiea 


Ando Foreign Newspapers.—In the absence of any ap- 
= eunant earning power the task of setting Anglo- 
- hoe) tae on its feet is unenviable. For the 
coon pril 30th last the company reports an income of 
aa with £49,239, and a net profit, after 
eae of expenses, of £28,417, against £11,478 for 
i. coemealt ne period of 154 months. During 
te which the year it became essential to reduce bank 
nd which nee in the last balance sheet at £141,460, 
3177 f ow appear at £52,187, and also the loan of 
on of 7 Carmelite Trust. A considerable propor- 
alised, the ale S Investments were consequently 
Depreciation ae volving losses amounting to £245,109. 
ready tonenie the remaining marketable securities 
hares held in th to £583,509, including £482,950 on the 
ation. The 7 e Carmelite Trust, which is now in liqui- 
i ~~ announces that a settlement of the 
pute = Carmelite Trust has now been 
ad at the fegpstPieet will be dealt with by the chair. 
count, after q as meeting. The profit and loss 
“verse balanee b iting the loss on investments and the 
ebit of £997 Bo ent forward from last year, shows a 
ws, Which is carried forward. 
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Year to April 30. 1930. * 1931. 


£ £ 
49,239 48,680 
ihc Dr. 1d 


14,103 


General expenses 20,450 
Directors’ fees 3,208 


Income tax a 

Loss on investments 10,277 

For. expenses written off 4,858 

Bad debts written off 1,492 fs 
Carried forward Dr. 5,150 Dr. 221,842 


* Period January 10, 1929, to April 30, 1930. 
Accompanying the report is a circular notifying share- 
holders that certain of the directors and their friends have 
accepted an offer from the Associated Iliffe Press for a 
large block of shares owned or controlled by them at the 
price of 9d. for each ordinary share and 3d. for each de- 
ferred share, a condition of the sale being that the other 
shareholders of the company should be given the oppor- 
tunity to dispose of their holdings at similar prices. These, 
of course, are rubbish prices. Shareholders can scarcely 
judge of their adequacy until they have been informed 
what exactly are the company’s interests—a matter as to 
which they have been in the dark ever since the company’s 
inception. In 1929 the ordinary 5s. shares touched 6s. 9d. 
and the 1s. deferred shares 4s. 6d. 


Friary Holroyd.—In common with most other brewery 
concerns whose results for recent months have so far 
been made available, Friary Holroyd shows a moderate 
falling off in earnings, which remain, however, above 
the level of two years ago. The directors have taken 
a conservative view, and although 17.9 per cent. was 
earned on the ordinary capital have reduced the dividend 
from 15 per cent. to 11 per cent. (on a capital increased 
by a bonus issue from reserve) and added £40,000 to the 
reserve fund :— 

Year ended June 30. —_ 1930. — 
¢ ; 
Net profit 141,863 127,405 
Preference dividend ’ 20,936 20,936 

No. of times covered 5°8 6:77 6-08 
Ordinary dividend :— 

63,477 65,169 
15% 15% 11% 
25,000 50,000 40,000 


Increase in carry-forward 13,575 7,450 1,300 


Property, including tied houses, plant and machinery, 
stands at £774,581, as compared with £748,137 in 1930. 
The directors state that payments of duties and taxes 
during the year amounted to £387,535. The surplus of 
liquid assets is only slightly lower at £133,104. The 
preference capital is secured by net tangible book assets 
of £3 Os. 9d. per £1 share. At 27s. 6d. cum dividend the 
ordinary shares yield £8 7s. 6d. per cent. 


British Celanese—A Questionable Proposal.—In a circu- 
lar issued to the holders of British Celanese 7} per cent. 
convertible second mortgage bonds, notice is given of a 
meeting to be held on Thursday, August 20th, when 
authorisation will be sought for a variation of the com- 
pany’s obligations as regards the redemption of the bonds. 
Under the trust deed securing the bonds (of which 
£3,000,000 nominal were issued at the end of 1927), the 
company is obliged to redeem £800,000 nominal annually 
during the inclusive period 1932-1936 by drawings at 
110 per cent., and to pay off at the same price any amount 
outstanding on December 31, 1937. It is now proposed 
that the company should be empowered to apply towards 
the fulfilment of its annual sinking fund obligation any 
bonds already purchased and any bonds subsequently pur- 
chased by it in the open market at a cost below 110 
plus accrued interest. The bonds are at present quoted 
at 674. It is argued that the acceptance of the proposal 
will not only ease the company’s financial position, but 
will provide bondholders with a more satisfactory market 
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for the bonds. In addition to the normal annual provision | profit and loss account, which 5 


howed 
against profits which the company has hitherto made in | $18,821,200 at December 31, 1930, has bi 
respect of the redemption premium on the bonds, the | hausted, and shows a deficit of $3,308,396 en ¢ 


f 
company will, to the extent to which bonds are purchased | for the payment of preference dividends whi ‘et all 


in the market at a cost below par, place to a special continued. The fact that the directors haves 
reserve account the difference between par and the cost | announcement with regard to the Passing ef the pr ide 
of the bonds. The holders of the bonds will be glad to | dividends may be taken to imply that the cash aa 
note that this reserve will not be used for preference or the company remains satisfactory. Shareholders aon 
ordinary dividend purposes until the whole of the bonds | it disagreeable to be confronted wit ; 


h such disastrous pm 
ar to be justified bri 
n in the oil industr, 

within our knowledos 
lues in go Conservat rs 


have been redeemed. It is difficult, however, to discover 
the advantages, from the bondholders’ point of view, of a 
scheme which, far from providing any major relief to 5 
badly depressed market, is calculated further to under- 
mine confidence by varying a past contract. If British 
Celanese, under present depressed severe conditions, is 
finding its annual redemption obligations a serious burden, 
it would appear more advantageous that the facts should 
be put frankly before the bondholders, and, if necessary, 
that that a revision of the trust deed should be asked for. 


losses, but the policy would appe 
exigencies of the present situatio 
other American oil company, 
writing down its inventory va 
fashion as the Shell Union. 





Company Meetings of the Week.—On Jat 
issue will be found the reports of the following companieg 
Mitchells and Butlers, Watney, Combe, Reid. and Brit 
International Pictures. The chairman of the last-num 
company (whose report is commented upon in 4 lex; 
article on the British Film Industry on page 314 of 1 
issue), stated that during the first three months of the oy 
rent financial year the company’s gross turnover had be 
at the rate of £1,000,000 per annum. Sir Richard Gar 
at the Watney, Combe Reid meeting, discussed the ; 
sible findings of the Royal Commission on Licensing j 
England. At the Mitchells and Butlers meeting, § 
William Waters Butler, discussing the Scottish Comni 


er pages of t 


Fras. Hinde and Hardy.-—This textile concern has fared 
even worse in 1930-31 than in the previous year, the total 
loss shown being £7,556 greater at £29,978. No dividend 
was declared on any class of shares. With the balance 
brought in, the total debit to profit and loss account 
was £48,686. This has been entirely written off by a 
transfer from reserve account, which is now reduced to 
£1,314. The results of the past three years have been :— 





eeiiieiteiniiammiias 1929. 1930. 1931. sion’s report, dwelt upon the increased sobriety of thi 
¢ ¢ £ country. Annual convictions for drunkenness, he shows 
Dc cccntinninrnsincnnnsnnee 17,364  Dr.22,422 Dr.29,978 were now only one-fourth those of 1899. 
Preference dividend............... 13,125 see ee 
No. of times covered ...........000+ 1-32 
Ordinary dividend : 
aaa 7,500 
ye 2-82 
ORR ONNN 5 os ae 
Reserve fund ..........cccesecceeees Dr.5,000 Dr.48,686 


CAPITAL ISSUES. 


Poo 


Inc. or dec. in carry-forward.... +1,739 — 22,422 +18,708* 
* Debit balance carried forward subsequently written off. 
The company’s overdraft (secured by debentures) has 
been reduced by £22,453 to £38,611, and stocks are 
£31,873 lower at. £103,442, a figure which reflects con- 
siderable writing-down. Finished products and raw 


materials, indeed, are declared to be ‘‘ on a lower basis 
than ever before recorded.’’ 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to August 8, 1931, £%,$341 
Total, including conversion, recorded January 1 to August 8, 1931, £107,315, 
National Savings Certificates. 
Net sales, week ended ended August 8, 1931, £100,000. 
Total net receipts, April 1, 1931, to August 8, 1931, £5,850,000. 


Conver- New 

sions or Money ; 
Nominal Repay- CashSub- First Furl 
Capital. ments. scription. Payment. Lane 


To the Public. £ £ £ £ t 
Week ended August 15,1931... Nil Nil Nil Nil Mil 








Shell Union Oil Corporation.—The publication of the 
accounts for the second quarter of the year by the Shell 
Union Oil Corporation left a painful impression on the share- 








To ol 
holders and was responsible for a drop of ten points to 65 ——. — ct 500,000... 500,000... «$00 
(now 68) in the market quotation of the 5 per Cent. Bonds. Saws saws 60,000 6,000 $4, 
The position of the company is not, however, so distress-| ~ — 











ing as it would appear on paper. It is the known policy of 


Total to Shareholders only, 
the Shell Union to write down at the end of each quarter 


week ended August 15, 1931 560,000... 560,000 6,000 S48 





its stocks of oil to current market values. During the June | Teta! Offered tor Subscription— Total Offered for Subscription, 
. . . Including Excluding Including nica 
quarter there were further substantial cuts in American : onversions. Conversions. Conversions. Conve? 
oil prices, ana wig is ne doubt that the item of operating *TBSL see 107,973,509 97,096,614 1880 454,888,784 ag. we 
y iti ce BD cease 80,498,7 90,377,481 | 1929 ...... 764, a 
expenses has been swollen by the writing down of in-| 1339 -- 224,291,811 192,966,211 | 1928 ...... 693,100,056 $62,05805 
ventory values. At the same time, the allowance made 1938 ...... vss 281,660,013 | 1927 ...... SS 
for depreciation and depletion (drilling expenses) contains | 926 77777 - T40/e60.269 | 1928 SA 
a heavy book depreciation of the fixed assets, the actual | 1825 ----- tee sraeress | gees “tamu 39aat5 
drilling expenses having been curtailed to the bare| = 7 tial ni 
minimum. The figures which follow should be read in the Nature of Borrowing. 
i i i — Preference Ordinary 
light of these qualifications iad Preference Ordinary om 
1st Quarter, 2nd Quarter, Bonds, 4c. Shares. Shares. ; 
1931. 1931 January 1 to date— £ 97,096.61 
. nT, tdencedauniil 74,965,274 6,140,559 15,990,781 190/377, 48) 
ed $ $ eh 156,069,408 14,730,138 19,577,935 St, 
Gross operating income ...........0+ss+ 44,233,398 42,568,580 Whole year— 93,300 267,800,600 
Operating and general expenses......... 41,267,362 40,675,862 | 1930 -xs-sssereevees 927,658,600 15,548,800 1reG25'700 —_285,259.400 
REID: . cosésccsnesencvedesanesoceeseces 2,946,036 1,892,71 Saas srroserverences seieroaee 6 See "177600 369,058,100 
os cncomes ; 740, 892,717 TD Lidetipenstties 218,817,900 45,062,600 111,177, 355 166.600 
Depreciation and depletion............... 11,292,881 11,417,000 es aa, 228,958,000 36,836,600 89,371,400 $30°762,600 
ain aI 8,346,850 9,524,283 TEED seesescecespens 145,180,000 39,393,200 46,209,400 , 
SII cansecoponvecqsernequeesvanqsesbonesace 563,693 1,531,751 uction. 
NN it iclivecctiillt Loc ccoussticis 9,903,472 11,056,034 By Stock Exchange Introd 


It will be seen that, in spite of lower selling prices, the 











of oo Involved 
gross operating income of the company is very little dif- a 8,432,088 
ferent from that of the previous quarter. This can only | Amount previously recorded ..........-.s++++- — — “a 
imply that there has been no falling off in consumption, | Total for week ended August 15, 1931 ...... Nil — —— 
and that the company has been operating its marketing | Total to date, 1931 .....s:sessssessssesssesseeees 8,057,183 - a 
plant at something like full capacity. The balance of | otal to date, 1930 seccscssusssnsesnseneeen 160,578 8 
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YEAR OF ABNORMAL TRADING CONDITIONS. 
HEAVY TAXATION BURDENS OF THE TRADE. 
CHAIRMAN ON THE ROYAL COMMISSIONS ON LICENSING. 


i holders of 
neral meeting of the share 
» fat fourth same - White Horse Hotel, Birmingham, on 


company — ‘nstant, under the presidency of Sir William 
prsday, tne 


sutler, Bart. ; 
e ee in moving the adoption of the report and 
he Cha ’ 


—It is very rare for the 
pounts, said: Ladies aes the cenitien a lower 
rman of thi aig vear. The last time was in 1923 
pone ns big oe taking place after a period of inten- 
es d the world-wide depletion of 

high production to make goo ' : alates 
is brought about by the Great War. This re-s -- 1B a 
vdone that the boom ended abruptly ; the values of stocks a 

materials fell sharply and caused a re-valuation in our stoc . 
be made, which necessitated a heavy writing down and — 
a lower trading profit in that year. Since then we have earne 
rreasing profits, partly due to investing undivided profits in new 
xtions and affording improved service to our patrons by the 
seentration of business in ‘* fewer and better ’’ houses, a policy 
sr company has followed for many years past, and one it will 
stinue to support, but only so long as Licensing Justices impose 
sonable conditions in consenting to the ‘* removal * of old 
nes accompanied by the surrender of others, or, where 
redundancy” does not exist, the fixing of a fair monopoly pay- 
nt for a reasonable tenure of licence, giving by the application of 
ther method a commercial return on the requisite capital expendi- 
¢ in site, buildings, etc., necessary to provide for the needs of 
e public. 


ADVERSE FACTORS. 


This year we have had to contend with very abnormal trading 
puditions brought about by the bad state of industry generally, 
obably unequalled in the lifetime of anyone present, with over 
y millions of people unemployed existing on a ‘‘ dole’’ provided 
y the State and those working, the cost of living having to be 
de up with savings, where there may be any, which must result in 
Harding the resumption of normal spending-power when employ- 
bent is again available. 

Naturally the board much regrets the unavoidable fall in profits 
uring the past year, but one cannot imagine any shareholder would 
pect the profits to equal those of last year, which were a 
record,” Firstly, we were handicapped from the commencement 
f the financial year with the imposition of the additional beer duty 
i three shillings per standard barrel, coupled with the assurance 


len Chancellor of the Exchequer that no part of this addi- 
wa Charge to an already heavy dut : : 
a duty, should, jar y duty of over ten times the pre 


the financial year, be passed on to the 
no through increased Tetail prices or weaker beer; whicli 
> this en carried out by your company. In addition 
124 per cent. in the in we were called upon to bear an increase of 


he income tax, of which we had not the fainte 
dation when “greeing to the higher beer duty. pce 


e EFFECTS OF FALL IN OUTPUT. 
tw . 
a wees ame which we have borne to the full during 
biz figures to — a the addition of an amount equal to nearly 
Maintained ; but ing costs had our output of the previous year 
Country during Rincon unfortunately, the industrial position of the 
Without signs of — year became increasingly depressed and is 
bower of our pn nyement, the consequence being the spending- 
Mhich although serine. ecreased, resulting in a fall in output 
a at LA ued to gr 
in a trading areas, y Sovernment Returns to have taken place 
ie rop j 


; the latter more so, as it is 


hema the running costs of a Yicensed house 
Tationg of the 4 , 
Tt Our property asset increased by = its constant additions—this 


25,825—necessitates the hold- 


ing of an adequate amount of cash, and it is this covering amount 
which should mainly reguiate the: rate of dividend payable in 


times of decreasing profits, which are naturally times of difficulty 
for raising new capital. 


ALLOCATIONS. 


Your board having in view the present trade position and the 
future prospects, gave careful consideration to the question of the 
maintenance of the rate of dividend, and as an abnormal amount 
of £50,906 was added to the carry-forward last year, making the 
total amount of profit available for distribution this year within 
£18,971 of the amount last year, and the cash position permitted 
its payment, decided to recommend the same rate as last year, 
although the trading results show a decrease, but not to such an 
extent as necessitates our trespassing upon any of our reserves for 
dividend purposes ; in fact, we recommend that the balance of our 
profits, £107,249, after meeting our dividends, should he disposed 
of by adding £100,000 to our general reserve, making this 
£1,250,000, and adding £7,249 to our carry-forward, making ‘t 
£438,347. In addition we have a contingency reserve of £800,000, 
the three sums totalling £2,488,347, well over 50 per cent. of our 
total issued preference and ordinary capital. 

We can only hope for a revival of general trade to bring about 
an improvement in profits. We cannot expect raw materials to be 
cheaper, and, candidly, I hope the agriculturalist may obtain a 


better price for his crops, for depressed agriculture is of no benefit 
to us or the country. 


TAXATION OF FOREIGN BARLEY. 


Here let me refer to a proposal which has been made for reducing 
imports and that is to place a duty upon foreign malting barley. The 
brewing trade requires, particularly when we have passed through a 
summer devoid of sufficient sunshine to ripen native barleys, to 
purchase barleys from sunny climes for producing the proper quality 
of beers. This foreign malting barley may be rightly described as a 
raw material unobtainable from home growers, and, therefore, an 
import which should not bear a duty, but as large quantities of the 
foreign barleys which enter this country are of a type which can 
be grown here, the brewing trade, to help in aiding our sorely de- 
pressed agricultural] industry, would not oppose the imposition of a 
reasonable duty upon all foreign barleys, but would resist as being 
unjust the limitation of the import duty solely to the barleys used 
by the brewer and distiller. I was sorry to note that last year there 
was a decrease of over 25,000 workers in agriculture, which means 
that the majority of these men have joined the already large 
number of unemployed in the industrial centres. 


FURTHER IMPOSITIONS ON BEER UNJUST. 


One regrets to see in our financial papers references to the possi- 
bility of higher beer duties, and to read in Mr Snowden’s startling 
speech made in the House a few days ago on the financial position 
of the country, vague references to certain classes of people who 
may be called upon to shoulder additional burdens. If these state- 
ments should mature into still further impositions upon the beer 
drinker, then I have no hesitancy in saying that they would be 
looked upon as grossly unjust and partaking of the nature of vin- 
dictiveness, for there is no valid reason for singling out the con- 
sumer of alcoholic beverages for differential treatment from con- 
sumers of other beverages, or other taxpayers. His drink to-day is 
nearly saturated with duties. 


REDUCTION IN MUNICIPAL AND NATIONAL EXPENDITURE ESSENTIAL. 


The Report of the May Committee on Economy indicates very 
plainly that it is absolutely necessary municipal and national ex- 
penditure must be largely reduced, otherwise additional onerous 
taxation must be imposed to avoid the nation being driven to living 
upon its capital, if it is not already doing so, which must, in time, 
inevitably lead to terrible suffering and ruination. 

Recommendations to avoid this position have been made to the 
people of this country by those well qualified to advise, which we 
must have the courage to carry out. All should be called upon to 
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meet the bill, without fear or favour, no question whether he is a 
payer of income tax or not, a smoker or non-smoker, or a drinker 
of or an abstainer from alcoholic beverages. Equality of burden 
must be the foundation of any proposals that are to be made to 
relieve the load upon the national finances. They must not take a 
form similar to that of the Land Tax, which is simply a tax upon 
ownership of one form of wealth, or, in plain words, gradual con- 
fiscation. It is impossible to say what the consequent liability will 
be which will fall on your company if the tax is imposed, but with- 
out doubt it will be a substantial sum; another burden upon all 
industries, as the Chancellor declined to free them the 
imposition. 


from 


REPORT OF SCOTTISH COMMISSION. 


Since we last met the English and Scottish Royal Commissions on 
Licensing have continued their sittings. The Scottish Commission 
has already presented its Report; its Majority Report exhibits 
business-like conclusions arrived at in a_broad-minded spirit. 
This Commission was not troubled with repetitions of voluminous 
statements lacking facts and scientific backing, such as were pre- 
sented to the English Commission through the organised so-called 
Temperance Associations. The result is that its Report has made 
an early appearance, while that of the English Commission will not 
be ready for some time to come, notwithstanding the forecasts one 
has read in the Press as to its early production and proposed 
recommendations. 

The General Conclusions of the Scottish Report are what one 
would have expected, among them being— 

““ Unfeigned pleasure to be able to report as the result of the 
evidence presented to us that its outstanding feature (and one in 
considerable contrast with the report of the last Royal Commission) 
is the continuous and progressive improvement in the habits of the 
people in relation to the subject of our remit. This evidence does 
not come from one rank or shade of opinion. On the contrary, all 
classes of opinion, including that of chief constables, the members 
of licensing courts, and the representatives of our large cities . . . 
alike agree on this, that, in general, sobriety has increased, that 
instances of drunkenness have become fewer and fewer, that excess 
is restrained by a sober opinion, and that a younger generation is 
growing up, to which, as a whole, any resort to alcoholic excess as 
a necessary or usual practice is almost totally unknown. 


GREAT ADVANCE IN SOBRIETY. 


I am of opinion that the English Commission will report in regard 
to drunkenness in similar terms to those of the Majority of the 
Scottish Commission, for so great has been the advance in sobriety 
since the Report of the Royal Commission in 1896 was issued, that 
the annual convictions fér drunkenness in England and Wales are 
now less than one-fourths those in 1899, being only 1.36 persons per 
thousand, as against practically 6 persons per thousand in 1899. 
This is a wonderful reduction, the more so when you consider that 
to-day simple drunkenness is looked upon by the law as a much 
more serious offence than it was, say, 20 years ago. How rare it is 
to see a drunkard in our streets to-day! The causes which have 
brought about this great social improvement are many, and no one 
is more pleased with it than those engaged in the production and 
distribution of alcoholic beverages. Drunkenness is harmful to the 
licensed trader, and brings upon him unfair odium and trying 
responsibilities. 

Drunkenness as the fundamental for debate has failed teetotalers, 
and the enemies of the Trade are having to shift their ground. It 
appears their attack is now to be based on the proposition recently 
stated by ‘‘ A Social Student ’’ of the Observer that ‘‘ The alcohol 
problem to-day is not drunkenness, but drink and the expenditure 
thereon.” I think even I could support that declaration, but from 
a different point of view, for it is a scandal that a perfectly tem- 
perate man has to expend so much to obtain his reasonable require- 
ments of alcoholic beverages in consequence of the unjust imposition 
of heavy duties; but did you ever hear of a teetotaler suggesting 
that the ‘‘ economic menace of grave proportions ” brought about by 
such expenditure, as described by a witness before the English 
Royal Commission, should be lessened in its severity by a reduction 
of the beer, wine and spirit duties which form by far the greatest 
portion of the cost of such beverages to the consumer? 


NOT ONE PLEA FOR TOTAL PROHIBITION. 


I read a report of a public meeting held a short time ago in 
Birmingham, in which it was stated that the Bishop of Worcester 
(Dr. Perowne) had said that ‘‘ during the hearing of the witnesses 
before the Royal Commission, there was not one single plea made 
for total Prohibition. It is no good crying for the moon’! What 
a cold douche that must have been to those Prohibitionists who day 
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in and day out had been telling their audiences of the great blessings 
that had been realised in the United States through Prohibition, ang 
now had heard that not a man of that crowd of criers of false news— 
and several appeared before the Commission—mentioned that the 
solution of the so-called ‘‘ Drink Problem ”’ was Prohibition. 


SCOTTISH COMMISSION MINORITY REPORT. 


The four members of the Scottish Commission who drew up a 
Minority Report—which one may truthfully say was devoid of any 
practical constructive proposal—exposed their holding of pre- 
conceived views when they declared :—‘‘ It would be deplorable if 
suggestions for alteration of the licensing law were made that pro- 
ceeded on the assumption that the drinking of intoxicating liquor 
were a permanent element in our national life.’’ They were not 
competent to give an unbiassed verdict upon the evidence submitted 
to them. Their attitude of mind emphasises the weakness of setting 
up a Commission made up of panels of men known to hold directly 
conflicting views to sit with others who are looked upon as an 
impartial panel, trusting it to act as umpire between the bodies 
holding preconceived opinions. 

I fully concur in the view expressed in the Majority Report of 
the Commission that ‘‘ it must be frankly recognised that diff- 
culties are often created by attempting to act in advance either 
of public opinion or of the general habits of the people of the 
country.’’ It would be well if temperance reformers realised such 
difficulties and when putting forward proposals for amending 
licensing legislation gave consideration to their practicability, 


STATE MANAGEMENT AND DISINTERESTED MANAGEMENT. 


The main reason given for the recommendation that the State 
management experiment should cease, seems to be that its opera- 
tions cut across the ordinary system of licensing, and the evidence 
appears to indicate that the position is a difficult one in case of 
local veto polls, while the Scots appear to resent any control or 
direction in a Scottish area having an imprint of the hand of an 
Englishman, or even of a Scottish Minister, if he conducts admini- 
strative operations in the neighbourhood of Whitehall. ‘* Home 
Rule for Scotland ”’ is detected through the mist. 

The introduction of disinterested management or reformed public- 
house on a large scale, also did not gain the approval of the Com- 
mission for what appears to be a similar reason for the recom- 
mendation of the discontinuance of State management, namely 
that it would be an excrescence on the existing licensing system. 

The Scottish Commission’s reasons for their recommendation as 
to State Management in Scotland I do not think can be fairly 
applied to the Carlisle area which is, of course, of far greater 
magnitude than the two small rural and widely separated Scottish 
areas, in which licensing conditions are so very different from those 
of England. 

I do not propose to make any further reference as to what may 
be the nature of the English Commission’s Report. One cannot 
expect it to be a unanimous one for obvious reasons. Candidly, 1 
am feeling quite comfortable about the Report in view of the 
splendid record of the Trade’s operations and of the great advance 
in national sobriety, vouched for, not by biased witnesses or 
fanatics, but by public officials whose daily activities and experi- 
ences have enabled them to gain a first-hand knowledge, and who 
were thus qualified to present facts and not theories to the Com- 
mission. 


SLUR ON MEMBERS OF THE COMMISSION. 


The Right Hon. Leif Jones, M.P., the ex-President of the 
United Kingdom Alliance, founded for the bringing about of Pro- 
hibition, said at the annual meeting of the Alliance: ‘‘ I am not 
very hopeful of what the Commission may do. They have a lot 
of good evidence, but we cannot give them the necessary wisdom 
for handling it.’” What a slur upon the members of the Commis- 
sion, to whom, one would think, he owes an apology. I think his 
downheartedness rather supports by own hopeful view of the result 
of the Commission’s deliberations. We shall see! 

With these remarks, Ladies and Gentlemen, I beg to move the 
adoption of the report, and will ask Mr Herbert W. Bainbridge to 
second the resolution. 


Mr Herbert W. Bainbridge seconded the resolution, which was 
carried unanimously. 


a 


Orders for the publication in these columns of the reporls 
of Company Meetings should be addressedo the Reporting 
Manager of Tur Economist, 8, Bouverie Street, Fleet Street, 


London, E.C.4. 
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1gs WATNEY COMBE REID AND COMPANY, LIMITED. ‘“ 4 VICTORY FOR COMMONSENSE.”’ 
nd THE LICENSING COMMISSIONS. The findings of the Scottish Commission, which have been 
oe The ordinary general meeting of Watney Combe Reid and Com- welcomed by the Press as a victory for commonsense, appear to 
he pany, Limited, was held, on the 10th instant, at the Windsor Castle have been based on the admitted improvement in Sobriety and 
Restaurant, Victoria, London, S.W. general conduct which to-day marks social conditions alike in 
Sir Richard Garton, G.B.E. (the chairman), in the course of his England, Wales and Scotland. The Report, which is signed by 
speech, said :—The dividend is smaller than it was last year, but in | te” of the fourteen Members of the Commission, records that no 
1a Bl this respect we are not alone in our particular industry. The decline | ©#US® for any drastic alteration of the licensing laws has been 
ny ff in profits has not reached a stage to call for uneasiness, but we are, in established, a proceeds to condemn al severely criticise prohibi- 
re- [common with all other industries, passing through difficult times, and yond local veto, the Carlisle system of State management in the 
if we attach great importance to conserving our cash, knowing full well | @"€@s ” Gretna and c romarty, which it describes as an excrescence 
ro- Wf the value of an extra shot in the locker. By keeping our profits so | 0? OU _maanaing system, and disinterested management, which 
ior Mf far as possible in the business we are able continually to improve and eg = Ag “tag ns : = pipers ——- the 
i ouses to meet modern requirements, whereas if we dis- | °° ay ape, ae Sy A ae ee 
“s ——s saa ae we ath either have to reduce our mission, also condemns, but on different grounds, State manage- 
ing [programme of improvements or issue new capital. ment, and parts of the Local Veto Act, and, indeed, only disagrees 
tly It will not, I think, be inappropriate if I refer briefly to the with the report itself in comparatively minor matters. 
an Royal Commissions on Licensing in this country and in Scotland, and | . The rights and conveniences of the public, and the difficulties 
ies Hto the report of the Scottish Commission which was issued on imposed on the licensed trade in supplying the service to which the 
July 17th. public are entitled have been made the subject of considerable and 
of ameliorative recommendations with the sole object of improving the 
fi. TRIBUTES TO THE TRADE. existing laws and regulations in the public interest. 
‘er I have little to add to my remarks of a year ago on the subject of With the knowledge that in this country conditions regarding 
he (@ the English Commission. The Licensing Authorities would, I think, | sobriety and general social improvement are, if anything, even 
ch agree that our trade has earned an even more favourable position better than they are in Scotland, we may, T hope, look to a report 
ng than it then occupied, whether we judge by general observations, by | trom the English Commission which will mark yet another 
the examination of relevant statistics, or by the proceedings of this | progressive contribution to the licensing laws of our land. 
year’s Brewster Sessions, in the course of which acknowledgments, The report was unanimously adopted. 
which have now become almost customary, of the manner in which 
our trade is conducted were made by practically all the Chairmen of BRITISH INTERNATIONAL PICTURES. LIMITED 
ate Bf Licensing Justices and Chief Constables. Similar acknowledgments . ' 
ra- @ were also made by similar witnesses before the Royal Commission. INCREASED TRADING PROFIT. 
ice @ This satisfactery condition of affairs is, of course, a matter of con- FORTHCOMING OFFER TO SHAREHOLDERS. 
of gratulation, not only to the trade, but to the public which it serves. The annual mesting of British International Pictures, Limited 
or Some years ago our task was how to defeat prohibition and local ar ' ; eas : ag 
; : : was held, on the 13th instant, at Winchester House, Old Broad 
an @ veto, and it was consequently less difficult than is our task to-day, iik Reali. ar 
nl ee ae — Mr J. Maxwell (the Chairman) said that after applying proceeds 
wise by some system of State ownership emanate. Cite. dheelions. of a recent sale, and taking into account the depreciation reserve 
ic- [ imperative that we should be able to convice the public beyond of £50,000, the net book value for all studios and plant was approxi- 
m- [ll qustion that our service is better than any they are likely acto mately £250,000. That figure was much less than their real value, 
m- ff supplied with under any other system. z . and they had there what was sometimes called a secret reserve of 
ely It seems within the bounds of possibility that some of the Com- “ a woo preinetten _~ —— cam ee 
mn. iain semen an - een : . ‘ abou ,000, which was comparatively small in view o e 
as eo aat 2 gen nag sel eee on relatively greater increase in the quantity of the output. They had 
rly J perhaps an extension, possibly in some modified form, of the completed the writing off of all values of silent and part-dialogue 
ter @ Carlisle system. The creation of a Central Board might quite films. 
ish Jj conceivably have the support of many of the Commissioners as The profit and loss account showed a trading profit of £186,661, 
ose ff providing some method of supervising and co-ordinating the sale | 8 @gainst £177,948. They had made various appropriations to 
and supply of intoxicating liquor. On the other hand, it would be | reserve. While he believed, from letters that had reached him, 
ay ff surprising, as well as disappointing, should a majority report in that many shareholders would like larger dividends, the directors 
not @ favour of extendind the Carlisle system, for such a recommendation | felt that the course they were pursuing was in the best interests of 
yl would seem to be in no way justified by the evidence which has the company. Their reserves now exceeded 50 per cent. of the 
the been presented to the Commission, and the trade has, in fact, issued ordinary share capital. It was proposed to pay 8 per cent. 
nce an increasingly good case to present against such proposals, or | on the ordinary shares. 
or indeed against any drastic interference or alteration of the present The general prospects of the company appeared to be very good. 
eri- @ licensing system. British pictures generally were meeting with a very favourable 
vho 
m- 
HUNGARIAN GENERAL CREDITBANK. 
ee Half-yearly Balance Sheet. 
T0- 
not The Board of the HUNGARIAN GENERAL CREDITBANK at their Meeting held on July 28th, 1931, established business 
lot results within the first half of the year 1931. The net profits aggregate 2,155,735.69 pengo, as against 3,470,404.19 pengo in the 
saa erepending period of the previous year. The chief items of the balance sheet show the following changes as compared with the 
. ta of the balance sheet per December 31st, 1930; Savings Deposits aggregate 56.2 million pengo (61.3 millions in 1930); Deposits 
nls on Current Accounts and Cheques Accounts 112.9 million pengo (147.2 millions in 1930); Creditors 128.5 million pengo (136.3 
his millions in 1930). Debtors aggregate 192.8 million pengo (216.4 millions in 1930); Bills discounted 84.2 million pengo (102.7 millions 
sult iM 1930); Stock of Securities and Participations in Banking Companies and other Undertakings figure at 51.3 million pengo (53.8 
millions in 1930). Owing to the continued sales on the home market the Bank’s own mortgage bonds in circulation increased from 
the 28.1 million pengo to 30.6 million pengo, the entire stock of mortgage bonds being placed therewith. 
we ... Phe Bank’s Stock of Securities, as well as the Bank’s Participations in Banking Companies and other Undertakings, totalling 53.8 
lion pengo as per December 31st, 1930, decreased, after the effected writings off, to 51.3 million pengo. Nearly four-fifths of these 
values consist of stocks listed on Stock Exchange and estimated in the balance sheet below their market value. It should be noted 
was that own shares of the Bank which, owing to the unfavourable conditions on the Hungarian and foreign Stock Exchanges, were offered 
for sale in the market, were placed in a way that altogether only 51.773 shares of the Bank are held by a group headed by the 
Hermes ” Hungarian General Exchange Office Co., Ltd., an institution closely connected with the Bank. 
— Approximately one-third of the total outstandings of the Bank consists of credits granted to undertakings, which belong to the 
Bank’s sphere of interest; the above one-third includes also the seasonal and reimbursement credits, as well as the guarantees 
- assumed for loans, which have been raised by the undertakings elsewhere. Regarding these outstandings, such reserves have been 
Created as to provide adequate cover, even though the valuation of these outstandings has been effected in view of the present 
ing circumstances with the utmost possible caution. 
As long as the definite numerical figures of the half-yearly balance sheet were not available, the Board refrained from replying 
eet, to the rumours which had come into circulation regarding the Bank’s situation. According to the Board’s judgment, now however, 


a — data of the half-yearly balance sheet supply ample proof of the rumours referred to being absolutely without any 
Oundation. 
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reception. The best evidence of that was the very substantial profits 
made by their subsidiary company, Associated British Cinemas, 
Limited, which filled a large proportion of its programmes with 
British pictures. 

He had been interested to find out the gross turnover which British 
International Pictures, Limited, had from film production. During 
the first three months of the current financial year their gross 
turnover had exceeded £250,000, or at the rate of £1,000,000 per 
annum, That was exclusive of dividends on investments, studio 
rentals and other extraneous income, and it was a satisfactory state 
for a company which was now holding only its fourth annual meet- 
ing. It meant, in effect, that they were collecting and retaining in 
this country to create useful employment £1,000,000 yearly of 
revenue from film rentals and sales which would otherwise have 
gone abroad. (Applause.) 

They were also using that money to create useful employment in 
this country. At the present time, when all the resources of their 
statesmen were being directed to finding means to restrict imports 
and retain money in the country, it was satisfying to know that 
they were proprietors of a company which was making a useful and 
practical contribution to that end. 

In order to provide for the development of the business the 
directors proposed to issue the 1,000,000 5s. ordinary shares at 
present unissued. They would be offered, at par, only to the share- 
holders of the company, and at an early date. It was not proposed 
to underwrite the issue or to offer it-to the general public, as the 
directors and their friends would take up any shares not applied 
for. 

The report and accounts were adopted. 

At a subsequent meeting of Associated British Cinemas, Limited, 
the report and accounts of that company were adopted. 

Mr J. Maxwell (the Chairman) said that the figures in the balance 
sheet showed increases in almost all items in comparison with the 
previous year, arising, in general terms, from the growth of the 
business throughout the year. 








Government Returns, Ke. 





NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended August 8, 
1931, amounted to £13,850,000 against ordinary expenditure of 
£9,628,200. After allocating £465,000 to Sinking Fund and 
having allowed for a decrease in Exchequer Balances of 
£423,564, the operations for the week, as shown below, reduced 
the National Debt by £4,180,000 to £7,647,089,000 :— 





(000’s omitted.) 
& & 
Treasury Bills ..............-+. wesw -+$1,229 | Public Dept. Advances ......... — 5,300 
National Savings Certificates... + 100 SRE NUE . atcicbstnesenesesenteces — 220 
Land Settlement..............000 + ll 
+ 1,340 — 5,520 


A complete analysis of the National Debt at March 3lst, 1931, 
was printed in the Economist of April 4th. 


Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 426,000,000. 


TOTAL ASSETS (31/12/30); 
Fmk. 2,907,742,000. 


KA NSALLIS-OSAKE-PAN KK] 


(National Joint Stock Bank) 


HEAD OFFICE : HELSINKI 
(HELSINGFORS),FINLAND 


Established 1839. 
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Total Receipts into the Exchequer, 











Estimate 
REVENUE. forthe year) April 1, April 1, Week Week 
1931-32. | 1931, to 1930, to ended ended 
Aug. 8, Aug. 9, Aug. 8, | Aug. 9 
1931 1930. 1931. | 1930," 
ORDINARY REVENUE. 

Inland Revenue— £ & £ £ £ 
ROOT TERE. enconccscsccscons 258,000,000) 37,125,000) 42,814,000) 3,327,000) 3,541,009 
Sur-tax, including Arrears 

of Super-Tax ........0..00++ 72,000,000} 13,790,000) 12,070,000} 420,000} 310,000 
Estate, &c., Duties ......... ,000,000| 26,470,000} 31,450,000] 820,000] 1,040:009 
Stampe ....... pecesepencnbennce 24,000,000) 3,800,000} 5,000,000} 150,000) — 30,009 
Excess Profit Duty and 

Corporation Profit Tax | 2,200,000 ove 
Land Tax and Mineral 

Rights Duty .............+. 800,000 160,000 140,000 10,000 

Total Inland Revenue ... |447,000,000} 81,345,000] 91,474,000] 4,727,000} 4,921,000 

Customs and Bxcise— 

SEIINIED cavoncesoncssesesecssens 125,650,000) 43,008,000) 42,730,000) 2,135,000} 2,313,000 
TEREED — ccovececcccccnsccceccese 119,850,000} 37,608,000} 40,150,000) 859,000] 854,000 

Total Customs and Bxcise {245,500,000} 80,616,000} 82,880,000} 2,994,000} 3,167,000 

Motor Vehicle Duties (Ex- 
chequer Share) .............+. 5,000,000} 2,369,000} 1,332,088] 883,000|Dr.171000 

Post Office (Net Receipt)...... 12,200,000} 6,800,000} 6,300,000} 1,100,000] 950,000 

SEDONA BANEED © scencdecenessnnancs 1,300,000 480,000 470,000 eee ate 

Receipts from Sundry Loans | 33,500,000] 11,827,598] 13,886,841 70,977 3,675 

Miscellaneous Receipts......... 55,000,000} 6,501,400} 9,020,245) 175,000) 331,190 


Appropriation from Rating 
Relief Suspense Account ... 


Total Ordinary Revenue 
SELF-BALANCING 


3,900,000) 16,000,000 


REVENUE. 
PD EID sensstbenncbncopsiceses 58,232,000) 18,200,000} 19,150,000} 700,000) 950,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,350,000} 5,026,000] 6,213,912] 390,000) 1,527,000 
















NI eiiccnhcacbbeniinninsis 217,064,9981246,727,086114,939,977127,578,865 
: Total Issues out of the Exchequer to 
Estimate 
for the year mest payments. 
: 7 1931-32 
SXPENDITURE. (including |} pri, | april, | Week | Week 
mentary | 2951, t0 | 1930, to gnded | ended 
. Aug. 8 Aug. 9 ug. ug. 
Grants). | "i931." | 1930." | 1931.’ | 1930. 





ORDINARY 


EXPENDITURE. £ £ . ® 
Interest and Management of 

National Debt ..............+ 302,950,000) 135,454,976] 135,146,034} 2,523,139) 2,638,371 
Payments to Northern Ireland 

BEBONSTIEL.cccccccccsccccccccccs 6,350,000} 1,894,161) 1,809,468] 201,786) 202,464 







ecvccececesccscccccscces 3,000,000 706,427) 1,087,941 
312,300,000) 138,055,564 | 138,043,443 


439,829,000) 146,703,100) 148,216,800 


33,244 
2,758,169 
6,870,000 
9,628,169 


MED cncnnnccecseensnenscnssecses 
Total Supply Services (ex- 
cluding Post Office) ......... 


Total ordinary expenditure ... 
SELF-BALANCING 








752,129,000/284, 758,664|286,260,243 9,517,835 








EXPENDITURE. 
Post Office 58,232,000} 18,200,000} 19,150,000} 700,000} 950,000 
Road Fund 23,350,000} 5,026,000} 6,213,912 1,527,000 





w PONGITUTO .....cccccccccscoee 


81,582,000} 25,226,000) 25,363,912 


Total Ordinary and Self- 
Balancing Expenditure... |833,711,000]307,984,664|311,624,155|10,718,169) 11,994,855 


New Sinking Fund’(1928)..... | 52,050,000] 13,440,894] 14,092,902 


Total, including New Sinking 
INE wceunsnresenpnpsnacensionsns 321,425,5581325,717,057!11,183,169 12,489,835 


tae attested Ratt ctatitttt, Aelita nett. bation TO 


The aggregate revenue and expenditure to August 8, 1931, is 
shown below :— 


Finanomat Year, 1931-32, Apri lst to AucusT 8TH. 





(000’s omitted.) 

£ £ 
Expenditure ...............cs000 eece 284,759 | Revenue ...ccccccccccesscercecesseeree 195,859 
New Sinking Fand ............. 13,441 | Decreases in ENE 3,272 
Net amount borrowed ......--.0« 101,089 
298,200 298,200 
POSITION OF THE FLOATING DEBT. Monee 
Ways and Means Advances Out- Avg.9, '30. Mar. 31,'31. Aug. 8, ‘31. Aug. 8,’5L 

standing— £ & £ & 
Advances by Bank of England ... 1,000,000 eee aa ass 
Advances by Public Departments 40,270.000 24,500,000 36,000,000 — 5,300,0% 
Treasury Bills outstanding ......... 648,015,000 569,825,000 657,990,000%+ 1,220,000 
Total Floating Debt ..........+.--. 689,285,000 594,325,000 693,990,000 — 4,080,000 


® Includes £19,000 the proceeds of which were not carried to the Exchequer withid 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened 0 
August 7, 1931, and the total amount applied for was £49,320,000. 
Tenders were accepted for bills at three months, dated Monday 

‘ to Friday at £98 18s. 4d., about 99 per cent., and above, in f 
and Saturday at £99 18s. 7d., and above, in full. The amount 
allotted was £35,000,000. 


Aug 
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Amount 

Amount 

ered plied ths, 

£ £ &€a 4d. 
40,000,000 49,200,000 2 7 5-17 
45,000,000 47,350,000 3 811-61 
40,000,000 50,510,000 4 6 6-72 
35,000,000 49,320,000 4 5 9-5 








Chic Bankers’ Gascette. 








Jotes fasued— 
In Circulation 


BANK OF ENGLAND. 
Return for Week ended Wednesday, August 12, 1931. 


ISSUE DEPARTMENT. 


In Banking Department... 


roprietors’ Capital .........0+ 


seeeeeeeeeee Pree eeeeeseeseseee 


Bankers ......... £58,162,699 
Other Accounte 34,879,334 


1Day and other Bills ......... 


£ £ 
ssseesessesevee 360,051,001 | Government Debt ............. « 11,015,100 
46,946,991 | Other Government Securities.. 258,295,021 
Other Securities ........ seosseveee 1,593,148 
Silver Coin ....... eooece scsscevseee 4,096,731 
Amount of Fiduci Issue ... 275,000,000 
Gold Coin and Bullion......... 131,997,992 
£406,997,992 £406,997,992 
BANKING DEPARTMENT. 
£ £ 
14,553,000 | Government Securities ......... 53.225,906 
3,597,798 | Other Securities— 
soseee 19,433,691 Discounte and 
Advances ...... £7,051,367 
Securities ...... eee 22,097,382 
—— 29,148,749 
IIE 0 PIII. cciatendneninneaceess 46,946,991 
1,360 | Gold and Silver Coin ............ 1,306,236 
£130,627,882 £130,627,882 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 


Both Departments. 


Dividend Accounte, 


| Amount, 





Inc. or Dec. on 

















Inc. or Dec, on 








Aug. 12, 1931. Last Week, Last Year. 
£ £ £ 
Note circulation ..+..seeesseceeserereeees 360,051,001 — 5,200,565 — 1,328,134 
0 OS eee 19,433,691 + 7,995,679 + 1,177,397 
Bankers’ deposits ........00.seceeeeeeeee 58,162,699 — 5,274,184 — 8,090,106 
Other deposits salingnneeneereonseeenennens 34,879,334 + 1,703,977 + 859,351 
Seven-day Dill® ........seseceereeseeeeeres 1,360 - 55 _ 282 
Total, outaide liabilities ............... 472,528,085 — 775,148 — 1,381,764 
Capital and rest .....ssccccssesececeeees 18,150,798 13,618 + 30 
Government debt and securities 322,536,027 + 4,895,000 + 24,404,159 
Discounts and advances ............... 7,051,367 — 1,967,488 + 186,449 
III on. cocsccstssnecacososesee 23,690,530 — 2,169,791 — 10,807,719 
Silver coin in issue department ...... 4,096,731 ~ 4,276 = 363,539 
Coin and bullion (bank’s reserve) . 133,304,228 — 1,523,537 — 20,801,084 
Reserve of notes and coin in banking 
NN stn titanchintasmeniaeoacen 48,253,227 + 3,677,038 + 1,517,040 
Proportion of reserve to vutside lia- ——- nD 
bilities— 
(a) ee department only 
proportion "’) .........+6. 428% + 198% 1#9 
(0) Gold Stocks to deposits ee a% a% +o 
notes (“‘ reserve rativ "’ 285% 4% — 38% 
(000's omitted.) 
Issue Depart t. 
a epartment. Banking Departmen Gold in or ae 
Notes | Circula- | Public | Bankers’ | Other =< - 3 
Issued. tion, Deposits. | Deposits. | Deposits. e 
as y £ £ £ £ £ % 
y 1-| 423,272 | 357,429 11,490 99,402 34,091 362 in 2 
424,619 | 359,258 15,734 64,543 34,946 1,344 in 2: 
15 | 423,991 | 358,913 15,676 66,429 33,705 634 out 2: 
22 | 408,774 | 356,098 16,373 60,179 32,764 15,220 out 2 
‘ 29 | 392,035 | 359,362 15,219 55.798 33,687 16,842 out 3 
ng. 5 | 408,517 | 365,252 11,438 63,437 33,175 1,479 in 4 
12 | 406,998 | 360,051 19,434 58,163 34,879 1,522 out “4 
(000’s omitted.) 
Issue Department. | Both Depts. Banking Department. 
Date, Gold Coin Dis- 
— ‘. Other | .o4 Bullion Govt. |oonts &| Other Reserve & 
and | Securi- | ond Reserve | S¢C2l- | advan. | Securi- | the “ Pro- 
Securities.| ties, Ratio. ties. “a, ties, portion.” 
daly 1 £ £ £ 9 £ & £ £ % 
1| 242,372 | 13,535 | 164,421 |3: 32,931 | 34,319 | 28,746 | 66,992 |464 
: 243,426 | 12,483 | 165,811 |33 31,826 7,102 | 27,837 | 66,553 |57# 
5 | 243,254 | 12,656 | 165,200 |34 30,021 7,407 | 30,165 | 66,287 [57% 
= 244,283 | 11,626 | 150.045 |32 34,376 7,099 | 31,977 | 53,946 |494 
leg 9 | 250,260 5,647 | 133,310 28 52,561 9,696 33,948 [32% 
»5 | 268,330 2,577 | 134,828 |284§| 49,311 9,019 | 23,283 | 44,576 414 
a 269,310 1,593 | 133,304 '284,! 53,226 7,051 | 22,097 | 48,253 |42¢ 


BANKERS’ CLEARING RETURNS (000’s omitted). 


1931. 
-. 1 to July 29.. 
eek ended August eee 


Week ended August 12... 


or decrease in 193].e-.-e 


seeeee 


Total to date, 1931 
Total to date, 1930 .................. 


| Town. | etrpoitan| Country. | Total. 


etc eteaetee 


Total for 19. 
Doe : 30... ..0000 


Pee eeececeseseses 


or decrease in 1930... 








£ £ & £ 

20,723,699 1,011,013 | 1,624,494 | 23,359,206 
592,556 30,636 44,322 667,514 
592,992 30,138 53,669 681,799 
21,909,247 1,071,787 | 1,727,485 | 24,708,519 
24,705,097 1,156,614 | 1,875,986 | 27,737,697 
— 2,795,850 | — 84,827 | — 148,501 |— 3,029,178 

= 11:35% |= 17°3% = 7:9% |= 10:9% 
eooee | 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
39,935,924 1,881,989 | 3,078,764 | 44,896,677 
—1,153,347 | — 69,843 | — 115,133 |— 1,338,323 

= 2:8% |= 3:7% |= 37% lm 2:9% 


PROVINCIAL CLEARING RETURNS. 


(000's omitted.) 
Week ended 
August 8, Month of July. 


1930. 


Number of working days! 


& £ £ s % £ £ 

BIRMINGHAM ...... 1,433 | 1,986 | 10,728 | 10,478 | — 2-3] 77,825 | 70,243 
BRADFORD ............ 14 808 3,596 | 3,107 | —10-8 | 28,423 | 23,425 
BRISTOL ............++ 808 905 5,739 | 5,436 | — 5-2} 35,591 | 34,929 
DUBLIM.............-002 3,871 | 3,817 eee eee eee 156,103 | 155,358 
HEULL .........ccccccccceees 705 668 3,353 | 3,230 | — 3-6 | 25,139 | 23,032 

TD scccosccccceccccse 487 602 4,347 | 4,379 | + 0-7 | 30,405 | 27,184 
LEICESTER ............ 337 400 3,455 | 2,779 | —19°5 | 22,882 | 19,768 
LIVERPOOL............ 4,424 | 4,866 | 27,163 | 27,279 | + 0-4 | 208,090 | 169,017 
MANCHESTER ....... 8,316 | 10,015 | 44,500 | 40,674 | — 8-5 | 343,873 | 287,490 
NEWCASTLE ......... 1,179 | 1,143 5,938 | 5,750 | — 3-1 | 45,362 | 40,442 
NOTTINGHAM......... 407 385 2,698 | 2,003 | —25-7 | 18,955 | 14,054 
SHEFFIELD............ 743 952 4,155 | 3,299 | —20-6 | 29,333 | 24,144 

Total......s0e0seeeee 23,444 | 26,547 | 115,672 1108,414! — 6-2 '1,021,981 889,086 





1931, 


27 


27 





+ 


January 1 to 
August 8. 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the National Bank of Egypt appeared in the 


Economist of July 18; ‘Canadian Bank statement and Lith 


Bank of Internatio 


Java and Federal Reserve Member Banks in August 
U.S. FEDERAL RESERVE Sais ba $ s (000’s omitted). 


Federal Reserve notes in 
actual circulation ......... 
Deposite—Memberbank—re- 
BETVEe ACCOUNL .........0e008 
Total deposits ..............006 
Capital paid in and surplus... 
Total liabilities ............... 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined 





Aug. 14, ; July 23, } July 30, Aug. 6, 
1930. 1931. 1931. 1931. 
2,945,300 | 3,424,350) 3,443,550 | 3,429,040 
190,510 181,600! 183,040 188,570 
154,330 67,030 66,540 66,070 
606,340 678,000| 677,980 680,630 
959,650 933,810! 934,790 941,580 
4,816,690 | 5,161,140) 5,151,810 | 5,150,670 
1,332,990 | 1,730,750! 1,735,550 | 1,772,670 
2,399,620 | 2,431,800) 2,414,730 | 2,339 130 
2,463,780 | 2,535,000} 2,554,600 | 2,510,450 
446,700 441,430! 442,080 441,480 
4,816,690 | 5,161,140; 5,151,810 | 5,150,670 
82-0% 84-3% 84-35% 83°9% 


Inc, or 
1930. | 193L | Dec. 1930. | 1931. 






uania in August 1 ; 
Settlements, Danzig, pean Russia, Estonia, Greece, 


Aug. 13, 


1931. 
3,449,180 
194,980 
135,740 
727,960 
1,064,280 
5,346,760 


1,829,300 
2,392,840 
2,617,070 


441,910 
5,346,760 


81:4% 


NEW YORK FEDERAL RESERVE BANK.— In $'s (000’s omitted). 


| 


Total gold reserves ........-.+« 
Total bills discounted......... 
Rilis bought in open market 
Total U.S. Govt. securities... 
Total bills and securities...... 
Deposita—Memberbank—re- 

BEFVE ACCOUNL .........0000es 
Ratio of total res. to dep. and 

Federal Res. note liabili- 

ties combined 


Sete eeeeeenerns 









ASSETS 31. 1931. 931. 
Gold coin and bullion.......... eo | 6,684 6,384 6,303 6,707 6,636 6,350 
Subsidiary coin ............c+s00+ 178 340 343 337 344 350 
Billa discounted ............++0++- 7,528 7,153 7,645 7,949 6,951 7,268 
Investments ..........cecceee eo 1,097 1,869 1,876 1,876 1,969 2,039 
1,000 1,000 1,000 1,000 1,000 1,000 
Reserve .. 720 802 802 802 802 802 
Notes in circulation . 7,499 6,587 7,383 8,031 7,210 6,702 
Government deposits 2,156 2,897 2,752 3,101 2,300 2,376 
4,741 4,877 4,879 4,779 5,023 4,868 
47-2% | 45°8% | 43-5% | 43-6% | 44-9% | 45-9% 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
July 18, | June 19, | June 26,] July 3, | July 10, | July 17, 
ASSETS, 1930. 1931. -| 1931. 1931. 1931. 1931. 
Total securities......... | 29,56,68 | 30,74,56 | 30,79,55 | 30,82,58 | 31,73,13 | 31,55,08 
LOANGB,......ccceseeseseeee | 12,08,23 8,72,98 8,88,93 9,31,18 9,78.16 9,71,54 
Cash credits ... 30,85,52 | 28,93,76 | 29,20,41 | 29,66,14 | 29,38,05 | 28,65,04 
Inland bills . 2,96,07 3,76,05 3,18,61 5,66,87 3,59.59 3,73,38 
Foreign bills .. peseecoesece 51,26 37,25 35,15 40,98 40,21 45,64 
Dead stock ........ eoce 2,78,00 2,75,66 2,75,47 2,71,84 2,72,05 2,72,17 
Bal. with other banks 13,91 15,68 18,15 27,74 29,04 28,50 
GED cccncsvccccecccese eee | 18,62,35 | 15,25,68 | 17,26,58 | 15,52,47 | 16,55,72 | 15,94,26 
LIABILITIES, 
Capital paid up ...... 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
ST licennenaeesneseee 5,37,50 5,40,00 5,40,00 5,40,00 5,40,00 on 50 
Total deposits ........ 84,35,90 | 78,61,97 | 80,91,14 | 80,61,75 | 82,64,62 





Aug. 14, | July 23,; July 30, Aug. 6, 
1930. 1931. | 1931. 1931. 
935,790 | 1,228,690) 1,237,730 | 1,149,240 

32,350 23,180) 26,840 36,100 
49,860 16, 920) 23,500 25,970 
192,190 169,530! 169,530 169,530 
280,840 212,850} 223,120 | 234,150 
995,670 1,087,800) 1,070,040 } 979,560 


Aug. 13, 
1931. 
1,154,230 

9,890 
69,960 
219,550 
341,740 


1,041,450 


84-0% ial 90-4% | 83% | 81-3% 
SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


July 18, | June 19,, June 26,) July 3, 
1930. 19. 1 








The above includes— £ £ 
Deposits in London 2,026 949 
Advances in London 3,207 944 

Cash, &c., at other 
Banks in London... 104 119 





& £ & 
868 1,004 1,003 
791 881 917 
137 210 219 


BANK OF FRANCE.—In francs (000’s omitted). 


Aug. 8, July 17, 
ASSETS. 1930. 1931. 

Gold .........00008 ssoceee | 46,656,474 | 56,646,582 
Fr asscta— 

Sight deposits ...... 7,063,861 | 8,659,195 

Bills discounted ... | 18,890,163 | 17,101,725 
Commercial bills dis- 

counted at home.. 5,354,584 | 4,431,668 
Advances against seo. 

To the State......... | 8,504,399 | 8,282,397 

Other advances ... 2,788,648 2,839,215 
Other assets (exclo- 

mn forward exch.) | 3,201,078 | 4,806,829 
Notes in circulation... | 72,970,882 | 77,953,685 
Public deposits ...... | 10,259,628 9,687,814 
Private deposits ...... 6,717,062 | 12,524,253 
Other liabilities ...... 2,511,635 2,601,859 


July 24, 
1931. 
57,893,065 


9,475,626 
16,150,531 


§,435,092 


8,282,397 
2,757,338 


4,506,291 


17,766,227 
9,838,194 
14,251,962 
2,553,959 


July 31, 
1931. 
58,407,489 


11,217,826 
15,354,833 


4,233,474 


8,264,818 
2,859,780 


5,757,651 


79,861,538 
9,303,103 
14,327,980 
2,603,250 





July 10, \July 17, 
1931, | 1931. 


Aug. 8, 
1931. 
58,556,751 


12,209,708 
17,738,527 


8,264,818 
2,826,527 


79,007,068 
9,684,265 
14,949,037 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 


(000’s omitted). 
a 


(August 15, 1931, 


















































32,915 2,037,375 


National West- |William 
i‘ , : Barclays| Glyn, | Lloyds | Martins | Midland | National) Provin- _ : o 
verage Weekly Balances. Denk. | Coutts Mill Bank ante Bank a ial minster |Deacon’s} Aggre. 
Jury, 1931. and Co.) "i" oe ae ee oe = Bank, Bank, 
. Limited. ® and Co.} Limited.} Limited.| Limited.| Limited.} Bank, L Rate. 
| Limited. imited.| Limited. 
| | | 
ASSETS. s £ | £ £ £ £ £ £ £ £ £ 
Coin, bank and currency notes and 
* balances with the Bank of Eng- | 
SEMIN ccchissmebkbisessernbaprskernesbnse 35,398 | 1,516 | 2,942 | 36,508 7,592 | 37,600 5,088 | 27,494 | 28,497 3,148 | 183,783 
Balances with and cheques in 

course of collection on other 

banks in the United Kingdom 8,168 545 956 7,297 1,873 | 10,380 195 7,051 8,128 786 | 45,379 
DE SSUES ccconsnsionsorecccecs ee cee ee 2,549 640 sas a oes si 2,989 
Money at call and short notice... | 27,892 | 2,819 | 4,171 | 30,875 7,519 12,365 3,504 | 15,002 | 23,355 2,949 | 130,451 
ENE oa isunccsannenpiabnoes 52,123 | 1,829 772 | 49,229 5,238 | 79,253 1,809 | 43,617 | 45,725 1,376 | 280,97] 
INR. wpscncenasseriobecenbosphas 59,512 | 4,038 | 7,130 | 54,842 | 20,215 | 40,648 | 16,109 | 35,668 | 53,790 7,596 | 299,548 
Advances to customers and other 

DEL cliccnbcpepscobenbbunbbasoios 171,288 | 8,893 | 13,923 | 177,397 | 36,734 | 199,826 | 16,232 | 143,901 | 129,302 | 15,486 | 912,982 
Liabilities of customers for ac- 

ceptances, endorsements, &c.... 11,163 492 | 2,463 | 43,995 4,363 | 20,582 23 | 8,076 | 21,267 572 | 112,9% 
Bank premises account ..........+. 6,501 380 695 7,751 2,700 | 10,800 785 6,876 5,480 1,002 | 42,970 
Investments in affiliated banks... 6,838 sie | 5,681 + 7,281 a 2,514 2,992 sie 25,306 

} een ee 
578,883 — 512 | 33.052 415,924 86,874 416, 735 | 41,745 | 290,199 | 318,536 | 32,915 |2,037,375 
Ratio of cash to current, deposit | | 
and other accounts ...........50++ | 10-36] 8-41 | 10-22] 10-54 | 10-1¢ 10- 17 | 8-24 10-44 10-22 | 10-68 10-28 
LIABILITIES. | 
Ceited bk SD, 5 .00000500000sccc00cene 15,858 | 1,000 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 | 74,310 
ES rr 10,250 | 1,000 530 | 10,000 5,508 | 14,248 1,475 9,479 9,320 1,000 | 60,810 
Current, deposit and other ac- 

SN crise sks npeubobwsseenineebesbe | 541,612 | 18,020 | 28,773 | 346,114 | 74,827 | 369,657 | 37,465 |.263,165 | 278,615 | 29,468 |1,787,716 
Acceptances, endorsements, &c....| 11,163 | 492 | 2,463 | 43,995 4,363 | 20,582 | 23 8,076 | 21,267 572 | 112,9% 
Notes in circulation .................. ‘ |, 5 16 “ 1,282 14 1,517 
Reduction of bank premises ac- | 

count ...... sousbsbbeeseedeeervonsdenss = 226 | ae 226 


378,883 | 20,512 | 33.052 | 415,924 


Co 86,874 | 418,735 5 | 41, 76 290,199 318,536 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 












July 23, | July 31, Aug. 7, 
1931. 1931. 1931. 
Gold and bullion 1,352,803 | 1,363,298 | 1,365,024 
Of which deposited abroad .. 149,788 65,548 99,553 99,553 
Reserve in foreign currencies . 317,312 159,533 246,322 307,211 
Bills of exchange and cheques. 1,588,595 | 3,066,554 | 3,521,605 | 3,579,196 
Silver and other coin. ........... 153,634 73,618 45,034 60,395 
Notes of other German banks ............ 14,389 12,274 3,757 8,414 
TEED cencnevesscnsveccxcepeconcnnevececccee 55,735 316,419 347,044 167,530 
BEND ecccccvcccccccnvenccccoccesccese 100,867 102,263 102,874 102,728 
Other ammete..............ccccecescccsssceeeees 684,915 920,491 908,794 818,769 
ILITIES, 

Share es peppeanceepesbonpeboecenescoscees 177,212 150,000 150,000 150,000 
scbeoppersopecesennsusecocontanesesence 371,139 337,331 337,331 337,331 

Notes in ENED. sovcnccccdscvsesessncsee 4,398,293 | 4,194,607 | 4,453,732 | 4,375,601 
Other daily maturing obligations......... 421,695 585,017 833,788 780,581 
4 Sen 220,557 737,000 763,877 765,754 





© Equal to one billion paper marks or one Rentenmark, 


The 


gold reserve is calculated in accordance with the new legal prescription of one 


pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 





Position, 

May 28, | <Aug.7, 
1914. 1930. 
Sete Sis ask (b) 1,208,232 
an 
Balances Abroad (| 252504 | 933.201 
Silver and other 4,358 
EEE Grovncanceccues 697,600 767,699 
LiaBI 

Notes in circulation.. 934,150 |3,061,446 
it accounts ...... 112,125 123,372 


(6) In thousand francs. 


NETHERLANDS BANK.—In florins (000’s 


Position, ; Aug. ll, 
May 30,1914.) 1930. 

a 63,092 390,643 
eee 8,436 25,318 
—— ~ ~emen \ 48,252 
peunesene 234,185 

Loans and advances 153,504 
in current acct.... | J 86,037 

LIABILITIES. 

Notes in circulation 316,632 813,151 
Deposite ............ 5,016 18,278 


“ 9, —. as. July 30, | Aug. 6, 
1931. 1931. 1931. 
1,438,954 1, 2 Tis 1,538,118 |1,564,791 
918,084 | 894,134 | 874,366 | 842,020 
17,386 20,944 21,399 23,017 
738,451 | 796,106 | 831,150 | 833,859 
3,316,401 |3,317,417 |3,358,158 (3,358,362 
129,971 | 171,882 | 171,452 | 196,926 
omitted). 

July 20, ; July 27, | Aug. 3, | Aug. 10, 
1931. 1931. 1931 1931. 
528,919 | 586,027 | 603,118 | 633,722 
35,332 35,435 35,014 35,327 
53,014 60,461 58,435 60,915 
228,684 | 228,719 | 229,821 | 229,929 
107,602 92,989 | 107,658 91,226 
921,969 | 933,020 | 971,068 | 941,215 
82,118 | 126,300 | 127,011 ' 171,999 






SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, 
May 31, | Aug. 7, 
ASSETS. 1914. 1930. 
ee 171,175 | 610,177 
Foreign Bills and Bal- 
ances abroad......... ee 332,191 
RB cccccnpeccoceee ove 34,322 
AGVANCES .........20000 + | 103,000 40,621 


900,704 


seeeereeeeesee 


183,400 









July 15, ~~} 23, | July 31, 
1931. 1931. . 
943,284 1,091,758 1,163,683 |1,189,508 


478,939 | 487,245 | 468,684 | 496,863 
36,503 35,676 56,208 53,873 
51,467 51,420 53,584 56,645 





1,065,992 |1,153,210 
513,562 ' 573,924 





1,255,313 
550,641 19,502 





BANK OF ITALY.—In lire (000’s omitted). 








July 31, | June 30, | July 10, | July 20, | July 31, 

ASSETS. 1930. 1931. | 1931. 1931. 1931. 

Gold, coin and bullion ............ 5,209,700] 5,368,100! 5,368,500] 5,371,300) 5,372,000 

Foreign bills and balance abroad | 5,080,100] 3,923,100| 3,862,500] 3,649,900) 3,542,300 

Other cash .... 694,300] 324,500} 283,400} 260,100) 287,000 
Gold ae road due by 

the State .. 1,793,900] 1,772,800} 1,772,800} 1,772,800} 1,772,800 

SN eres vtaese cnc, 2,780,700} 3,894,600] 3,024,800] 3,188,700) 3,265,900 

(SOS 2 i EEL LEE ER EAE 1,072,500) 1,568,700] 1,202,200] 1,045,100) 1,124,300 
= with * Istitutio di Liquid- 

sbbskedaeidee decease 723,800; 760,600} 927,600} 1,027,600} 1,127,600 

Secs securities ........... 1,141,700} 1,235,300] 1,255,200} 1,256,100 1/347,800 

LIABILITIES, 
Notes in circulation............000++ 16,181,700! 14,683,400) 14,680,300] 14,502,700) 14,678,300 
Public deposita .........sss0ceseees 00,000! 300,000! 300,000} 300. 000 


Other deposits and drafts ......... 
Ratio of reserve to note and sight 


’ ’ , ’ 300; 
1,845,800] 1,501,600! 1,622,200} 1,670,600) 2,949,000 








liabilities combined.........0..++. 56-14% | 56-36% | 55-60% | 54-76% | 52°8% 
BANK OF SWEDEN.—In kronor (000’s omitted). 

; Aug. 9, ) July 18, ) July 25, ) Aug. 1, | Aug. 8, 
ASSETS 1930. 1931. 1931. 1931. 1931. 
ON REE icccccccocineiniiibaiatann 242,565 953 | 237,850 | 237,773 | 237,74 
Government Securities—Swedish | 21,1657 3,019 3,019 3,019 3,019 
foreign 65,992 | 32,037 | 32,037 | 32,037 | 32,037 

Other Swedish b bonds quoted on 
foreign bourses .......++ 103 691 569 555 533 
Bills payable in 8 Swedent . 54,021 | 175,984 | 208,177 | 231,652 | 201,130 
ae road ....... 107,590 | 90,500 | 67,866 | 62,059 | 61,358 
aleincdeatailiainiign 179,125 | 155,455 | 134,835 | 126,019 | 114,804 

Advances made on Government 
securities and bondst  ........ . | 35,999 | 28,677} 32,015 | 33,625] 29,647 
Notes in circulation ............ wes | 524,893 | 513,111 | 498,795 | 562,065 | 529,583 
Government deposita  .......s006 104,119 | 161,747 | 159,529 | 149,011 | 150,131 
Private deposits ............0:00s00s 22'018 | 15.228 | 20,636 | 10,043 | 9,919 


t+ The sum of the items “ Bills payable in Sweden” and 


Government Securities and Bonds” excludes advances and cash 


available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted 











Position, 
May 31, 
ASSETS. 1914. 

Coin and bullion—Gold _......... 44,224 

Balance abroad and foreign bills 28,533 
Norwegian and — Govern- 

ment securities 8,816 

Discounts and loans 76,911 









113,484 
7,188 






Aug. 7, | July 22, 
1930. 1931. 
146,556 | 146,364 

23,829 21,768 
48,037 §3,329 
217,485 | 170,251 






310,718 
57,511 


289,916 
52,688 








NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 
June 30, 









Position, | July 31, 
ASSETS. May 30,1914.| 1930. 
Coin and bullion 76, 
Loans & discounts 88,470 
Debtors abroad . 24,102 
——- avehiienens 11,988 51,478 


157,266 
6,698 


347,246 
28,377 


teeeeeeee 


eeeeeeeeeeee 


Apr. 30, 
1931. 1931. 
171,945 
121,054 
61,021 
42,673 


353,705 
30,533 


May 31, 
171,917 


341,538 
35,621 


“Advances made 00 


July 31, 
1931. 


146,348 
20,907 


$3,389 
178,325 


295,725 
56,467 








1931 


41,595 


¥3,232 
38,987 


171,826 


credit which are 








July 31, 
1931. 
Le 
11 
55,103 
40,602 


335,810 
31,353 
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— 
BANK OF SPAIN.—In poesetas (000’s omitted). BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
Pesition, ; Aug.9, | July 11, ; July 18, ; July 24, | Aug. 1, Aug. 6, | July 9, | July 13, | July 20, | July 27,| Aug. 3, 
ASSETS. May 30,1914} 1930. 1931. 1931. 1931. 1931. ASSETS. 1930. | 1931. | 1931.'] 1931. | 193). | 193;. 
Gold cesseseeeecseseeee | 521,775 |2,473,150 [2,274,841 |2,275,088 |2,275,159 |2,275,385 | Gold bullion and coins........ 24,035 | 24,094 | 24,091 | 24,057 | 24,050 | 24,044 
— emma <r. 728,600 717,461 | 670,088 | 252,806 | 251,351 | 253,755 BVEF COMM .00..cccccesccccecccese 7,214 7,342 7,376 7,387 7,230 7,253 
Loans & Discounts | 800,725 |2,077,435 |3,192,978 |3,253,595 |3,197,925 |3,282,578 | Balance abroad ................. 44,688 | 21,688 | 21,745 | 24,728 | 26,293 | 26,270 
Spanish 4% stock 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | Treas. notes and em. change. | 15,648 | 12,232 | 12,435 | 8,534] 8,249] 9,170 
Adves. to Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | Short term bills ............+.+. 88,211 | 78,785 | 78,777 | 80,441 | 80,201 | 80,531 
gre. LIABILITIES. Loans against securities....... 55,359 | 65,630 | 65,514 | 65,146 | 64,808 | 64,228 
ate, Circulation see. | 901,550 |4,486,943 |5,396,827 [5,470,315 [5,457,461 [5,469,187 | Other agsete ............esese0e 17,446 | 15,169 | 15,561 | 15,599 | 15,553 | 15,756 
Deposits sssseeeeeee | 477,500 | 804,909 | 953,351 | 979,906 | 990,084 | 970,611 LIABILITIES. 
Depon a anne Notes In circulation ails 45,744 $1213 36,510 42,307 | 45,022 | 43,870 
a y . i i ohiaticieoin 8,735 6 9,676 | 19,676 | 19,676 | 19,676 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). Reserve. cake i ate 4,352 4.129 | 4,729 | 4.129 | 4,729 és 
a Pi i) dale 2k dale SL) | Special reserve ........ccecceee. 5 E 3 500 | 3,5 500 
a," SF ee eee | ee | tesa’ | GRaE | Depette w...cccccccccccccosenee 18,517 | 20,397 | 20,306 | 19,341 | 19,130 | 19,121 
Gold coin and bullion ... | 168,564 | 214,327 | 214,327 | 214,327 | 214,327 | Qurrent accounts............... 57,659 | 63,408 | 63,172 | 60,931 | 61,788 | 63,446 
Foreign exchange ......... | 273,208 | 131,126 | 130,184 | 128,879 | 127,642 | Government accounts ......... 95,200 | CO,508 | TO.088 | 68.208 | 65,579 | 06.962 
foreign exchanget ... 470,229 293,561 277,879 249,404 224,733 Other liabilities ................. 8,835 6,383 1,438 7.166 7,164 7,931 
Bills discounted.........00+ | 115,426 | 511,320 | 533,922 | 588,352 | 632,090 
SITE coccasheccssocsnesese 101,437 96,059 96,059 96,059 95,647 BANK OF JAPAN.—In yen (000’s omitted). 
P Position, | July 19. June 27 July 4, July 11, | July 18 
Ghare capital ..........eseereee 43,200 | 43,200] 43,200} 43,200} 43,200 , ’ . 
Seove fend ini 10,272 10,803 | 10,803} 10,803} 10,803 | |, Ja. June30,1914) — 1930. 1931. 1951. 1951. 1931. 
Boia crelion | noanens | ngsegry | uggs | apeet | 104s 07 | Ost 8 TL aso |fareons | esnass | esuoos| assos| esaca 
Deposits ...-rerrsrrererrveveees | 114,576 | 217,639 | 190,872 | 186,497 | _ 94,354 


+ In dollar and sterling only. bullion ...... 56,787 68,563 68,436 68,626 68,828 


41,740 | 652,622 | 626,548 | 618,182 | 615,346 | 618,161 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 70,540 58,993 55,635 55,651 55,621 55,631 
































































(000’s omitted). Notes ceo 362,270 | 1,055,863 1,110,297 1,062,600 1,004,080 | 976,871 
TT TTI TTI OT aT vt. deposits | 87,340 | 473,352 69, 88,56 399,534 | 446,706 
ASSETS, July 31, | July 7, | July 15,| July 23,,; July 31, ’ 
Metal reserve— 1930. 1931; | 1931," | | 1931. | | 1931. Other deposits | _11,440 | 250,227 | 145,025 | 171,119 | __ 220,011 | __184,797_ 
Gold coin and bullion ...........s000+ 162,636 | 111,8 ,803 | 111,799 7 . ; 
Drafte and notes .vaccenrcenen - | 43,059 15,210 12,190 10,802 | 9,952 CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
Silver coin and bullion ............ eco | 12,23 ’ 4,212 3,092 en ans’. ee oe 42 eB ee 
faland bills, warrants and securities ... | 202,658 | 280,164 | 257,182 | 334,440 | 339,223 ASSETS. ee Sear qTesi Te q93h ; 
Advances to oo Sneeny sseeeeneeeeenes 72,255 | 58,560 | 58,560 | 58,550 | 58,560 Gold a iis 63,153 | 63,265 | 63,246 | 63,226 | 63,198 
. IIo cc cssasciuaonecnnacens 327,386 | 180,494 | 179,049 | 187,167} 185,150 
Bhare capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 - 15 
Votes in circulation ......seve.vescecseeseee | 466,247 | 373,072 | 344,817 | 418,817 | 500,781 | Discounts and advances w........- 96059 | 120615 | 119,965 | 120.901 | 112,870 
10-29 fy Durrent accounts, deposita, &e. -...-.---_|_ 33,280 | 60,285 | 65,114 |_71,041 | 39,845 Notes of the bank in circulation... | 332,610 275,430 | 272,366 | 277,251 | 270,157 
° tated at arity of exchange eas 73,323 | 30,910 | 34,446 | 38,351] 35,313 
— Cannes ah pees pay ee Pald-up capital.................... 90/832 | 90.832 | 90.833 | 90.832 | 90.832 
14,310 NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. ea 
. 000” itted). LONDON RATES 
I : 
» July 31, July 744 July 15, July 23, | July 31, | | | ! i l 
37.716 ASSETS. 1930. 1931. | 1931. 1931. 1931. | Aug. oe 7, | Aug. 8,/Aug. 10, Aug. 11, Aug. 12,| Aug. 13, 
an Gold sapreercoeremees 1,414,112 | 1,539,852 | 1,539,206 | 1,538,159 | 1,536,580 | 1931. | 1931. | 1931. | 1951. | 193]. | 1931. | 1931. 

’ ce abro: an ore: ! ' 

1,317 CUFTENCY —seesessscsssesees ee ee SS Se “=: "a Ss a a 

, Discounts and advances ... | 392,681 | 613,482 | 562,042 | 593,696 | 843,950 | Dak rate (changed from/  % | | % | | % % o[.* | ..% 

34% July 30, 1931) 4h 44 44 44 44 44 4¢ 
State notes debt balance... | 3,624,394 | 3,302,333 | 3,297,545 | 3,291,875 | 3,290,991 | ysa*vet rates of discount. 

226 Other assets .........ccccceees 719,520 1,010,970 1,009,184 934,701 1,017,198 60 days’ bankers’ drafts 44+} 4t-—- 4 4}— + 44-— fs 4;— ts 4} 4 
— LIABILITIES. — 3 months’ do, ..........00 44—8 | 4%—8] 45—8| 44 —#) 4,—¥! 44-4 | 4 
37,375 Bank notes in circulation... | 6,897,144 | 6,618,841 | 6,237,411 | 6,203,836 | 7,016,697 4 months’ do 4} an 43 43 4} 43 4 

° Check account balances ... 482,205 673,042 920,862 807,118 292,800 6 months’ do. ee ae 43 5—} 5—} 5 —} 5—} 5 44 

Other liabilities ............ 326,271 |__ 532,756 | 541,029 |_ 533,723 |__ 496,661 | pis.ount Treasury Bilis — 
. ‘ ; FB rsececcccascessoese 4 4 4 + 43—-t 4%e—+! 4 
__. § NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted): I orccscncrstecciences at at a ae 4% re. + 4% 
—ews<———) July 8] July 15, | July 22, | July 31, | Loane—Day to day.......-. | 3$—8 | 31-4 | $38 | Sh—2 | 3b—4 | 544 | 53-48 
on ASSETS. 1931. 1931. 1931. 1931. peu jahemaumoees Bank 2 2 at 3 rf 3 ot 4 
ee reserve :— ; : 
uly 31, Gold at home and abroad ............+ 1,542,135 | 1,542,808 | 1,543,178 | 1,543,616 aa houses at call .... | 24 23 24 34 | 24 24 2 
1931. Foreign exchange .........sececsscseeseees 550,633 | '502,607 | 519,987 | 594,515 | At notive......---ssssseeseees Sts SSS 
372,000 Other foreign exchange ............0e.e00e+ 114,610 | 114,610} 115,950] 116,010 Cc Ne ith ; on 
542,300 Bills and advances against security ..... | 1,506,216 | 1,488,959 | 1,551,849 | 1,639,523 omparison with previous week— 
287,00 = Government advances Riisacccekacaate 1,825,357 | 1,825,321 | 1,824,318 | 1,824,318 
4IABILITIES, Bank Bi 
772,800 Hi Notes in circulation .......csccccccccceeeeee 4,798,897 | 4,690,517 | 4,722,678 | 4,970,133 Short Ba. ate a 
me} NINN a. nsscsesrecosnnooons 703,301 | 666,498 | 713,148 | 733,392. gee ea a ee pe 
. 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
127,600 NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
347,800 July 12 June 13, June 20, June 30, July 4 1931. %o % %o % vo %o “e 
ASSETS. 1930. | 1931. 1931. 1931. 1951, | Fal 35 ot) ee | Set | I 4% if 4 
678,500 Hf Gold & gold exchange | 10,751,478 | 11,035,857 | 10,765,688 | 10,504,722 | 10,459,519 » 30 [34-4 | 4ie—# | 4-4 48-2 44-8 | 42-5 7 
000 . : , , v ° , ’ J ’ A 6 
a Couumercial bills one 7,978,153 | 17,294,730 | 7,391,462 | 7,940,569 | 8,510,580 > 3s . at? t a 4% 3 et 
artes edt, vances ” “a 
50-6% to Pate, Goo. nce 5,699,057 | 5,616,746 | 5,616,746 | 5,484,561 | 5,484,561 RATES OF EXCHANGE 
——~ ff Notes in circulation | 18,327,666 | 18,244,936 | 18,281,506 | 18,715,072 | 19,145,554 : 
Other sight liabilities | 7,554,703 | 7,574,689 | 7,593,502 | 7,059,870 | 7,532,671 a | - ~ Ane. 7, | Ang. 6, ave, 15, 
ne mdon on sance. ar. 7 ‘ 7 
— : 1930. 1931. 1931. 
Aug. 8, co -s (000’ : 
ia. | —NATIONAL BANK OF BULGARIA.—In levs (000's omitted). | Sayan dom EP bo 4-86) | 4-81h- | 4-85-m | 4 850-H 
237,746 July 31, | July 7, | Joly 15, ; July 23, | July 31, Montreal ...... dollars to £1 | Cable | 4-86 | 4-85§-7 4-868-% | 4-87 
3,019 ASSETS, 1930. 1931. 1931. 1931. 1931. Paris ....sc000 francs to £1 T.T. |124+21 | 123-84~--87 | 123-87--89 | 123-94--96 
32,037 Geld and silver holdings ... | 1,592,247 | 1,502,672 | 1,505,515 | 1,505,683 | 1,506,387 | Berlin ......... marks to £1 T.T. | 20-43 | 20-39}-2 203-§ 203-8 
Balances abroad and foreign Amsterdam... | florins to £1 T.T. | 12-107 |12-083--09}] 12-04--04% | 12-04}--05 

533 CUFTENCIES ........00ceeeee o 910,026 569,758 539,910 507,261 477,309 Brussels ...... belga to £1 T.T. | 35-00 34+84}-7 | 34-81--83 | 34-83--88} 
201,130 Pecounte and advances ... | 845,494 | 690,774 | 718,960 | 823,070 | 827,913 | Milan ......... lire to $1 T.T. | 92-46 | 92-97--99 | 92-81--84 | 92-85--87 
6] “st vances to the Treasury 3,279,302 | 3,064,426 | 3,064,426 | 3,064,426 | 3,064,426 | Berne ......... francs to £1 rr. 25-224 |25-033--044| 24-84--86 | 24-90--92 
114, LIABILITI i sescdesncts kroner to £1 T, | 18-159 | 18-16}-17, 18-16}-3 | 18-16}--3 

500,000 | 500,000 | 500,000 | 500,000 ; 500,000 | Stockholm ... | kronorto£1 | T.T. | 18-159 | 18-12}-3 | 18-15}--16 |18-15}--16 
29,647 1,253,890 | 1,184,506 | 1,184,540 | 1,184,763 | 1,184,724 | Copenhagen... | kronerto£1 | T.T. | 18-159 18-164 18-16$-17 18-teg--a7t 
Bank notes in circulation... | 3,435,194 | 3,218,676 | 3,251,235 | 3,259,971 | 3,208,903 | Madrid......... pesetas to £1 | T.T. | 25-22) | 45-10--15 56}- 56 -50--60 

529,583 fy Sight liabilities ............... 1,445,799 | 1,412,681 | 1,373,616 | 1,458,172 | 1,475,379 | Lisbon......... escudo to£1 | T.T 4-50 1084-$ 1094-1104 | 109}-110} 
15031 Deposits .......ccccceccesceeeeee 284,901 | 255,592 | 255,380 | 253,522 | 253,487 | Vienna......... schilgs. to £1 | T.T. | 34-584 | 34-44--47 | 34-50--60 | 34-50--60 

Y | ee core krone to £1 TT 1644 1644- 1633-164} | 1633-1644 

_ 3 
o Le * (000" + Belgrade ...... dinars to $1 T.T. | 25-225 at ast-arat 274-275 
a —____BANK OF POLAND.—In zloty* (000's omitted). Budapest... tos] | T.T. | 27-82 | 27-75--79 |27-90-28-00| | 27-90 
July sls June 3, July 10, July. 20, July 31, Bukarest ...... val to £1 Tr. 813-6 817-819 816-818 | 816-819} 
ASSETS, : , i , 5 SRI ooeose leva to £1 .T. |673-659 | 668-673 665-675 668-673 
Sela tetstsseesesesceeeesseseseee | 703,194 | 567,751 | 567,760 | 567,830 | 567,888 | Athens......... drachma@ to £1} T.T. | 375 | 3744-3754 | 3743-3754 | 3743-3752 
Which held abroad ...... 219,046 81,716 81,716 81,716 81,716 | Constantinople] plastres to £1 | T.T. | 110 1025 1025 1025 
— He currencies ........ wee | 332,475 | 349,626 | 325,227 | 298,561 | 296,573 | Moscow ...... roubles to £1 | T.T 9-46 | +9°454-473 | 9-431--449 | 9-416--434 
ugh Kaen sce” | “doses | "ates | “Setea | “aees| bane | mata [PAL ol TE SSS | tT | aolttide | witht 

p CB eee ‘ ‘ x , elsingfors... | F. marks to £1} T.T. |193-23 934- 1923-193} | 1929-193 

ae Reserve fund securities...... 84,673 93,534 93,407 93,225 93,225 Kovno ee lite to £1 . 2 48-66, ‘ —— 484-49 ; aai-a9° 
LIABILITIES. UN Lstace kroon to : “15 -20-- 18-19--24 | 18-18--23 
16,606 ff Share capital .........s.s00. | 150,000} 150,000 | 150,000} 150,000] 150,000 | Riva... lata to £1 T.T, | 25-22% | 25-17--27 | 25-10--40 25-15--25 
53,904 Reserve funds ................ | 110,000 | 114,000} 114,000} 114,000] 114,000 | Alexandria” piastres to £1 | Sight 97% | 97w-% | 974%-97% | 97%-% 
siK8 Notes in circulation ......... | 1,320,997 | 1,230,044 | 1,187,400 | 1,170,375 | 1,254,272 | Buenos Aires pence to peso | T.T. | 47-62d.| 403-41 313-4 324-4 
Gurrent accounts ............ | 242,410 | 269,955 | "2934657 | ‘297,101 244,881 Rio de Janeiro pence to mils. 90. days 16-70 5 &-2: 34-% 3i-+* 
291,071 ® As from October 13, 1927, 8-91 slotys equals 1 U.S. dollar, Honte deo... | pence to peso oi. 41-414 194-20} 234-24 
Valparaiso ... tof£l |90da 40 39-73 40-05 40-05 
49,14 4 | nag ” ; 
BANK OF FINLAND.—In F. Marks (000’s omitted). a to Teen nee he | 
tted). Position, ; July 31,| July 15,| July 23,| July 31, | Bombay ...... to T.T. 18 { us bus 1/53-#) 
Th Go ASSETS. May30,1914.} 1930. 1931. 1931. 1931. Madras......... rupee T.T. 1/5#- 

July '. setae ieenaten siistaniaieiaians 35,091 | 301,190 | 301,892 | 301,802 | 301,737 | Hong Kong... |ster.todollar | T.T, _ i/3§-1/4% | 11gd-1/0% | 11$d-1/0 
List ay anes ansete billa 90,379 {1,135,714 | 860,746 | 825,833 | 850,716 wees ecceee a 2 = os ot % a % ee ata 
’ overn- ingapore ... | ster. 01 Tr. . 4d. - 2 - - 
116 MADE SECUTILIOS ........00eeeeeee 21,826 | 373,029 | 389,259 | 388,387 | 395,816 | Kobe ......... ster. to yen T.T. | 24-57d.| 2/04-8 2/08-§ 2/044—t8 
55, Discounts and loans ............ 105,151 | 757,206 | 762,065 | 756,515 | 736,739 | Manila......... ster.to peso | T.T. | 24-066d.| +2/04 2/0 fe 2/0 & 
40,602 Mexico........ . | pesos to & T.T. | 9-76 | 10-20--35 | nominas 15-16 
335,810 123,941 |1,355,253 |1,187,654 |1,157,135 {1,204,399 | Siam............ |ster.to baht. | T.T. | 21-82d. 198 1/9 1/94 

37355 21,225 | 175,648 | 144,756 | 139,187 | 88,098 + Rate for previous day. 
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OVERSEAS BANK RATES. 








Changed. From To Changed. From To 
“% & % % 
July 1,1931 $ & | Madrid... July 81931 6 64 
* May 16,1931 2 2 | Oslo... Nov. 7,1930 4 4 
Dec. 2.1928 10 9 | Paris ........ Jan. 2,1931 2 2 
Mar. 10,1930 § 4 Prague ....... June 24, 1930 4 
July 20,1931 6% 7 | Pretoria ...... Mar, 12,1931 5 5 
Aug. 12, 1831 15 10. Reval ......- Oct. 4,1930 8 1 
* July 31 
gay ot ee ft | Bigs Oct, 1, 1930 7 {% 
July 23,1931 7 9 | Bome....... May 20,1930 6 5 
‘Aug. 6.1931 6 7 | Sofia........ June 4,193] 9 8 
Nov. 12,1930 4 3% ~. July 30,1931 3 
uly 28,1931 7 10 
‘Avg. 26,1930 6} 6 Jan. 22,1931 24 2 
Feb. 8 1825 6 7 Oct. 6,1930 5:48 5-11 
Jane 2.1930 8 7% Jaly 22,1931 7% 10 
Oct. 3.1930 6 1 
ral Reserve... May 71931 2 1} July 30,1931 4 


Central Bank of Chile.—Discount rate for member banks, 9%; discount rate for th® 
public, 10%. @ 6% apnlied tu banks and credit institutions. 
b 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORE. 
The Irving Trust Company cable the following money and 
exchange rates in New York :— 
Aug. 13, July 15, July 22, July 29, i 5, Aug. 12, 
1930. 1931. 1931. 1931. 1931. 1931. 























% % % % % 
IED x: sicidicercnnsuimmcieusuewneee 34 1 if lt it 1¢ 
Time money (90 days’ mixed coll.) 2 1 1 14 1 1 
Bank acceptances :— -———— Selling Ra’ 
Members—eligible, 90 days...... 2 1 1 1 1 1 
Non-mem.—eligible, 90 days..... 2 1 1 1 1 1 
Ineligible, 90 days...........0....++ 28 12 14a lt 1 t 
Commercial accept. 90 days......... 3 2 2 2 a 2 
Rates of Exchange, Par |Aug. 13,| July 29,| Aug. 5, | Aug. 12, 
New York on— Level. 1930. 1931. 1931. 1931. 
einen 1-842] 4-82 4-81 4-818 
siecieneenant Dollars for £1 4- 8666 4-874 | 4°85 4-853 | 4-85} 
aponnee 4-864) 4-8 4-853 4-853 
cheques|Cente for 1 franc 3-918 | 3-932 S ost 3-92%/ 3-91 
» |Centsa for ] Belga | 13-90 | 13-98 13-9 13-94 | 13-92 
» |Cente for 1 franc | 19-30 | 19-442 | 19-50 | 19-53 on 
»» |Cente for 1 lire 5-263 | 5-234 | 5-223 | 6-214 | 5-22 
» |Cente for 1] mark | 23-31 23-874 ne eee me. 
» |OteforAuetrn.shig) 14-07 | 14-134 | 14-06 | 14-05 | 14-05 
» |Cente for 1 peseta| 19-30 | 10-91 9-05 8-75 8-70 
» |Cente for 1 guilder} 40-195 | 40-28 | 40-29 | 40-30 | 40°30 
— ” 26-81 26-72 26-69 26°73 
cdiniinenenene » > |Centa for 1 kroner] 26-80< | 26-804 | 26-72 | 26-70 | 26°74 
pegbeb ” *88 | 26-75 | 26-72 | 26-75 
is aeenebeiniay » |Oenteforldrachma; 1-297 1-298 | 1-294%| 1-292 | 1-298 
» |Can. Cents for $1 | 100 Prem.| dis. | 4 dis. fs dis. 
beetle >» |Cente for 1 = 49°85 | 49-36 49-35 | 49-35 | 49-35 
» |CentaforH.Kong$}... 32-15 | 24-50 Seat 23-75 
» |Cts.for 1 Shng.tael . 2 30-62% | 30-62 624 
»» |Cents for 1 ru 36-50 36-05 5-90 35-95 5-92 
» |Gold Pesosfor$100)103-65 |120-35 (148-00 |158-00 [153-00 
» |Cente for 1 milreis} 32-42 | 10-30 | 7-00 6-55 6°35 
» (Cente for] peso | 12-125 | 12-01 12:05 | 12-05 | 12-05 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 











Country — | Bar Value. Usance, — . 
EPEIEDE ccctwccceveccscenccee Sucres to £ ........ 24-3325 Sight London 24-61 
IID cntthiinemensoneniad Bolivares to £ ..... 25-25 ” 28-18 
Colombia (Bogota)......... PaBaB 60 Baicercecece 5 ” 5-04 
PARTNER ecccnscscccevesescoes Cordobas to & ..... 4-8665 2 4°96 
SOIEIED conisconneevontenvecs Colones to€ ...... 9-73 ” 9°92 
SED Sicsdesmnsatineiioeseet Bolivianos to & ... 13-33 « 13-56 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa. 
From March 16, 
1931. 


Union of South Africa, 
From March 14, 
1931. 





London on South Africa. South Africa on London. 








Buying. | Selling. Buying. | Selling. 
IE tact abiiiepchadunhentice ae i% dis, par to t% Pm. | 2% prem, 
Demand ..........000+ 14% dis. % » $% dis. [2 to 6% os 
30 days coccccccccccscocs 14% » % fo yo 
ah nsnnuirenmis 28% » 2% 1 ” ke% 
days eevecccceccoccocs 2 on Ke ” 1 tt % ” te % ” 
0 eee 3 18% » 22% ” ose 
OVERSEAS DOMINION RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand. on London*®, 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia, | Zealand.| tralia. | Zealand.) tralia, | Zealand.) tralia. |'Zealand. 
ae does ae ae 130 109§ | 130 ae 1304 110 
Sight 1314 | 1114 130% 110 1298 1084 1303 103 
30 days 132: 1114 ine bo 128 108 130 109 
60 days 133 112% 129 109 
90 days 1332 113 128% 107 12 1083 





All rates (Australia and New Zealand) now based on £100 - LONDON, 


INDIA : REMITTANCES TO THE HOME TREASURY. 


During the From April 
week ending 1 to Aug, 
l. 


Aug. oa 8, 193 


£ 
Sterling purchased in India ...............0+++ ae aol 
From paper currency reserve 
Net in England .........sseseeseeees ine ee 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve.............06. 100,500 12,306,004 
100,500 12,306,004 
Less sales of sterling ..........0+++ pubaeunn an 100,500 3,306,004 
Net remittance to Home Treasury........... we 9,000,000 


GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on July 31, 1931 :— 


In India: £ £ 
CE rites cakenbeuiabaesennNn sdiiewewies wate 17.898, 500 
In England 
Cash at the Bank of England ........... > 1,440 
DE niche enn kci tee a sec enchnnes cece ian 2,152,334 
British Treasury Bills :—Value as on 
BU Tg EEE seicebsessoccaveresseessscress 962,674 
Other British 4nd Dominion Government 
Securities :—At or below market value 
on July 31, 1931 ......... shies ibsciceinn 18,985,052 
——————. 22,101,500 
£40,000,000 
BULLION. 


The following statistics of imports and exports of gold for week 
ended August 13, 1931, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


Imported into Great Britain and 


Exported from Great Britain and 
Northern Lreland. 


Northern Ireland. 








om— To— 
i iciitan cecaeiip 7,127 Netherlands 
IN ns dchoctenenbenpneenniie 499,208 Belgium......... 
ETC ,609 France ......... 
British 8. Africa............... 1,139,996 Switzerland 
Straits Settlements............ 133,918 IN tinistisinntniahiniiieniiendaiiiies 
ETE 2,843 a ae i 
IED sintcenepecrmneeemene 1,000,376 Other Countnes ......... eoseee 
New Zealand .........-+.+0+0.. 8,875 

Total declared value of Total declared value of 

TEED scoccesenonesnors +795,952 GEPOTUS .......cocccccccece SOUR mes 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 











1931. ARRIVALS. £ 1931. WITHDRAWALS, 
August 7 Bars bought ......... 25,014 | August 7 Barssold ............ 
Sovs. from abroad... 614,000 Sovs. for export 
Sove. released ...... 400,000 8 Bars sold ............ 
8 Sova. released ...... 650,000 Sovs for export 
10 Bars bought ......... 1,702 10 Bars sold ...... ’ 
Sovs. from abroad... 200,000 Sovs. for export . 
11 Sovs. released .. ... 425,000 11 Sovs. for export. 72,000 
12 Sovs. from abroad... 2,842 12 Bars sold .........008 6,885 
Sovs. released ...... 200,000 Sovs. for export...... 4,000 
13 Sovs, from abroad... 3,575 13 Sovs. for export 3,000 
ND  sscisciees 2,522,133 RD ccscssicces 1,495,665 


Net arrivals, £1,026,470. 


Messrs. Samuel Montagu and Company write on August 12, 
1931, as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£133,516,615 on the 5th instant (as compared with £132,034,6% 
on the previous Wednesday), and represents a decrease of 
£14,109,007 since December 31, 1930. The shipment of bar gold 
which arrived from South Africa this week amounted to about 
£941,000, of which £550,000 had been sold forward. The balance 
of £391,000, together with £77,000 from the Straits Settlements, 
was available in the open market yesterday. The price was fixed 
at 84s. 108d. per fine ounce, at which £420,000 was taken by a 
undisclosed buyer, £5,000 for India and £43,000 for the Home and 
Continental trade. The sudden adverse movement in exchanges 
to which we referred in our last letter was followed by a heavy 
withdrawal of gold from the Bank of England on the 6th instant, 
when over £2,500,000 in bar gold was taken for France and Holland. 
Owing, however, to the quick recovery made in the exchanges 
the movement was not prolonged. Movements of gold at the Bank 
of England during the week resulted in a net efflux of £1,521,732 
Receipts consisted of £1,675,000 in sovereigns “‘ released,” £816,842 
in sovereigns received from abroad and £26,716 in bar gold. With- 
drawals totalled £4,040,290, of which £3,791,290 was in bar gold 
and £249,000 in sovereigns taken for export. 


SILVER. 


The market developed a weaker tendency during the past week: 
Weakness in the Shanghai exchange was followed by selling 
China account, and by the 10th instant prices had fallen to 12 ke 
for both cash and two months’ delivery. America has been dé 
posed to sell for near delivery, but has been more inclined to buy 
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forward. The Indian Bazaars continue to give support and a 
satisfactory feature of the week has been some buying for shipment 
o Bombay by the steamer leaving this week. The market is 
likely to be influenced mostly by the trend in China, and therefore 
remains somewhat uncertain. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the lst instant to mid-day on 
the 10th instant :-— 


IMPORTS. £ Exports. £ 
BRA, wscse eee Fh RIO ccccccccccccocscccess 6,582 
Egypt c-csscccsscessccesees 28,670 | Bermudas................006 5,000 
OR sc uveiuihseaséassocs 11,700 | Denmark .................. 1,260 
BelgiUM 200.s0c0scccscecees 7,787 | Other countries ......... 4,595 
British West Africa...... 7,132 
EE i nicdsietcesenicess 1,413 
Other countries ......... 1,058 
115,065 17,437 
INDIAN CURRENCY RETURNS (in lacs of rupees). 
Aug. 7. July 31. July 22. 
Notes in circulation .................08. 15,621 15,565 15,378 
Silver coin and bullion in India ..... 13,257 13,256 13,179 
Silver coin and bullion out of India was oa ea 
Gold coin and bullion in India ...... 1,678 1,656 1,546 
Gold coin and bullion out of India... 8 as es 
Securities (Indian Government) ..... 686 653 653 


Securities (British Government) .... 


The stocks in Shanghai on the 8th instant consisted of about 
76,000,000 ounces in sycee, 168,000,000 dollars and 1,700 silver 
bars, as compared with about 77,000,000 ounces in sycee, 166,000,000 
dollars and 1,140 silver bars on the lst instant. 


GOLD AND SILVER PRICES. 





Gold Silver— . 

Por Per Ounce. Date. aren. 
Ounce. | Cash |Forward Cash. 

1931. 8. d. d. d. d. 
Aug. Tesoooee | 84113 | 124 | 124§ | Aug. 17,1923 | 304 
» Breoooee | 84 114 | 1248 | 12H » 15,1924} 33} 
» 10... | 84114 | 12% | 12% » 14,1925 | 32% 
nw Ll..ooe | 84 108 | 128 123 » 13,1926 | 283 
w Lecce | 84 114 | 123 123 » 12,1927 | 25% 
» ld.eccee | 84 115 | 128 128 » 16,1928 | 27% 











Company News. 








REPORTS AND NOTICES. 


The London secretary of De Beers Consolidated Mines, Ltd., 
has received information from the head office in Kimberley to the 
efiect that the general manager, Mr Alpheus F. Williams, who has 
been with the company for thirty-two years, has retired. Mr Williams 
will reside in Cape Town. 


ona 


GOVERNMENT, &c. 


GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
Tevenues assigned under the Law of Control for the service of the 
Greek debt from January 1 to June 30, 1931, compared with those 
for the same period of 1930 :— 





*Monopolies, 
Tobacco, Stamps, Pireus 
and Stamped Customs. 
Paper. 
Drachme. Drachme. 
Gross receipts, June, 1931..... cess .19,992,470-75  76,709,937- 90 
Ditto, June, 1930 ............ --»  16,061,877-65 77,448,988-50 
Estimated receipts for 6 months 
(Law of Control) ............s000. 14,450,000 -00 5,350,000-00 
Actual receipts for 6 months, 1931 111,113,764-65 476,880,103-00 
Actual receipts for 6 months, 1930 —97,504,084-85 442,790,123-30 
Difference between estimated and 
actual receipts for 6 months : 
BE saci ctuncicncsseneecernocsetes + 96,663,764-65 +471,530,103-00 
SE ciiiiuiintipanniguineneheasaneen + 83,054,084-85 + 437,440,123 -30 


Note.—Of the surplus over the estimated receipts from the 
Monopolies, tobacco, stamps and stamped paper, 49} per cent. is 
applied towards increasing the minimum rates of interest and 
‘inking fund on the external gold loans of 1881 to 1893. 


* Exclusive of increases in duties and selling prices not subject 
to the system of plus-values. 


BANKS. 


WILLIAMS DEACON’S BANK LIMITED.—Notice is given that in 
order to prepare tde interest warrants on the Wolverhampton 
Corporation 3 per cent Stock 1924-54 payable on September Ist, 
the books will be closed from August 18th to August 31st inclusive. 





WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended Aug. 9, Aggregate 32 weeks,', 
1 


1931. 931. 
(b) Week ended (000’s onitted.) (000’s omitted.) 


















































(o Week ended | Open.| 32/95 (Z etal Su || eg| 3g] ¥ | of 
— = Open. 32 42,33 3 a8 §$%| $2| a¢ 23 35 

. & . re fle S ne - a = 

e Eg 3 & = ecg z 3 ° S 

éH)58/85|"5| 3° || 28) £8) 85| 83 | 3 

Sresusertet & ores £ £ 
Great Western... | 3,761 359] 130] 68] 198]  550)| 7,009 5,988 3,315 9,303} 16,312 
Do. for 1930... | 3,761 | 371| 140] 68] 208} 579}| 7,623] 6,753! 3,816] 10,569| 18,192 
L, & N. Bastn.(c) | 6,349 | 469) 274] 178] 452]  948/|10439/10705] 7,408] 18,113] 28,552 
Do. for 1930... | 6,349 | 512} 305] 209] 514] 1,026]/11381!12410| 8,175) 20,585] 31.966 
Lon.,Md. & Scot. | 6,9584| 732} 344] 143] 487| 1,219]|/15797|14601| 7.749] 22,350| 38.147 
Do. for 1930... | 6,956$] 752} 389] 169] 558] 1,310/|16910}16899] 8,001| 24.900} 41,810 
Southern ......... | 2,180 | 450] 56) 18] 74) 524|/ 9,709] 2,274] '997| 3,271) 12,980 
Do. for 1930... | 2,179 | 467} 62] 21] 83] 550/|10259/2,464] 938] 3,402) 13.661 
Total of above... |19248}/2030| 804] 407|1211| 3,241|142954|33568'19469| 53,037/ 95,991 
Do. for 1930... |19245}|2102| 895] 467/1362| 3,464) |46173! 38526 20930) 59,456|105629 
Metropolitan (c) | 59 (31-1 3-1] 34-21|1008.2 123-311131-5 
Do. for 1930... 59 |32-2| ... 3-4] 35-6/|1047.8 127-5|1175-3 
Undgd. B.R.(c) | ... 295.1) ... .. | 295-11/9425.5 wee {9425-5 
Do. for 1930 293.6] ... -- | 293-6]/9607.6] 2.) ... | 1. [9607-6 
Green Buses, &ic.| ... |34-9| - -| 34-9i771-6) 2] | [a6 
Lon.& 8b. Grp.(c)| ... |45-5] « - | 45+5|)1390.7 .- {1390-7 
Do. for 1930... |... [44-4] . . | 44-41/1406.9 w-» |1406-9 
®B'lf'st&OoD’w(b)} 80 | 4-7| . 6] 5+3|| 84-3 21-0} 105-3 
Do. tor 1930... 80 | 4-0) . 6] 4-6|] 89-7 23-5} 113-2 
®G. Northern (b) | 562 |20-6| . . | 9-6} 30-2}|350-2 460-1} 810-3 
Do. for 1930... | 562 |20-3} ... | ... {11-3} 31-6]|380-2 ws | 462-6) 842-8 
*@t. Southern (b)| 2,188 i46-3| . 34-5] 80-8)|889-2! . |1162-6|2051-8 
Do. for 1930 ...| 2,188 148-6] ... | ... 138-41 87-01/878-2! . 11368-8'2247-0 

Aggregate 31 weeks. 
OVERSEAS RAILWAY RECEIPTS. 
. a Gross Receipts Total Gross 
gs oe 3 § for Week. Receipts. 
Name, 3 3 es 
a a | aa 1931. | + or — 1931. + or— 
INDIAN. 

| | Rs. | Rs. Rs. | Rs. 
Assam Bengal...... | 15 ‘July 11/1,329! 3,45,000'— 30,250] 55,97,943/+ 3,228 
Barai Lt. Ry. ...... | 16 18] 202} 32,700/+ 3,900 6,21,500|— 1,72,100 
Rengal& N.Western| 16 11} 2,119} 5,20,758/— 4,169) 1,03,56,114/— 9,04,374 
Bengal-Nagpur .... | 15 11} 3,199] 13,11,000|—2,30,971} 2,10,66,355!— 51,51,586 
Bombay,Bar.,& O.I.| 18 |Aug. 1) 3,084] 14,66,000/— 87,000, 3.56,09,000/— _6,46,000 
Madras & S. Mabr. | 15 |July 11) 3,230} 16,25,000|+2,75,935| 2,28,31,975|— 15,28.445 
+Rohilk’d& Kumaon| 16 18] | 546] 93,802|—_ 14,689) 16,95,719|— 1,86,718 
South Indian ..... 15 11! 2,460! 11,43,877!— 154,292! 1,65,63,927'— 20.31,653 





+ Including Lucknow-Bareilly State Railway. 


CANADIAN. 


eager ccentameadnetimaeeniiniaitiaiinicnia 
$ $ $ 

31 ae 1 20323 5,251,152| — 985,778} 106,340,232) — 26,963,919 

31 7 15721) 2,642,000!— 871,000! 85,023,000] — 18,907,000 


Canadian National 
Canadian Pacific.... 





SOUTH AMERICAN. 














Antof: ita (Chili | 1931. | £ | £ | £ | £ 
and Bolivia)...... | 32 |Aug. 9} 804!  13,750!— 8,050! 567,360 — 336,650 
Argentine N.E. ... | 6 8} 753] 12,700/— 1,100 73,700'— 13,700 
tine Trans’dn.| 6 8} 111 1,724|— 1,850! 9,911|— 6,380 
B.A. and Pacific... | 6 8/ 2,806} 110,000]— 10,000 639,000'— 55,000 
B.A, Central ........ . 9)... 12,222|— 2,573 57,534|— 11,752 
B.A. Gt. Southern | 6 85,075} 148,000;— 25,000 921,000 — 134,000 
B.A. Western ...... | 6 8} 1,926]  65,000/— 5,000! 370,000‘ 39,000 
Central Argentine.. | 6 8| 3,442] 216,000/+ 26,000] 1,239,000/+ 114,000 
Central Uruguayan | 6 8} 273} 23,607|— 3,406 128,012'— 30,527 
O. Urg. (Hast Ext.) | 6 8} 311 4,216'— 1,024 23,885! — 8,831 
O. Urg. (N. Ext.) | 6 8} 185 2,012'— = 985 11,245|— 7,990 
O. Urug. (W. Ext.) | 6 8} 211 1,730|— 887 11,020: — 5,238 
Cordoba Central... | 6 8} 1,218} 65,000 , 355,000'— 11,000 
Entre Rios ......... | 6 8} 810} 19,300/— 5,100 112,900!— 26,700 
G. Westn. of Brasil | 32 8} 1,052 4,600/— 2,700 211,700'— + 234,400 
Leopoldina........... | 32 8} 1,918 27,066] — 8,946 720,940'— 363,765 
Leopoldina Termnl. | 32 ee 3,823;— 2,461 117,538 — 74,083 
Nitrate .......e000 | +7 [July 31) 411 6,834)— 7,266 102,848'— 169,193 
Paraguay Central 6 8| 2741 *% 3,400 — 770 20,390 — 4,400 
Balvador.......00. | 6 8} 100 1,369 — 1,403 11,779 — 2,310 
San Paulo .......... | 31 2! 1534} 29,340, — 91150| 868,805 — 387,076 
Tinited of Havan 6 8 1,369 21,604'— 15,904 121,860 — 87,511 

+ Months. 
OTHER OVERSEAS. 

Gt.Southn. of Spain | 31 [Ave: 1|  104}Pes.64,499]— 32,742 eH 837,429 
Merican Railway... | 5 7! 483} $177,800}]— 67,200 987,100|— 254,700 


TRAMWAYS WEEKLY GROSS RECEIPTS. 


_—_———  — ———————  ” 


| £ £ £ £ 
Anglo-Argentine... | 31 |Aug. 5) 329 68,564| — 10,636 2,264,354;— 312,987 
B. Aires Lacroze ... 5 Se ses 9,210;\— + 1,470 47,274) — 4,512 
Liverpool Corp...... | 18 5| 124 32,153;+ 1,804 543,789] — 4,906 
Madras Electric ... | +7 |July 31! ... |Rs.46,714/+ 1,623 684,489) — 38,432 
L.0.C. Trarowaya... | 18 ‘Ang. 5) 166 77,682) + 328! 1,463,683'— 39,667 
+ Months. 


MONTHLY TRAFFICS. 


Revenue for Month.| Revenue to Date. 





Zz 

= | Ending] Pe 

S119 

= tion. 1931. + or — 1931. +or-— 

£ | £ £ £ 

Porada Railway............ | 7 |July 31] Gross 10,100} — 5,400} 83,500]— 76,500 
Dorada Rly. (Ropeway) 7 \|July 31) Gross 5,800/+ 1,500} 32,200}+ 7,100 
Bolivar Railway ......... 7 |July 31] Gross 8,500}— 2,900} 73,650}— 9,700 
Shanghai Elec. Cont. ... | 7 |July 31] Gross| $464,457|+ 94,072)3,239,642)+ 946,055 
Singapore Traction........ 10 |July 31} Gross} $129,000) — 16,000) 1,358,000 — 10,000 
Costa Rica Rly. ........... }12 |June 30} Gross 359,290}— 84,195 


a — 
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PROFIT AND LOSS ACCOUNTS. 














Appropriation. Correspondi 
in — Amount — Period me, 
. - T | Available Dividend. , Year, 
Company Year from | Payment ion Carried to 
F Ending; Last of cas : Reserve, | Balance 
Account. | Deben- Distri- Pustes. Ordinary. Deprecia-|Forward.|| Net | Divi. 
ture | Pution. tion, &c Profit. | d 
ee Amount Amount. | Rate. — ront. | dend, 
£ £ £ | £ | £ % £ £ £ | »% 
Breweries. i 
Clarkson’s Old Brewery, 
SENT vevccnrernccscveecces June 30 4,053 15,711 19,764)|| 3,900 9,750) 15 2,000 4,114} 17,910) 15 
Friary-Holroyd and Healy’s | June 30 24,079} 127,405, 151,484)| 20,936 65,169} 1l 40,000 25,379) 141,863) 15 
Tea. 
Pathini Tea ..........+. weees | Dec. 31 12,908|Dr. 9,673 5,235} ” in a - 3,235], ... 
Financial, Land, &c. | 
Rio de Janeiro Land Mort. 
end Inv. Ag. ......0cccseeee Dec. 31 |Dr. 4,510\Dr. 4,312|Dr. 8,822) “a _— se Dr. 8,822 on ‘ 
Trust. 
Third Scottish American ... | July 1 50,396 59,873) 110,269)} 9,450) ~n 25 | 10,000} 51,444); 51,872) 24 
Other Companies. | 
Aberdeen University Press | June 30 68 1,339 1,407) 915 196 23 295) 2,118} 12 
Anglo-Foreign Newspapers | Apr. 30 |Dr250,259 28,417| Dr221,842) be a ae Dr221842) 11,477]... 
Holden (Isaac) and Sons ... | June 30 5,562 20,005 25,567)| 8,428) 8,428) > se 8,711)| 24,366) 9} 
Merchants’ Warehousing ... | June 30 17,325 9,400 26,725) ‘oe | ll 3,500} 18,597) a 


ees 
| 








DIVIDEND ANNOUNCEMENTS. 





Name of Company. 


Rate 
where mark 

in Cas 
* Interim div. 


Interim | Date of 
or 
Final. 


Pay- 
ment. 


% per Annuin, except 
ks or Stated 
1. 

+ Final div. 


Dividend 


for Whole 
Years. 





RAILWAYS. 

eR 
BANKS. 

National Bank of Egypt 
MINING. 


Kramat Tin Dredging ............ 
OTHER COMPANIES. 
Aberdeen University Press 
Blackwell Colliery ............-.++++ 
Boddington’s Breweries 
Bushell, Watkins and Smith 
Cardiff Exchange and Office...... 
City of London Real Property 
Clarkson’s Old Brewery 
Clyde Valley Electric Power Co. 
Courage and Co. 
Cowans. Sheldon and Co. ......... 
East Worcestershire Waterworks 
Edwards, Dunlop and Co. ...... 
Farnham Gas and Elect. ......... 
Folkestone Waterworks ......... 
Gandy Belt Manufacturing 
Grand Union Canal 
(eee 
Grantham Waterworks 
Harrods 
NE NET x osoenponnenspesones 
Horncastle (Lincolnshire) Water 
Trish Sugar Manufacturing .g... 
Isaac Holden and Sons 
J. Lyons and Co. 
Be TREE GD, — ecveccescssecvcces 
Jeremiah Rotherham and Co. ... 
John G. Murdoch 
Kelsall and Kemp (7% Pref.) ... 
Lea Bridge Dis. Gas (Consd. Stk.) 
Littlehampton Gas, “‘ B’’ Ord. 
Merchants’ Warehousing 
Owen and Robinson ............... 
Planters’ Stores and Agency Co. 
Preston Gas, *‘ A’’ Stock 
7 » “B” Stock 
Scottish Assets 


seeeee 


Scottish Greyhound Racing (Def.)| 4d. ps 


Sheffield Gas Cons. Stk. 
Sunday Pictorial Newspapers ... 
South-West Suburban Water ... 
St. Neots Gas and Coke ......... 
Sunderland and South Shields 
Taylor, Walkerand Co. ......... 
Third Scottish American Trust... 
Thomas Dockrell, Sons and Co. 
eS eee 
Trafford Picture House 
Waste Heat and Gas 


Sept. 1 
Aug. 31 
Aug. 12 
Sept. 17 


Sept. 1 
Aug. 6 


Sept. 1 
Sept. 1 


Aug. 31 





4%t 
.* 
* 
3h %° 
3$%* 


33% 
5%* 


Aug. 22 
Sept. 1 
Oct. 5 
Aug. 29 


1%* 


1s. p.s.t 
2h = 
24%*| Aug. 31 


Method Pre- 
of — vious 
Payment. * | Year. 
o/ o 
/o oO 
Quarterly 
Less tax a 
a 16 16 
ee 34 44 
Tax ‘free 10a 10a 
Less tax ee —_ 
Less tax bes wit 
eee 10 10 
sie a 7" 
Less tax “oa | 2 
ee 24 2¢ 
Less tax an eee 
ae + = 
Less tax “5 10 
Tax iree as es 
ee re = 
ma li li 
Tax free eet ae 
Less tax soe i 
ll 11 
24 





2 Plus bonus of 10s. per share tax free. 


THE WOLHUTER GOLD MINES, Ltp.—(In Liquidation.)—Shareholders are advised 
that the balance of the company’s assets has now been realised. Upon transfer 
of the property, it will be necessary for the final accounts of the liquidators to 
be lodged and confirmed by the Master of the Supreme Court, such accounts 


having remained open for inspection for at least 14 days. 


Liquidators expect first 


and final liquidation distribution will amount to about ls. 1ld. per share, but are 
unable to declare or pay the distribution until the above formalities of the 
Companies Act, 1926, have been completed which cannot be expected until 
towards the end of September next. 


SUMMARY OF BALANCE SHEETS. 


FRIARY, HOLROYD, AND HEALY’S BREWERIES, LIMITED. 
June 30, 1931. 


Compared Compared 
with June with June 
LIABILITIES. Amount. — ASSETS. Amount. 30, 1930, 
£ ; £ 
6% cum. pref. ......... 284,550 pie Property, fixed, plant 
7% cum. A. pref’...... 55,180 and machinery...... 774,581 + 26,444 
te a 592,446 aie Loose plant, vehicles, 
44% debentures ...... 155,733 — 900 fixtures,éc. ........ 6,748 — 1,597 
4% debentures ........ 65,000 aa ERED scssksdnébooscene 45,894 + 3,207 
CIEE cccovesdsstiees 84,514 — 990 | Due by subsidiaries .. 40,979 + 6,364 
Subsidiary co........... 18,744 + 3,139 | SOCKS .......cccccccccce 86,547 + 5,13 
Int.& unclaimed divs. 1,995 + 1,786 | Investments............ 394,078 — 4,445 
Insurance fund......... ee ee Eo cn cicaccocnganshous 52,815 — 2,319 
| ea 74,155 + 40,948 | Trusteesfordeb.hldrs. 12,997 — 209 


Profit and loss 111,394 — 11,239 


1,444,639 + 32,581 





1,444,639 + 32,581 








Commerctal BWeports. 








MARKET SUMMARY. 


The general tendency of prices in the principal commodity 
markets has again been weaker. The situation in the coal trade has 
not shown any improvement. Exports in July, at 3-5 million tons, 
show a decline of 0-4 million tons on June. Business in the iron 
and steel industries is depressed, and many works are still closed, 
owing to an extension of the holidays. The output of steel during 
July, at 429,000 tons, has equalled that of the previous month, butpig 
iron,at 317,000 tons, shows a decline of nearly 6,000 tons, as compared 
with June. Among non-ferrous metals, the firmness of tin was the 
feature, while other metals were generally easier. Stocks of refined 
copper at the end of July, in North and South America, again show 
a substantial increase. In textile raw materials, the official report 
of the estimated cotton crop of the United States, which, 
15,584,000 bales, was 1,250,000 bales in excess of private estimates, 
caused asharp break in prices. At 3-64 pence per lb. on August 10th 
Middling American shows a fall of 0-8 pence, as compared with the 
previous day. Wool and rayon have also been slightly easier 
sympathy with cotton. Among cereals, wheat has been somewhaé 
steadier after the sharp decline last week, while maize, which is still 
being shipped in large quantities by Argentina has been cheape!. 
Meat has been firm. Among miscellaneous commodities, rubber has 
declined further, thus establishing a new low record, but vegetable 
oils and oilseeds have been slightly steadier. 


THE COAL TRADE. 


SHEFFIELD.—Trade in South Yorkshire coal continues stagnant 48 
regards new export business. Moderate quantities are being ship] 
on spot orders or under contracts, but these tend to shrink. Prices 
of best steams are maintained at 17s. 3d. to 17s. 9d. f.o.b. The 
industrial demand has increased a little since the holidays, bv! 
remains poor. As regards house coal, stocking by the public for 
winter has begun, but the demand falls short of a year ago. Th® 
prices will be increased next month. Current quotations for best 
ordinary are from 18s. 6d. to 20s. at pits 
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CARDIFF.—The general position on the South Wales coal market 
jsunchanged. Stems are a little better than they were a few weeks 

, and collieries are, therefore, on the whole more regularly 
employed. Shipments to France are also on a larger scale than they 
would have been but for the concession granted by the French 
Government to suspend the import licensing decree so far as may be 
necessary to permit imports from Great Britain during the present 
month to equal the monthly average imports in the three years 
1928, 1929, and 1930. Current inquiries, however, continue very 
searce, and prices for all classes except a few of the best dry smalls 
are ruling at the minimum schedule basis. The following are the 
current approximate quotations :—Best Admiralties, 20s.; sceonds, 
18s. 9d. to 19s. 9d.; best drys, 18s. 6d. to 18s. 9d.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; Eastern 
Valleys, 17s. 3d. to 17s. 7$d.; best small steams, 13s. 6d.; cargo 
smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
anthracite best large, 36s. to 37s. 6d.; Red Vein large, 22s. 6d. to 
97s. 6d.; machine made cobbles, 40s. to 45s.; French nuts, 43s. to 
46s.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 8s. 6d. to 9s.; 
foundry coke, 25s. to 34s.; patent fuel, 19s. to 20s.; pitwood, ex 
ship, 22s. 6d. to 23s. 


IRON AND STEEL. 


MIDDLESBROUGH.—There is no encouraging feature in the market 
for Cleveland iron and business continues to sag. Producers appear 
determined, writes our correspondent, to maintain the official 
prices with the result that consumers are only buying what iron 
they actually require a week or two ahead and are taking increased 
quantities of Midland iron which they are still able to secure at 
much lower prices. Orders from Scotch consumers are difficult 
to secure even at the special concessions that are offered by Cleve- 
land makers, owing to the much lower figures at which Continental 
and Northamptonshire brands are obtainable delivered in that 
area. The tendency of affairs on the Continent is disturbing 
and it may lead to the dumping of pig iron into this district at any 
time. Local consuming works will be closed down all next week 
for the annual holidays, which will mean an increased accumulation 
of iron in makers’ hands, although the make will be curtailed to 
some extent in order to minimise extra stocking as much as possible. 
Little interest in business was displayed at Tuesday’s weekly market 
and transactions were almost negligible. Official prices were 
unchanged, viz.: No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 
57s. 6d.; and No. 4 forge, 57s. f.o.b. or f.o.t. In hematite there is 
a continued absence of forward business which is causing disap- 
pointment to producers as they had counted upon a broadening 
out of trade before now. Orders for early delivery have been 
coming to hand fairly regularly, but the quantities involved have 
not been large and local requirements will be curtailed for a week 
or more owing to the holidays. The price of ordinary mixed 
numbers for early delivery is rather easier at 61s. per ton, but 
premiums are asked for delivery ahead. In the finished trades 
new business is exceedingly scarce and difficulty is experienced 
to keep some departments going even at the recent partial rate of 
production. Prices for steel materials for home under the rebate 
scheme remain: Plates, £8 15s.; angles, £8 7s. 6d.; joists, £8 15s. 
Among other home prices heavy steel rails are £8 10s., iron crown 
bars £10, 24-gauge black sheets £7 15s., and 24-gauge galvanised 
corrugated sheets £9 5s., all net. Nothing is yet announced about 
the order for cargo steamers expected to be placed on the Tees, 
but it is now understood that the number is two, of about 5,000 d.w. 
each, instead of four of about 6,000 d.w., and that negotiations 
are still proceeding. The ore market continues idle. Best Bilbao 
rubio is nominally 14s. 6d. c.i.f., and the rate of freight Bilbao/ 
Middlesbrough for prompt tonnage is unchanged at 4s. 3d. Coke 
is easy and with supplies plentiful, 15s. delivered works could be 
shaded for good blast-furnace qualities for prompt delivery. The 
ferro-manganese furnace at the Dinsdale works is still in operation, 
but is going out very shortly. The number at present in blast in 
the district remains at 22. 


_ SHEFFIELD.—The position is still affected by the holidays and 
is no better. No considerable amount of business is likely this 
month. The absence of substantial inquiries for iron and steel 
material is a disquieting feature. Nevertheless in a few instances 
one hears of a more optimistic feeling and some revival in the 
autumn may develop. Sheffield is obtaining some welcome work 
m connection with the warship contracts from Portugal. Stagna- 
tion is reported in railway and shipbuilding steel. Makers of 
8pecial steels are now quiet and there is little or no business passing 
in ferro-alloys. A few good orders for the new hollow rolled 
drums are on hand. Iron founders are quiet. Trade is moderate 
in tools, but depressed in the cutlery and plate branches. 


GLASGOW.—Conditions at the West of Scotland iron and steel 
plants show no improvement, and unfortunately it is still impossible 
to keep even such plants as are operating on full time. Work is 
very irregular, and meantime there are no indications of betterment. 
At the end of last week it was announced that orders for three cargo 
vessels had been placed with Clyde shipyards, two at Port Glasgow 
and one at Dumbarton, and these will give employment at the 
yards concerned for some little time. There is very little business 
being done in semi-finished material, the bulk of orders being small 
lots for prompt delivery. In the sheet trade the position is main- 
tained, and a fair tonnage for export has been booked during the 
present week, but prices are exceedingly low, both for black and 
galvanized. At the tube plants things remain very quiet. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday business 
Was quiet and prices showed a slightly easier tendency. Buyers of 
tinplates continue to limit their purchases to near date deliveries ; 
quotations have ruled roundabout 13s. 3d. per basis box. The 
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market for galvanised sheets continues weak, with quotations down 


to £9 5s. per ton. Local steel sheet and tinplate bars are unaltered 
at £4 12s. 6d. per ton. 


OTHER METALS. 


TIN.—Throughout the past week tin has shown an upward 
tendency which was further stimulated by an announcement by 
the Malayan Government that arrangements had been made with 
the Straits Trading Company and the Eastern Smelting Company 
to hold off the ore which has been produced in excess of the quota 
until September. Wednesday’s official closing quotation for 
“ standard cash,” at £115 5s. to £115 10s. per ton, compares with 
£109 to £109 5s. on the corresponding day last week. Stocks in 
London and Liverpool at the end of last week, at 31,697 tons, show 
an increase of 61 tons on the week. 


COPPER.—The market in copper has again been dull. Prices in 
New York remain unaltered, but in London they declined further. 
The statistics for June again reveal a large increase in refined stocks 
and deliveries show a further decline. Mine production in the 
United States has, however, been further curtailed, which is already 
evident in the lower figure for blister stocks. Wednesday’s official 
closing price for ‘“‘standard cash’’ in London, at £32 10s. to 
£32 lls. 3d., compares with £32 15s. to £32 17s. 6d. a week ago. 
Stocks of refined copper in British official warehouses at the end of 
last week, at 20,395 tons, show an increase of 1,368 tons, while 
stocks of rough copper, at 1,150 tons, were 40 tons larger. 
According to the Metal Exchange the July approximate copper 
figures for North and South America are as follows :— 


July June. 

Tons. Tons. 
PN IN is oscsacenacnanscnctenacscnins 392,857 368,750 
I IE 5. cacnccacndndasacdvaemeinceees 159,600 167,302 
Foreign deliveries, refined ............... 23,214 29,464 
Domestic deliveries, refined ............ 38,393 44,643 
ee | 85,714 87,500 
PINs ti ncixiacnicanvsadccncanns 34,821 40,179 


LEAD.—The market was steady at the beginning of the week 
because of the reserve of sellers, but later offerings became heavy, 
and prices declined.—Wednesday’s official closing quotation for 
“soft foreign ’’ in London, at £11 16s. 3d. to £11 18s. 9d., compares 
with £12 6s. 3d. to £12 10s. on the corresponding day last week. 


SPELTER.—Spelter was quiet but steady, in view of the reluctance 
of sellers to accept lower prices. Wednesday’s official closing 
quotation in London for “ good ordinary brands,” at £11 7s. 6d. to 
£12 1s. 3d., compares with £11 3s. 9d. to £12 10s. on the corre- 
sponding day last week. 


OTHER NON-FERROUS METALS.— Among othernon-ferrous metals, 
‘foreign’? antimony, at £22 10s. to £23, was again easier, and 
quicksilver, “ spot,”’ at £16 7s. 6d. to £16 10s. per bottle, compares 
with £17 a week ago. The quotations for aluminium and nickel 
at £85 per ton, and at £170 to £175 per ton, respectively, have been 
maintained. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—The Washington Agricultural 
Bureau gave the cotton world about the biggest surprise it has ever 
had when it issued its report of the coming crop on Saturday last. 
Likely production was given as 15,584,000 bales, condition 74-9, 
and yield per acre 185-8 lbs. The estimate was at least 1} million 
bales in excess of the highest private estimate published, and the 
greatest concern will be the disposal of the crop and the carry-over 
of 9} million bales. Last year’s consumption of American cotton 
was only a little over 11,000,000 bales. The Liverpool market 
opened some 95/99 points lower on Monday, but without any panic 
and with no overwhelming amount of cotton on sale but shorts 
covering improved values about }d. per lb. Since then the markets 
have been quiet but steady, and to-day are about 65 points lower 
than those of Wednesday last. The lowest price ever seen for 
cotton futures was in 1898, viz., 23d. Spot sales for the week 6th 
to 12th (inclusive) are 29,000 bales, of which 14,650 are American, 
1,800 Brazilian, 1,300 Argentine, 2,850 Peruvian, 2,400 Egyptian. 
3,500 African, 1,150 East Indian, 1,130 Russian, and 220 sundries. 
Imports for the same period are 56,571 bales, of which 4,957 bales 
are American, 1,380 Brazil, 4,203 Peru, 22,270 Egyptian, 8,116 
African, 15,012 East Indian, and 633 sundries. Quotations, 
August 12: American Middling, 3-70; Egyptian Sakel., 5-75; 
Uppers, 4°35; Brazil Fair, 3-73; Peru G.F. Smooth, 4-04; West 
African Middling, 3-73, and East African G.F., 4-73. 


Manchester.—Business in the market during the past week has 
been thoroughly disorganised by the slump in raw cotton prices. 
Attempts are now being made to adjust matters, but the process is 
slow, and most buyers are inclined to hold aloof until the outlook is 
clearer. 


There is a fear in many quarters of a further decline in 
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values. Late last week there was increased activity in piece goods 
for China. Although the bulk of the orders were in fancies, and 
particularly poplins, a few more contracts were arranged in grey 
and white shirtings. The change in the cotton situation has had a 
vital effect upon this demand, and trade has fallen off. Operations 
in piece goods for India have been very restricted, and merchants 
complain of the smallness of the turnover. Exporters to the several 
minor outlets East and West have adopted a waiting policy and 
home trade buyers have not been in any hurry to place orders with 
makers. The slump in values is a serious matter for all firms that 
are compelled to carry stocks, and serious losses will have to be 
faced. Tn American and Egyptian yarns prices have been reduced 
in sympathy with the fall in the raw material. Conditions have 
been very irregular. Here and there buyers have taken a view of the 
market, and placed fair lines, but most users continue cautious in 
operating. 

















Cotton Prices. 
‘Correspondin g 
| 1931. | Date. 
| July | July | Aug. | Aug. | 
| a2. | 29. | » | 32, || 2939.) 1950. 
dz d. d. d. d. d. 
Baw Ootton—Mid. American ..... perIb. | 5-11 | 4°72 | 4°35 | 3-68 | 10-24 7°15 
pa Sakellaridis Fully Good Fair i 
Egyptian........... per Ib. | 7°45 | 7-10 | 6-65 | 5-75 || 16-50) 11-95 
Yarna—32’s twist...........0.sseereres per Ib. 8 8} 8 af i} 15} 114 
Se per Ib. 9 9t 8 8} |) 15} 11% 
» 60's twist (Egyptian) ..... per Ib. 14} 144 144 134 || 253 20 
32-in. Printers,116 yds., 16 by 16, 32’sand | s. d.js. d.js. d.ja. d. || s. d.js. d. 
PD _cascsnssnnpassevenpeocgnnsnecosenpeeesssences 17 48/17 14)16 103/15 10} 25 0 |20 6 
3%6-in. Shirtings, 75 yds., 19 by 19, 32’s and i| 
SED . setepnenaiiepininaabetanmanseatmeemnenters 19 3/19 0/18 9 j17 9 }28 0/23 O 
38-in. ditto, 38 yds., 18 by 16, 10 Ib......... |10 103/10 9 {10 7/10 0 15 0 /|12 73 
59-in. ditto, 37} yds., 16 by 15, 8} Ib....... 9 9'9 719 51810 13 6 {ll 4¢ 


THE WOOL TRADE.—Bradford.—The figures recently published 
by Dalgety and Company, Ltd., writes our correspondent, showing 
the quantities of wool produced in Australia and New Zealand 
during the 1930-31 season are very suggestive. The decrease of 
approximately 70,000 bales in the Australian production, compared 
with the 1929-30 season, is more than counter-balanced by an 
increase in New Zealand. The poor prices realisable for fleece wool 
brought about a big increase in the number of sheep and lambs 
slaughtered in New Zealand, and an increase in the output of slipes. 
When all things are considered, the industry has recovered fairly 
well from the serious slump experienced during the early part of 
this year. The trade has to look forward to a big increase in the 
next Australian clip. It will not be much less than 3,000,000 bales, 
and a larger output from other sources may be anticipated. Unfor- 
tunately the slump in cotton is calculated to react more or less 
adversely upon merino wool. The two commodities have always 
moved very much in harmony with each other. The real test for 
wool will begin when the Australian selling season opens, and further 
tests will be made as successive clips are offered. It is a foregone 
conclusion, however, that the fall in cotton has prevented any new 
upward movement in wool. If prices for the latter hold their own, 
it will be due entirely to the development of demands which are not 
now in sight. Traces of weakness are seen in the Bradford market. 
Quotations for tops are unaltered, compared with a fortnight ago, 
and certain makers are keeping up a very firm attitude, alleging that 
where tops are actually needed, they can sell at little or no concession. 
For bulk business, however, it is admitted that merinos can be 
bought 4d. per lb. cheaper, and crossbreds are rather weak. 


THE GRAIN MARKETS. 


WHEAT.—The wheat markets have been a little steadier during 
the past week. In his weekly survey of the wheat trade, Mr G. 
Broomhall has compiled an interesting table showing the total 
wheat supplies of the principal exporting countries. Including 
the United States, Canada, Argentina, Australia and Russia, the 
total at 221,600,000 quarters is 7,100,000 quarters below last year’s 
supplies. In comparing these figures it must, however, be borne 
in mind that the European crops are better than last year and 
that imports have been made more difficult by many countries 
by means of restrictions. Quotations: No. 1 Northern Manitoba, 
Atlantic, ex ship, 24s. per 496 lbs., as compared with 23s. 9d. 
a week ago; No. 2 Northern Manitoba, Atlantic, ex ship, 22s. 9d., 
against 22s. 9d.; No. 3 Northern Manitoba, Atlantic, ex ship, 
2ls., against 21s. 3d.; Rosafe, ex ship, 19s. 3d., against 19s. 3d.; 


Australian, ex ship, 20s. to 22s. 6d., against 20s. 6d. to 23s. a week 
ago. 


WHEAT FLOUR.—The home trade in wheat flour has been more 
active as a result of an improvement in the demand by bakers. 
North American shipments, at 188,000 sacks, show an increase 
of 27,000 sacks as compared with the previous week. Of this total 
117,000 were consigned to non-European countries. Quotations : 
Straight run, delivered country, 21s. per sack of 280 lbs., as compared 
with 22s. last week; delivered London, 20s., against 21s. Manitoba 
patents, ex store, 20s. 3d. to 24s., against 21s. to 24s.; and Aus- 


tralian, ex store, 16s. 6d. to 17s., against 16s. 9d. to 17s. 9d. a week 
ago. 


BARLEY.—Barley has been steady and prices have recovered 
from the fall at the end of last week. The yield in the United 
States has been estimated at 221,000,000 bushels by the Crop 
Reporting Board, which compares with 325,893,000 bushels last 
year. Quotations: ‘ English feeding,”’ f.o.r., per 448 Ibs., 20s. to 
22s., as compared with 20s. to 22s. Californian sold at from 


Chevalier’ changed hands at 28s. to 32s., against 28s. to 32s. 
a week ago. 


OATS—Oats have been dull, but in the absence of selling pressure 
prices have been maintained. Quotations: ‘“ River Plate,” 
landed, 11s. 3d. per 320 Ibs., as compared with 11s. 3d. last week; 
“River Plate,” ex ship, 10s. 3d., against 10s. 3d.; “ Chilean 
Tawny,” landed, 12s. 9d., against 12s. 9d.; English white, per 
336 Ibs., 20s., against 20s. a week ago. 


MAIZE.—Last week’s shipments from the Argentine at 1,261,000 
quarters show an increase of 60,000 quarters on the previous 
week, and the pressure exerted by these enormous supplies have 
resulted in a further weakening in prices. Quotations: ‘ Plate,” 
landed, 15s. 3d. per 480 Ibs., as compared with 15s. 9d. Jast week; 
Plate, ex ship, 14s., as against 14s. 6d.; Plate, August-September, 
new, 14s. 14d., as against 14s. 6d. Yellow maize meal, ex wharf, 
was quoted £4 165s. per ton, against £5 a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
gives the estimated sales of home-grown wheat during the harvest 
years 1930-31, 1929-30, 1928-29, 1927-28 :— 





| 1930-1931. | 1929 -1930. | 1928-1929. | 1927-1928, 
geese ene elements 


Estimated sales cf home-grown 
wheat— 





Owts. Cwts. Cwts. Cwts. 
1 week to August 8 ......cescee ° 21,284 75,560 39,062 64,499 
49 weeks to August 8.....cccccereee 4,902,609 | 9,564,354 | 9,737,194 | 11,048,367 
Average price of English wheat per s. d, a. d. s. 4. 6. o 
GIL. seccerervoccncnsgenporscooooasocece 6 6 8 4 12 0 10 9 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1927 to 1930 :— 





QUANTITIES SOLD. AVERAGE PRICE PER OWT, 











Weeks ended eg rE 

Wheat. | Barley. | Oats. Wheat. | Barley. Oats. 

Owts. Owte. Owts. 8. d 8. d, 8. d, 
Aug. 1, 1931........ 25,067 1,499 7,136 6 5 6 4 6 8 
Aug. 6, 1927 ...... 42,262 2,333 8,765 12 7 11 11 10 3 
Aug. 11, 1928...... 64,499 3,599 5,416 10 9 10 7 ll 2 
Aug. 10, 1929...... 39,062 2,900 7,415 12 0 910 » 
Aug. 9, 1930 ...... 75,560 3,906 11,495 8 4 6 4 5 ll 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 





























Jan. 2, | Aug.13,| Jan. 2, | July 29,| Aug. 5, | Ang. 12, 
NEAREST FUTURE. 1930, | 1930. | 1931. | 1931.'| 1931. | 1931. 
Winnipeg (No. 1 Manitoba) f 
—Oents per 60 Ib. .........« 1485 938 564 545 528 564 
Ohicago (No. 2 Winter)— 
Cents per 60 Ib. ..........++« 130% 883 798 51§ 484 50} 





The visible supply of wheat in Canada at 61,648,000 bushels 
shows a decrease on the week of 992,000 bushels. Supplies a year 
ago stood at 55,186,000 bushels. 


OTHER FOODS. 


SUGAR.—The market in raw sugar has been dull, and in view of 
the unsettled outlook, buying was confined to immediate require- 
ments. Prices, consequently, showed a weakening tendency. 
Wednesday’s sales of ‘ raws’’ included ‘‘ December delivery ”’ at 
6s. 33d. to 6s. 44d. per cwt., against 6s. 7}d., and ‘‘ March,”’ 1932, 
at 6s. 64d. to 6s. 7d., against 6s. 10d. to 6s. 10}d. on the corresponding 
day last week. The movements of raw sugar in London and 
Liverpool during last week are set out in the table below :— 




















Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. Tons 
London ...... 1,127 ot 763 611 27,858 28,104 
Liverpool 21,417 19,356 12,530 14,869 77,510 102,304 
ES 22,544 19,356 13,293 15,480 105,368 130,408 
Last week 20,823 31,687 15,100 10,884 96,117 126,532 


COFFEE.— At the auctions this week, demand was slow and prices 
were generally easier. Last week’s movements of coffee in London 
were as follows: Brazilian, landed, nil; delivered for home con- 
sumption, 265 bags; exported, 185 bags; stocks, 2,10] bags, against 
1,149 bags last year. Central American, landed, 570 packages; 
delivered for home consumption, 1,513; exported, 861; stocks, 
99,844 packages, against 88,980 a year ago. Other kinds, landed, 
4,130 packages; delivered for home consumption, 1,812; exported 
1,930; stocks, 79,175 packages, against 96,388 a year ago. 


COCOA.—The market in cocoa has again been easier during the 
week. The low level of prices is largely a result of the excess 
supplies. The quantity of raw cocoa imported in July at 31,985 
ewts. compares with 19,389 cwts. in the corresponding month of 
last year. The quantity entered for home consumption during 
the first seven months of the current year at 998,509 cwts. actually 
shows an increase of 18,158 cwts. on last year. As compared with 
the corresponding day last week, Wednesday’s quotation for Accra, 
fair fermented, mid-crop, August-September, at 17s. per cwt. f.0.b. 
London contract, shows a fall of 3d. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 44,235 packages of Indian, 28,904 packages of Ceylon, and 
15,218 packages of Java and Sumatra tea. The Indian auctions 


34s. to 50s., as compared with 34s. to 50s. last week; ‘‘ Australian ~ on Monday began with an improved demand for good liquoring 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 








































Month ended Seven months ended 
July 31. July 31. 
1930. 1931. 1930. 1931. 
L—Food, Drink, and Tobacco— £ £ £ 
A. Grain and flour ..........sescese 6,075,571 | 5,032,650 | 40,342,273 | 28,370,920 
B. Feeding stuffs for animals ..... 349,721 351,076 3,720,427 2,732,342 
i ee eonecesbins - | 9,714,067 | 8,543,229 | 68,919,604 | 55,222,161 
D. Animals, living, for food ..... - | 1,136,339 954,326 | 8,803,755 | 7,626,456 
—. Other food and drink, non- 
GRID acccesecaneccisececcces 16,286,424 | 15,963,617 {109,983,489 |103,191,062 
F. Other food and drink, duriable | 4,875,156 | 3,667,800 | 34,296,890 | 29,809,117 
G. TODM@CCO  crsccereseccesececceeers ote 729,476 562,147 | 6,955,386 | 5,703,871 
Total, Class I. .......006. 139,166,754 | 35,074,845 |273,021,824 |232,655,929 
I.—Raw Materials and Articles 
Mainly Unmanufactured— 
A. eccccecnconcesoses: soscseseeneene 2,327 3,328 17,015 19,143 
B, Other non-metallic 
quarry products and the like 509,768 360,048 | 3,381,279 | 2,358,560 
©. Iron ore and scrap ......... eonnse 409,053 185,758 3,732,281 1,495,185 
D. Non-ferrous metalliferous ores 
d 841,750 556,535 | 8,211,936 | 4,481,524 
E. «. | 6,038,376 4,369,884 | 22,236,037 | 14,188,911 
F. Raw cotton and cotton waste... | 1,671,547 1,504,913 | 28,947,677 | 14,829,611 
G. Wool, raw and waste, and 
Woollen Frage .....cseeseesenes « | 2,808,934 | 1,768,765 | 34,072,945 | 26,006,989 
H. Silk, raw, knubs and noils...... 49,774 75,530 996,506 713,515 
I. Other textile materials ........ . 471,724 349,978 | 7,237,688 | 3,989,748 
J. Oil seeds, nuts, oils, fate, resins 
and gums ..,......+ ebahnedeisect «. | 2,729,636 | 1,852,708 | 21,858,664 | 15,834,840 
K. Hides and skins, undreased ... | 1,267,775 736,248 | 10,544,063 6,675,772 
L, Paper-making materials........ - | 1,054,496 970,802 | 7,112,865 | 5,291,026 
> ee eee aonsntee 656,270 294,504 | 17,274,662 | 3,226,543 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
ereneshoesence reunion 610,849 540,563 | 5,960,756 | 4,833,393 
Total, Class II. ......... eee 119,122,279 | 13,569,564 [161,584,374 |103,944,760 
I.—Articles Wholly or Mainly 
Manufactured— 
4. Coke and manufactured fuel... 1,779 485 6,664 10,338 
B. Earthenware, glass, abrasives, 
iiskesssapnennnbnecdatguncnonuniinn 882,299 811,906 | 6,322,885 | 5,212,682 
0. Iron and steel and manufactures 
GEE cnctncnsdennesnscnsannianes 1,687,166 | 1,557,035 | 14,251,817 | 10,650,190 
D. Non-ferrous metals and manu- 
factures thereof .............++ 2,531,679 | 1,780,448 | 18,800,339 | 12,424,482 
E, Cutlery, hardware, implements, 
and instruments ............... 699,671 579,959 | 4,548,333 | 3,918,366 
F. Electrical goods and apparatus | 500,634 459,437 | 3,942,116 | 2,842,058 
ie PN cnncccsceccascseemnesbbees 1,415,507 | 1,227,093 | 11,189,728 | 8,524,154 
H. Manufactures of wood and 
IEE aninsoctuecnssocseressoabnes 683,395 601,650 5,264,959 4,084,240 
I, Cotton yarns and manufactures 741,466 686,331 5,613,164 | 4,822,162 
J. Woollen and worsted yarns and 
manufactures ...........0se006 . | 1,196,358 | 1,045,406 | 8,303,383 | 7,349,819 
K. Silk and silk manufactures...... 882,061 607,544 | 6,850,947 5,031,310 
L. Manufactures of other textile 
SEED sccccbesiuisnceneccoun’ « | 1,241,637 1,229,072 | 9,228,141 | 8,443,156 
M. App: ssseeeeeee | 1,577,909 | 1,630,484 | 11,490,484 | 11,643,200 
N. Chemicals, drugs, dyes and 
o IIIS wcttenensnnnsasennccenpanee - | 1,099,490 973,972 | 8,070,509 | 7,127,227 
> 4,907,752 | 2,191,697 | 30,141,159 | 17,677,420 
1,299,235 1,010,502 8,842,261 7,084,809 
Q. board 1,479,192 1,441,884 | 10,176,625 8,588,767 
R. Vehicles (including locomotives, 
ships, and aircraft) ............ 639,992 266,136 | 4,469,587 | 2,229,841 
8. Rubber manufactures.......... i 259,202 248,947 | 2,436,530 | 1,913,822 
T. Miscellaneous articles, mainly 
or wholly manufactured...... 2,235,304 | 2,395,979 | 15,657,238 | 15,521,787 
Total, Class ITT....... seeeee [25,961,728 | 20,745,967 |185,606,869 | 145,099,830 
TV.—Animals, not for food ........... ‘ 355,358 279,612 | 1,993,777 | 2,019,841 
V.—Parcel Post, non-dutiable articles | 560,307 475,895 | 4,559,270 | 4,214,132 
Total........ ionsenhinn esesseeees 185,166,426 | 70,145,883 [626,766,114 |487,934,492 


Exports of Propuce and Manuracturss of the UNITED 
Kinepom (Value F.O.B.). 
























Month ended Seven months ended 
July 31. July 31. 
1930. 1931. 1930. 1931. 
I.—Food, Drink, and Tobacco— £ £ £ £ 
A. Grain and flour .,.............0008 388,128 270,206 | 2,664,282 } 1,925,322 
B. Feeding stuffs for animals ... 152,348 128,178 1,237,907 | 1,273,189 
SS Ree ove 113,965 91,817 830,386 697,668 
D. Animals, living, for food......... 14,877 5,057 99,745 107,917 
E. & F. Other food and drink ... | 2,979,941 | 1,860,268 | 17,103,247 | 13,053,357 
a . 741,243 368,843 | 5,407,827 | 3,394,547 
Total, Claes Z.. cccccccccosece 4,390,502 | 2,724,369 | 27,343,394 | 20,452,000 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
is: GI xcenecsdinicdeedeidiadmedaatink 3,898,123 | 2,876,606 | 27,886,998 | 20,040,889 
B. Other non-metallic mining and 
quarry products and the like 98,279 102,085 | 1,011,234 660,990 
©. Iron ore and scrap .........0..+8 ‘ 17,507 44,239 320,259 275,206 
D. Non-ferrous metalliferous ores 
GU ecesecucevacsosssssses 76,989 45,456 530,787 274,971 
E. Wood and timber . 34,673 16,184 187,429 131,816 
F. Raw cotton and cotton waste... 56,928 30,033 417,007 184,106 
G. Wool, raw and waste, and wool- 
Ee 327,782 256,621 | 3,132,948 1,786,669 
H, Silk, raw, knubs and noi 1,106 788 10,671 5,040 
I. Other textile materials. 26,041 29,520 203,136 110,849 
J. Oilseeds, nuts, oils, fate, resins, 
Bi iccetnccecenccccensecees 273,843 184,829 2,284,775 1,527,235 
K. Hides and skins, undressed ... 95,071 47,403 1,008,295 506,216 
L. Paper-making materials ........ 79,328 70,315 690,904 424,246 
By SII sntcnnanininasmansicibesaeecinia 12,155 7,752 113,731 58,517 
N. Miscellaneous raw materials and 
articles mainly unmanufac- 
EEE atdilacncashinisiniusasinamntl 168,244 133,014 1,900,279 1,597,146 
Total, Class II. ........... - | 5,166,069 | 3,844,845 | 39,698,453 | 27,583,896 
Til.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel... | 247,222 189,833 | 1,884,672 | 1,499,057 
B. Earthenware, glass, abrasives, 
IN 1,136,109 785,556 | 7,459,021 | 4,986,214 
©. Iron and steel and manufac- 
een 4,894,200 2,599,030 | 33,553,438 | 18,388,900 
D. Non-ferrous metals and manu- 
IIIT cicncnceccenniaciana 1,043,191 674,764 | 7,819,262 | 4,323,334 
E. Outlery, hardware, implements, 
and instruments ............... 688,621 501,389 4,566,724 3,155,185 
F. Electrical goods and apparatus | 1,039,944 691,324 | 7,161,273 | (4,842,327 
= OS Pee 4,440,125 | 2,693,365 | 29,379,528 | 19,685,213 
H. Manufactures of wood and 
REIL snccuniipaiitnwnecnnidaninnes 207,001 122,674 1,299,088 858,424 
I. Cotton yarns and manufactures | 7,461,984 | 5,368,353 | 59,325,176 | 33,997,520 
J. Woollen and worsted yarns and 
manufactures ........cceceees 3,260,506 | 2,500,195 | 22,634,641 | 14,948,670 
K. Silk and silk manufactures...... 148,448 96,477 992,898 650,300 
L. Manufactures of other textile 
EE iccnictnccdssiinianenoann 1,841,878 1,188,510 | 12,638,132 7,740,867 
CS eee 1,632,936 1,192,740 | 11,715,418 | 8,025,754 
N. Chemicals, drugs, dyes, and 
pS ea 2,001,496 | 1,571,315 | 13,814,973 | 10,487,646 
O. Oils, fate, and resins, manufac- 
sidbiduadieiintadadnmbadanes 603,036 494,702 4,662,906 3,265,408 
P. Leather and manufactures 
thereof “ 460,878 288,386 | 3,471,782 | 1,919,318 
Q. Paper and cardboard anon 833,820 567,740 | 5,269,789 | 3,645,737 
R. Vehicles(including locomotives, 
ships, and aircraft) ............ 4,698,908 | 2,839,846 | 30,949,437 | 20,131,595 
8. Rubber manufactures............ 274,119 201,328 1,774,584 1,359,834 
T. Miscellaneous articles mainly or 
wholly manufactured ......... 2,744,200 1,940,214 | 17,907,340 | 12,967,003 
Total, Class IIT. ........... 39,658,622 | 26,507,741 |278,280,082 |176,878,306 
IV.—Animals, not for food ............ 187,082 162,348 910,744 617,188 
WR DUE eiccictainecsvsscsiccsiscss 1,344,198 1,012,347 9,365,052 7,876,239 
ie tiiccttdncasnnicsniienaies 50,746,473 | 34,251,650 |355,597,725 |233,407,629 








and medium quality tea, and Tuesday’s sales of Ceylon varieties 
experienced keen competition because of the improvement in 
quality. On Wednesday, however, Indian tea showed an easier 
tendency. 


RICE.—The market in rice has been firm, which may be partly 
due to the news that the Chinese crop has been damaged by 
unfavourable weather conditions. Wednesday’s quotation for 
Burma No. 2, cleaned, August-September, in singles to the Continent 
and to the United Kingdom, at 9s. 14d. per cwt., shows a further 
mse of 6d. as compared with last week. Movements in London 
during the past week were as follows: Landed, 223 tons; delivered, 
17 tons; stocks, 1,031 tons, as against 2,062 tons last year. 


_ POTATOES.—The market in potatoes has been steady, although, 
in view of the abundance of supplies, prices were slightly easier. 
At the Borough Market, ‘“‘ King Edward ” sold at from 6s. to 7s. 
per cwt., as compared with 6s. 6d. to 7s. 6d. a week ago. 


SPICES.—The market in “spot”’ pepper was again quiet, but 
prices remained unchanged. Wednesday’s quotation for ‘“‘ Black 
Singapore,”’ at 53d. per lb., shows no change on the week. Move- 
ments of pepper in London during the past week were as follows :— 
Black, landed, 5 tons; delivered, 16 tons; stocks, 566 tons; against 
834 tons last year. White, landed, 15 tons; delivered, 34 tons; 
stocks, 517 tons, against 429 tons a year ago. 


MEAT.—The market in meat has been firm and prices at the 
Smithfield Market were generally higher. On Wednesday, 
Argentine beef (chilled, hindquarters) was sold at 5s. to 5s. 10d. 
per 8 Ibs., against 4s. 6d. to 4s. 10d. on the corresponding day last 
week, while New Zealand frozen mutton realised 3s. 4d. to 3s. 10d., 
88 against 3s. 4d. to 3s. 10d. a week ago. According to the Smith- 


field Market official report, supplies of meat during last week 
amounted to 6,560 tons, as compared with 7,227 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
ormed 86-2 per cent. of the supplies, as against 84-6 per cent. a 
year ago; and imported mutton, mainly New Zealand, formed 
81-4 per cent. of the total supply, as against 82-1 per cent. last 


year. 
MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets are irregular but 
on the whole steadier, the outlook for the moment being rather 
better. Linseed at the close of last week dropped to new ‘ow 
levels, being influenced by the pressure to sell, favourable reports 
of the new crop in Argentina and the indifference of consumers, 
At Hull, Plate on spot and afloat fell to below £8, but has since 
recovered on the opening out of demand from the Continent. 
Crushers here, however, are hardly in the market at all. Current 
value of Plate afloat is around £8 10s. and August-September 
£8 12s. 6d. New crop Plate for January-February shipment has 
been done at £8 8s. 9d., but more is now asked. Indian linseed 
does not offer. The quantity afloat for Europe, at 159,500 tons, 
is 6,700 tons less than a week ago, but is still regarded as heavy 
and beyond normal needs. Cottonseed has fallen sharply but has 
recovered slightly, old crop black Egyptian now being held for 
£4 17s. 6d., with new crop done up to £4 lis. September. Vegetable 
oils generally are in quiet demand. Linseed oil declined in sympathy 
with seed to as low as £15 for August delivery ex Hull, but for that 
position and September-December £15 15s. is now demanded. 
Cotton oil is lower, crude Egyptian ex Hull offering at £18 and 
common edible at £20 10s. Other seed oils are dull and oilcakes 
in very poor demand. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices In the following Ust are revised with the assistance of an eminent firm in each Wepartment. 








LONDON, WEDNESDAY. LARD— . 4. “ a 
enm _om . American , boxes, 56 Ibs. 40 3 41 9 
Wheat, No. 2, N. Man. 496 Ib... 22 9 | POT 
Eng. Gas. av., per owt. ....... wo 8-8 Good English, percwt.. 6 0 7 6 
Barley, Eng. Gas. a¥...........0+ . 6 9 | SPICES— 
Oats, Fie sais Ria pabeinnieaneet 6 9 | Pepper, per lb.— 1’ 
Maise, La Plata, landed, 480 Ib... 15 3 untok, fair White...... 0 8 
Flour, Lon, stan. ex | eo & Black Lampong ......... 0 5% 0 0 
I iticneckgiiainainenae 1 0 0 —Istsort,perlb. 0 74 0 0 
Bice, No. 2 Burma, percwt. 9 14 0 0 Oloves—Zanzibar perlb 0 93 0 0 
Sago, Pearl, per wee eee”S(o1G6 «6 =«|:«“Ginger—per cwt.— 
nt SS a 250 0 0 
Br fake, fair spot os se oe an er : * : 
— wo cnn, 1s 6 « 
Best, per 8 Ibs.— (Dot _ es 
English long sides...... 5 0 5 10 % . bs "0 
Argentinechilledhinds. 5 2 5 6 | 5,B.W-1. crystallised... s 
Matton, per 8 Ibs.— ai Java, white, c. & f. India 
nglish wethers .... - 6? tt least '™* * 
NZ. frosen yy weve 3S 4 3 10 Yellow Orystals ....... 19 44 0 0 
22 3 22 9 
0 20 9 
19 1319 9 
0 9 0 
0 74 0 
0 69 0 05 O 8 
0 00 05 1 8 
0 00 0 6 2 104 
0 89 6 0 5t 3 6} 
0 00 0 5S 2 5 
0112 0 0 6 2 38 
0116 0 0 64 2 4 
0114 0 0 6 2 Tt 
(Daty 6710-9/10 Ib 
0 72 0 ty 8 per Ib., 
0 00 76h pe 6/94- 
7.2 e Virginie leaf 
gs 7a 9 ee eevee eoes : 6 : . 
0000 iecicema 8 
Goty eee <7 , Nyasaland _ eocscecee — 8 5 2 ; 
Se eee 2B 8 37 OC | ma bette tent ~ 04 08 
230 3 0 - strips ......... 0 Pe 0 
3-68 
5-75 
foreign, 148. cwt.). 7% 
38 0 0 0 13} 
75 0115 0 10 3410 
78 0108 0 D 0 00 
65 0 78 O | Slanets Medium Istsort 41 0 42 0 
HEMP— 
11 3 14 3 | ItalianP.0O.......... perton 31 0 0 0 
8 9 11 6 | Manila, July-Sept.“J2”" 17 0 0 0 
cle ennpnbbengeeonenecesennens . nom. 
Sisal, African, July-Sept... 13 0 13 15 
9017 0 OXICAD........ccceeeeeeeeeecees nom. 
11 0 20 0 | JUTE— 
1440 23 0 Native lst mks. ... per ton 
bris. <0 3 8 cia ha £15/12/ 
14 18 0 August-Septem 5/12/6 
i (var.) — 10 6 11 O | Daisee 2/3 c.1.f. Dundee ... 
- sr Te a ye October-November £15/0/0 
Onions :— SsILK— s.d. s. d. 
Valencia, case, 48. ...... 6 0 6 6 | Canton ...ccccccccseee perlb. 70 9 0 
Egyptian Bags .......... 00 00 Tussah .......ccsececeeeceees - $6 § 0 
Grapes, Lisbon .....boxes 7 6 12 6 ae - 8 6 ll 6 
» Almeria .....b 0 0 O O | Italian—Raw,fr. Milan 8 6 10 6 





wooL— 











Market Hides, London— a, 4. 4, d, 
English Southdown, washed 4, Best heavy oxandheifer 0 4}; 0 6 
per Ib. 12 04 04 
» Lincoln hog, washed 8 0 % 0 
eensland, scd. super cmbg. 20 
NZ. guy. balt-bred 56-56 8} 
Any BTBY., ~ 6 
Orossbred 40-44 6 . 
Merinos 70's ......ceccceeee - 25 1 24 
”» GCOS cecccccccccecce: - 23 3 30 
Oroasbred 48'8 .........ss00es 1l 54 0 % 
oc - aD caceitnaniatnee . 10% s 13 
MINERALS 4 06 
ooaL— s. d. 8 d. 6 09 
Welsh, best Ad’ty...ton 20 0 O 0 . £7? 
Durham, best gas, f.0.b. 0 40 
eugessnensuenvenesses 6 00 mie 
Sheffield, best house, at £ 
TD sccnenenseocnceponsess ° 6 20 0 15/2/6 
IRON AND STE 25/0/0 
Pig, Cleveland No. 3,ton 58 6 O 0 18/10/0 
Bars, M’brough .......... 0 00 19/0/0 
Steel Rails, heavy ...... 170 0 OO 15/5/0 
 aernple (2 Fes 1333 00 
x eos 
Electrolytic, ton 35/0/0 36/10) 0 ~ or 
per, 5/0/0 La Plata, p. ton— 
eets (Strong) .......+2 eclole 0 f August-September 8/10/0 
Standard ...........0+ soos 32/7 32/8/9 Calcutta—per ton— 
Lead Eng. Pig ... per ton 13/15/0 —0/0/0 10/8/9 
. ao gecseecseses ae wee s. d. 6. 4. 
ter G.0.B. .......e0000 Turpentine, per cwt. ...... 47 0 00 
Tin—Bngiish ingots ...... 17/0 | 0 $ PETROLEUM PRODUCTS— s. 4. 
Standard cash........... 115/5 115/10/0 Motor spirit, No. 1, Lon- 
oHE MISCELLANEOUS. 4 a NIB casscnscnces lh 
6s. d. 8 d. Petro! Amer. rfd. 
Acid, citric, per Ib. less 5% 0 10f 0 11 — 0 10} 
Nitric........ccccccsccceceees - 0 4 0 4 Fuel ofl, in bulk, for 
Oxalic, net .........s.s000« 0 contracts, ex - 
Tartaric, English leas 5% 0 10 : 103 Thames— 
8. 8. Furnace ... ton 60 0 
Alum, lump........ 0 910 Diesel, ,, - hen 67 6 
Ammonia, carb 0 38 0 Lubricating oll ex store, & & 
Areenic, lump per o 40 0 Pales ... - 9/10/0 21/0/0 
Bleaching powder, per cwt. ~~ 6/12/6 Reds ... eeeeee 10/7/6 15/10/0 
s. d. 6. d. Cylinder .......sc000 sew 9/12/6 21/10 
eae sees per cwt. 11 . 3 ; ROSIN — $s.d.88.4 
Nitrate of Soda ...percwt. 10 0 10 6 American ...... per ton 10/5/0 18/15/0 
Potash NCt....0e 0 3 O 3% | BUBBER— s. ds. 
a Seal per cwt. 10 6 n 9 Bt. see 0 280 2% 
mo eeee ” 
Soda Bicarb...perewt. 9 0 10 6 | PineHardPara perlb. 0 440 0 
Orystale ..... soooeeepercowt, 5 0 5 3 SHELLAC— 
&s & 6. TN Orange...... percwt.70 0 172 6 
Sulphate of Copper perton 19 10 20 0 SHELLS— Ss £6 
CEMENT, London— s. d. 8. d. W. Aust. M.-o.-P. ,, 3 10 1110 
Portland, best Eng.pr.ton 46 0 48 0 | TALLOW— a da 8. 
COPRA— &s. £& 6. London Town per cwt. 18 0 00 
8.D. Straits c.1.f., per ton 12/2/6 0 0 TIMBER— & 8. d 
Smoked South Sea ......... 11/2/6 0 0 Swedish u/s 3 x8 per std. 1710 0 
DRUGS— Do. 24x7 2° 17 0 0 
a. Do 2 x4 » 18 00 
2 Can’dn Spruce, Dis. - 24 00 
0 Pitchpine .......... - perload 9 0 0 
0 10 Deala .......006. - perstd. 30 0 0 
6 Deeks cccoccccocccccccce per load 30 0 0 
Honduras Mahg. logs c. ft. 010 6 
African ” ” 060 
perlb. 0 43 O 5} Amer. Oak Boards » 26-9 
West Indian..........sc000 04 O 44 Do. Ash ,, » O07 0 
RE -~- 0 4 O 4 English Oak Planks » 8&¢s 
Dry and Drysalted Oape... 0 6 0 7 Do. Ash 4, » O76 





HIDE, LEATHER AND ALLIED TRADES.—At the resumption of 
the sales of market hides and skins at Manchester this week the 
only alteration recorded in regard to ox and heifers was an advance 
of 4d. per lb. on the first three weights in best clears. Cows and 
bulls were also unchanged from the previous sale, while very little 
business was done in calf skins. There has been no improvement 
in the turnover in foreign hides and, generally speaking, this week 
prices are again all on a lower level. In the South American 
frigorific market a few sales have been negotiated in Argentine ox 
on the basis of 54d., while 54d. has been paid by the United States 
for Montevideo ox. Sales are also reported of second ox to this 
country at 44d. Dry hides of South American origin have been 
a slightly better market, business having been done in M.V. 
Americanos at 5$d., B.A. Americanos at 5}d., and Cuyabanos at 
4}d. The market for most descriptions of African hides remains 
quiet, although a small turnover has been done in dry Capes at 
6$d. and 5}d. for firsts and seconds, with 5d. and 4§d. paid for 
drysalted 20-30 lbs. Other descriptions have also been inquired 
after to a limited extent, but there is no real interest in them, as 
is also the case to a lesser degree with Australians. Sales of sole 
leather this week have again not been large, but at the same time 
there are indications that shoe manufacturers are once more 
settling down to business. For the manufacturing end of the 
trade, inquiry has come to hand for medium and heavy weight 
dry hide bends, while the repairing section have been in the market 
for suitable weights in English and wetsalted. There appears to 
be rather more inquiry for offal, as, in addition to a fair turnover in 
pinned shoulders, bellies are also being sought after with a little 
more freedom. Apart from a trifle more inquiry in regard to box 
calf, there has been no change in the position of the market for 
upper leathers, and the bulk of what business there is being done 
consists of small parcels of willow calf and black and brown glacé 
kid. The increased call for patent, however, is still maintained, 
in addition to which a small sale has been experienced in connection 
with suéde leather. The majority of fancy upper leathers, how- 
ever, are quiet. The currying section does not appear to be 
making much headway, and, apart from those who have orders for 
lining leathers on hand, business with most firms is very slow. 


RUBBER.—The failure of producers to begin to bring current 
output into line with the present rate of consumption, coupled with 
the absence of any signs of an early improvement in the rubber- 
consuming industries, resulted in a further weakening of prices 
and in the establishment of a new low record at 23d. per lb. 
Wednesday’s official closing price for standard ribbed smoked 
sheet, at 23d. per Ib., shows a fall of jd. as compared with the 
corresponding day last week. In forward positions, business has 
been done at 2}d. to 2d. for October-December, against 24. 
to 23d.; and at 2§d. to 244d. for January-March, 1932, as against 
2#d. to 24d. a week ago. Movements of rubber in London 
and Liverpool during the past week were as follows: Landed, 
2,283 tons; delivered, 1,452 tons; stocks at the end of last week, 
at 137,047 tons, show an increase of 835 tons, as compared with 
the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Aug. 5. Aug. 12. 
Cents. Cents. 
Wheat, No. 2, Winter, nearest future, Chicago, 

per bushel......... lala adiennbhinanee ae 504 
Coffee, Rio No. 7, cash, per Ib. .........ssseseees 5# 5% 

»» Santos No. 4, cash, per Ib. ......... scoiits 88 84 
Cocoa, Accra, nearest future, per Ib............. 4-96 4-96 
Sugar, Cuban Centrifugals, 96 deg., spot, per Ib. 3-50 3-50 
Cotton, New Orleans, middling, spot, per lb.... 7-83 6°58 
Rubber, smoked sheet, spot, per Ib............+ 58 5% 
Petroleum, Pennsylvania crude, standard 

grades, per barrel......... iciiundedanianioes eeeeee 155-170 155-170 
Copper, “Electrolytic,” Domestic,spot,perlb. 7-625 7°625 

*” o» Copper Exporters Inc., 

GOK, WER DD. cccccceecsecccsscccsescesensce soceseves 8-00 8-00 
Spelter, East St. Louis, spot, per Ib............. 3°85 3-825 
DORE MUR MIIETD, scumncsesscsenstsvoncsosenesecnee 4-40 4-40 
Tin, “ Straits,” spot, per Ib. .........esseeeeeeee 24°40 26-00 


\\ || 
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